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In  1962,  U.  S.  cigarette  output 
at  535-1/2  billion  was  \A  percent 
above  1961  and  a  new  high.  About 
54-1/2  percent  of  the  1962  output 
consisted  of  filter  tip  cigarettes, 
and  nearly  45-1/2  percent,  nonf liter 
tips.  Five  years  ago,  the  percentage 
distribution  was  about  the  reverse; 
10  years  ago,  filter  tips  made  up 
only  3  percent  of  the  total.  The 
principal  gain  in  1962  was  in  king 
size  (85  mm.)  filter  tips.  Regular 
(70  mm.)  nonfilter  tip  cigarettes' 
declined,  while  there  was  little 
change  in  king  size  (85  mm.)  non- 
filter  tips. 
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TOBACCO  OUTLETS 

Recent  Trends  in  Manufactured  Products  and  Exports 
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SUMMARY 

Growers'  intentions  as  of  March  1  indicate  that  this  year's  tobacco  acre- 
age will  be  3  percent  smaller  than  in  I962,  though  larger  than  in  any  other 
year  since  1956.    The  decrease  in  tobacco  acreage  is  mainly  in  flue-cured  and 
largely  reflects  the  reduction  in  acreage  allotments  for  this  kind  of  tobacco. 
Acreage  allotments  for  other  kinds  under  marketing  quotas  are  about  the  same 
in  1963  as  in  I962.    The  I963  prcr'action  of  flue-cured  is  expected  to  be  smaller 
than  the  6 -year  high  of  I962.    The  production  of  bur ley  is  also  expected  to  be 
lower  than  in  I962  since  I963  average  yields  per  acre  for  this  type  hardly  seem 
likely  to  duplicate  the  record  high  of  last  year.    Flue-cured  and  burley  are  the 
big-volume  cigarette  tobaccos  and  together  account  for  nearly  nine-tenths  of 
total  U.  S.  production  of  tobacco.    The  I963  production  of  the  other  kinds  of 
tobacco  is  not  expected  to  vary  greatly  from  I962,  except  production  of  Northern 
Wisconsin  cigar  binder  type  55  down  moderately. 

Cigarette  output  and  consumption  in  I963  are  expected  to  show  modest 
gains  over  the  record  I962  highs.    In  I962  U.  S.  smokers  consumed  nearly 
billion  cigarettes — almost  5^  billion  more  than  in  I96I.    The  annual  increase 
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was  considerably  less  than  for  each  of  the  previous  7  years.     Cigarette  consump- 
tion per  capita  (l5  years  and  over)  declined  0-7  percent  from  I961  to  I962  in 
contrast  with  significant  increases  each  year  since  195^'     Total  I962  output  of 
cigarettes  reached  535^  billion,  compared  with  528  billion  in  I96I.     Exports  to 
numerous  overseas  destinations  smd  shipments  to  U.  S.  island  possessions  accounted 
for  those  not  smoked  at  home  or  by  overseas  forces.     Of  total  output  in  I962, 
filter  tip  cigarettes  comprised  about         percent  and  nonfilter  tips,  about 
percent;  in  I961  the  split  was  filter  tips,  52-|-  percent,  and  nonfilter  tips,  h'J^ 
percent.     The  major  gain  continued  to  be  in  the  king  size  filter  tips  and  this 
more  than  offset  the  decline  in  regular  size  nonfilter  tips. 

The  1962  consumption  of  cigars  and  cigarillos  by  U.  S.  smokers  totaled 
about  7^055  million,  only  slightly  above  the  level  of  the  previous  2  years. 
After  registering  a  gain  during  the  first  half  of  I962,  cigar  consumption  in  the 
second  half  ran  behind  the  year-earlier  figure.     For  19d3)  as  a  whole,  cigar  con- 
sumption is  expected  to  at  least  equal  I962  and  perhaps  increase  some.  Cigar 
manufacturers  are  making  adjustments  in  their  tobacco  blends.    Though  stocks  of 
Cuban  tobacco  in  the  United  States  are  still  well  above  normal,  they  will  dimin- 
ish steadily  as  the  result  of  the  embargo  on  imports  from  Cuba.     Increased  quan- 
tities of  other  cigar  tobaccos  are  being  used  in  cigar  filler  blends  with  consid- 
erable success. 

The  1962  production  of  smoking  tobacco  for  pipes  and  roll-your-own  ciga- 
rettes was  a  little  under  71  million  pounds --over  h  percent  below  196I  and 
second  lowest  this  century.    Most  of  the  decline  in  consumption  of  smoking 
tobacco  appears  to  have  resulted  from  the  decrease  in  roll-your-own  cigarettes. 
A  significant  increase  in  consumption  of  smoking  tobacco  appears  unlikely  in 
1963. 

The  1962  output  of  chewing  tobacco  at  6^--^  million  pounds  was  only  slightly 
below  1961.     Indicated  consumption  of  scrap  chewing  tobacco  was  about  even  with 
a  year  earlier,  but  consumption  of  plug  chewing  declined.    The  I962  output  of 
snuff  at  33-2  million  pounds  was  2  percent  less  than  in  I96I  and  the  smallest 
in  many  years.     Both  snuff  and  chewing  tobacco  consumption  are  likely  to  drift 
further  downward  in  the  years  ahead. 

Exports  of  unmanufactured  tobacco  in  1962  totaled  U69  million  pounds 
(equivalent  to  about  530  million,  farm-sales  weight) — 6  percent  less  than  in 
1961.    The  decline  in  I962  exports  was  mainly  due  to  a  fall  in  flue -cured  ship- 
ments which  in  the  second  half  of  the  year  dropped  about  15  percent  below  the 
comparable  year-earlier  volume.    Lower  quality  of  a  considerable  part  of  the 
1962  flue-cured  crop  contributed  to  this  decline.     Increasingly  stiff  competition 
from  foreign  producers  also  was  a  factor;  I962  exports  of  flue-cured  from  Rho- 
desia, the  leading  U.  S.  competitor, were  k-  percent  above  1961  and  52  percent 
above  the  1955-59  average.     Flue-cured  accounts  for  four -fifths  of  the  U.  S. 
tobacco  exports.    Burley  exports  gained  in  I962  and  were  second  largest  on 
record  but  there  was  a  sharp  drop  in  exports  of  fire-cured  tobacco. 

In  the  year  ending  June  30?  19^3?  exports  of  unmanufactured  tobacco  seem 
likely  to  be  about  9  percent  less  than  in  I96I-62.    The  substantial  sales  re- 
cently of  1955 -and  1956-crop  flue -cured  from  Government  loan  stocks  at  reduced 
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prices  is  expected  to  provide  some  stimulus  to  exports  in  the  current  fiscal 
year  but  not  fully  offset  the  decline  due  to  lower-than-usual  quality  of  the 
1962  flue -cured  crop. 

Government  price  support  levels  for  I963  tobaccos  eligible  for  price  sup- 
port are  1  percent  higher  than  in  I962.     The  increase  in  the  overall  levels  of 
price  support  for  I963  tobacco  is  based  on  the  increase  in  the  3 -year  average 
of  the  parity  index  for  I96O,  I96I,  and  I962  when  compared  with  this  index  for 
1959-    The  parity  index  measures  the  average  change  over  time  in  the  prices  of 
commodities  and  services  commonly  bought  by  farm  families.    The  I963  support 
levels  apply  to  all  kinds  under  Federal  marketing  quotas  and  to  Puerto  Rican 
tobacco  which  has  a  quota  set  by  the  Puerto  Rican  Government.     In  recent  refer- 
endums,  growers  of  Connecticut  Valley  binder,  of  Ohio  cigar  filler  and  Wisconsin 
binder,  and  of  Maryland  tobacco  approved  marketing  quotas  on  their  19^3?  196^, 
and  1965  crops  by  heavy  majorities  of  those  voting.     Growers  of  flue-cured, 
burley,  fire -cured,  dark  air-cured  and  sun-cured  voted  3-year  approval  in  ref- 
erendums  held  in  I962  and  I96I. 

Assuming  an  average  yield  per  acre  with  an  allowance  for  trend  applied 
to  the  intended  acreage  of  flue -cured  tobacco,  the  19^3  crop  would  be  about  3 
percent  lower  than  in  1962.     However,  the  strong  uptrend  in  yields  may  be  checked 
by  modifications  which  become  operative  this  year  in  Government  grading  and 
price  support  programs.    Two    additional  high  yielding  varieties — Coker  316  and 
Reams  6U--will  be  discounted  50  percent  in  the  support  price  program.  Revised 
grade  standards  for  flue -cured  will  be  placed  in  effect  for  the  I963  marketing 
season;  low  quality  tobacco  will  be  sharply  discounted  in  applicable  price 
support  loan  rates  and  quality  tobacco  will  be  supported  at  a  strong  price. 
The  carryover  of  flue-cured  tobacco  on  July  1  may  be  8  percent  larger  than  a 
year  earlier  and  the  largest  since  mid-1958-    Total  supply  of  flue -cured  for 
1963-6^4-  is  likely  to  exceed  I962-63,  but  by  what  margin  depends  on  the  size  of 
the  1963  crop.    The  I962  crop  of  flue-cured  brought  an  average  price  of  60  cents 
per  pound — 7  percent  below  the  record  I96I  averaige . 

Based  on  an  average  yield  per  acre  with  an  allowance  for  trend,  19^3 
burley  production  would  be  3  percent  smaller  than  producers'  marketings  of  1962 
crop  tobacco.  The  I962  yields  per  acre  averaged  the  highest  on  record.  Carry- 
over of  burley  next  October  1  is  estimated  at  close  to  8  percent  above  last 
October  1.  Total  1963-6^  supplies  of  burley  may  be  about  k  percent  larger  than 
for  1962-63.  The  comparatively  large  I962  burley  crop  brought  an  average  price 
of  about  58^-  cents  per  pound — over  a  tenth  below  the  record  196I  average . 

The  1962-63  total  supply  of  Maryland  tobacco  is  about  8  percent  above 
1961-62.    The  1962  crop — estimated  as  the  largest  in  8  years — will  commence 
selling  at  auctions  on  April  23-     The  I963  intended  acreage  for  Maryland  to- 
bacco is  slightly  larger  than  I962  harvested  acreage. 

Based  on  the  I963  prospective  acreages  and  average  yields  with  an  allow- 
ance for  trend,  the  I963  production  of  fire -cured  tobacco  would  be  up  3  percent 
and  production  of  dark  air-cured  tobacco  would  be  about  the  same  as  the  volume 
marketed  last  season.     Not  much  change  is  expected  in  carryovers  of  these  to- 
baccos.    Total  1963-6^4-  supplies  of  fire-cured  seem  likely  to  be  up  slightly  and 
of  dark  air-cured  about  the  same  as  for  I962-63. 
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The  total  supplies  of  Pennsylvania  cigar  filler  and  Ohio  cigar  filler  for 
1962-63  are  about  h  and  8  percent  above  a  year  earlier.    The  I963  intended  acre- 
age of  Pennsylvania  filler  is  down  3  percent  from  I962  and,  of  Ohio  filler  is 
down  5  percent  from  last  year.     Carryover  of  Puerto  Rican  cigar  filler  is  down 
some  but  the  larger  crop,  planted  in  late  I962  and  soon  to  be  marketed,  is  ex- 
pected to  raise  total  supplies  a  little  above  a  year  earlier. 

The  1962-63  total  supply  of  Connecticut  Valley  binder  types  is  5  percent 
below  a  year  earlier.     According  to  March  1  intentions  the  I963  acreage  of 
Broadleaf  may  be  up  7  percent  but  acreage  of  Havana  Seed  may  be  down  9  percent 
from  that  harvested  in  1962. 

The  1962-63  total  supply  of  Southern  Wisconsin  tobacco  is  a  little  below 
and  of  Northern  Wisconsin  tobacco  a  little  above  a  year  earlier.    Based  on 
March  1  intentions  the  1963  acreage  of  Southern  Wisconsin  and  Northern  Wisconsin 
will  be  down  5  and  10  percent,  respectively. 

The  1962-63  total  supply  of  shade -grown  cigar  wrapper  tobacco  is  7  per- 
cent below  1961-62  but  third  largest  on  record.    According  to  March  1  intentions 
the  1963  acreage  in  the  Connecticut  Valley  will  be  up  slightly  but,  in  Georgia- 
Florida  will  be  down  k  percent.    However,  more  of  the  Georgia -Florida  acreage 
is  indicated  for  fire-cured  wrapper  this  year  than  last. 

TOBACCO  PRODUCTS 

Cigarettes 

In  1962  U.  S.  smokers  consumed  nearly  50&^  billion  cigarettes — almost  5u 
billion  more  than  in  I96I  and  more  than  in  any  previous  year.    The  year-to-year 
increase  was  considerably  less  than  in  each  of  the  previous  7  years.  During 
the  first  half  of  I962,  cigarette  consumption  held  about  even  with  the  year- 
earlier  period;  there  was  some  pickup  during  the  third  quarter  but  during  the 
fourth  quarter  indicated  consumption  was  only  a  little  ahead  of  the  comparable 
period  of  a  year  earlier.     Cigarette  consumption  in  I963  is  expected  to  show  a 
modest  gain  over  1962.     Taxable  removals  of  cigarettes  in  January  were  up  5-7 
percent  from  January  1962,  following  only  a  I.3  percent  increase  in  the  final 
quarter  of  I962  compared  with  the  year -earlier  period.    The  considerable  re- 
tardation in  the  rate  of  increase  last  year  was  probably  due  in  large  part  to 
reactions  to  the  widespread  publicity  concerning  cigarette -smoking  and  health. 
In  the  United  Kingdom  cigarette  consumption  turned  downward  in  1962,  and  reports 
from  that  country  attribute  this  to  the  publicity  on  cigarettes  and  health.  On 
the  other  hand,  cigarette  consumption  in  many  other  countries  continued  to  in- 
crease significantly.     For  example,  in  Canada,  1962  cigarette  consumption  rose 
about       percent  over  I96I. 

In  1962,  U.  S.  output  of  cigarettes  at  535-|-  billion  set  a  new  high — l.h 
percent  above  I96I.     The  principal  increase  was  in  the  king  size  (85  millimeter) 
filter  tips,  which  gained  nearly  7  percent  over  the  previous  year.    This  more 
than  offset  a  decline  of  about  6  percent  in  the  regular  size  (70  millimeter) 
nonfilter  tips.    The  rate  of  gain  for  king  size  filter  tips  was  less  than  in 


TS-103 


-7- 


MARCH  1963 


Table  1. — Cigarettes:     Total  output,  domestic  consumption, 
shipments  and  exports  for  specified  periods 


:             Shipments  to  : 

:  Total 

:  Domestic 

:  Overseas 

:  Puerto  Rico  : 

ExnorTiS 

Period 

:  output 

:  consumption 

'  forces  and 

'     and  U.S.  ' 

:     other  1/ 

:  islands  2/  : 

:  Billions 

Billions 

Billions 

Billions 

Billions 

lyU  1 

j)Oy .  I 

335  .u 

10. U 

1.1 

22.8 

19U8 

:  386.8 

3U8.5 

12.8 

1.7 

25.2 

19U9 

:  385.0 

351.8 

12 .0 

1.7 

19.5 

15.6 

1.9 

IU.3 

lypi 

:  Uio.o 

20.1 

2.0 

16.8 

"30).  T 

21.7. 

1.9 

16.  U 

1953 

:  U23.1 

386.8 

18.6 

2.0 

16.2 

195U 

!  UOI.8 

368.7 

15.9 

1.8  . 

15. u 

1"^  2 

2  n 

15  .1 

1956  : 

ii2U.2 

393.2 

13.3 

2.0 

1^  7 

1957  ! 

UU2.3 

U09.ii  - 

13.7 

2.1  - 

17.0 

1958  ! 

iiYO.l 

i;36.ii 

13. U 

2.2 

18.1 

U89.9 

U53.7 

13.7 

2.5 

19.6 

i960  : 

506.9 

U70.1 

lU.3 

2.5 

20.2 

196] 

528.3 

ii88.1 

111. 6 

2.8 

22.2 

1962  ^/ 

535.5 

li^.O 

3.0 

24.1 

Fiscal  year 

Year  ending  : 

June  : 

1959  \ 

ii79.5 

Uiil4.3 

11.3 

2.3 

18. U 

i960  : 

506.1 

U68.6 

lU.2 

2.5 

20.1 

1961  : 

518.0 

U79.U 

lU.l 

,  2.7 

21.6 

1962  : 

529.9 

U88.U 

lii.l 

3.0 

23. U 

1963  V  : 

5^3.0 

501.0 

li^.O 

3.1 

2U.5 

1/  Also  includes  ship  stores  and  small  tax-exempt  categories. 
"2/  Includes  Virgin  Islands,  Guam,  American  Samoa,  Wake,  and  Canton  and 
En"3erbury  Islands. 


3/  Subject  to  revision. 

h/  Preliminary  estimate.  ■ 

Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Service  and  the  Bureau  of  the  Census. 
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Table  2. — Cigarettes:     Estimated  output  of  nonfilter  tip  and  filter  tip 
by  length,  and  percentage  distribution,  1952-62 


Nonfilter  tip  \ 

Filter  tip 

Year 

Total 
output 

Total  \ 

Regular  ; 
70  TTTm .  • 

Long  : 
80  rmn 

King 

Total  ; 

Regular  : 

VO  TTrm  • 

Long 

An  mm 

:  King 
*  3^  nmi  • 

Bil. 

Bil. 

Bil. 

Bil. 

Bil. 

Bil. 

Bil. 

Bil. 

Bil. 

1952 
1953 
195^+ 
1955 
1956 

i^35.5 
423.1 
401.8 
412.3 
424.2 

429.9 
410.7 
364.9 

335.3 
307.3 

353.^ 
297.0 

253.3 
224.5 

203.9 

2.6 

76.5 
113.7 
111.6 
110.8 
100.8 

5.6 
12.4 

36.9 
77.0 
116.9 

5.0 
6.0 
6.9 
9.0 
7.1 

6.5 
17.9 

0.6 
6.4 
30.0 
61.5 
91.9 

1957 
1958  1/ 

1959 
i960 
1961 
1962 

442.3 
470.5 
489.9 

506.9 
528.3 
535.5 

274.0 
257.5 
251.1 
248.9 
251.2 
243.0 

180.3 
169.0 
159.0 
151.9 

148.5 
139.8 

5.6 
10.0 
5.8 
2.8 

•  5 
.5 

88.1 
78.5 
86.3 
94-. 2 
102.2 

102.7 

168.3 
213.0 
238.8 
258.0 
277.1 
292.5 

8.0 
6.9 
5.5 
3.6 

3.1 
2.4 

46.1 

5i^.5 
48.2 
46.4 
47.4 
48.1 

114.2 
151.6 
185.1 
208.0 
226.6 
242.0 

Percentage  distribution 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pot. 

Pet. 

Pet. 

1952 
1953 
19  5^+ 
1955 
1956 

100.0 
100.0 
100.0 
100.0 
100.0 

98.7 
:  97.1 
90.8 
81.3 
72.4 

81.1 
70.2 
63.0 
54.4 
48.1 

0.6 

17.6 
26.9 
27.8 
26.9 
23.7 

1.3 
2.9 
9.2 
18.7 
27.6 

1.2 
1.4 

1.7 
2.2 
1.7 

1.6 
4.2 

0.1 
1.5 
7.5 
14.9 

21.7 

1957 
1958 

1959 
i960 
1961 
1962 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

:  62.0 
.  5i^.7 
:  51.3 
:  49.1 

:  47.5 
:  45.4 

40.8 
35.9 
32.5 
30.0 
28.1 
26.1 

1.3 
2.1 
1.2 
.5 
.1 
.1 

19.9 
16.7 
17.6 
18.6 

19.3 
19.2 

38.0 
:  45.3 
:  48.7 
:  50.9 
:  52.5 
:  54.6 

1.8 

1.5 
1.1 

.7 
.6 
.4 

10.4 
11.6 
9.8 
9.2 
9.0 
9.0 

25.8 
32.2 
37.8 
41.0 
42.9 
45.2 

1/  Data  shown  for  1958  are  final  figures  from  the  Census  of  Manvif actures;  total  production 
indicated  by  the  Census  is  slightly  above  the  470.1  billion  total  reported  by  the  Internal  Revenue 
Service. 

General  notes:    Cigarettes  having  lengths  other  thaxi  specified  in  this  table  were  included  in 
the  group  with  which  they  were  most  nearly  comparable.    The  distribution  of  total  cigarette  output 
prior  to  1958  represents  approximate  estimates  based  on  unofficial  source  materials. 
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several  previous  years  and  the  rate  of  decline  for  regular  size  nonfilter  tips 
was  greater  than  in  the  2  preceding  years.    There  were  small  percentage  gains 
in  king  size  nonfilter  tips  and  in  long  size  (80  millimeter)  filter  tips  but  a 
decline  in  the  regular  size  (70  millimeter)  filter  tips.     About  '^k-k  percent  of 
all  cigarettes  manufactured  in  I962  were  filter  tips  and  nearly         percent  were 
nonfilter  tips.     This  percentage  distribution  is  about  the  reverse  of  5  years 
ago  while  10  years  ago,  filter  tips  comprised  only  3  percent  of  the  total. 


Table  3- --Cigarette  exports  from  the  United  States  to  leading 
destinations  for  specified  periods 


Country 

.  Average 

;  i958 

:  1959  ; 

i960  ; 

1961  : 

1962  : 
1/  • 

1962  as  a 
percentage 
of  1961 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Pet. 

Hong  Kong 

France  ; 
Singapore  2/ 
Neth.  Antilles 
Gibraltar  (Br. ) 

920 
888 
611+ 
487 
75 

1,128 
1,  305 
905 
736 
0 

1,365 
1,202 

93^ 

838 

119 

1,577 

1 , 370 
1,252 
986 
1,975 

1,651 

1, 57^4- 

l,35i^ 

786 
1,392 

1,686 
1,^6 
1,358 
1,153 
1,151 

102 

93 
100 

li^7 
83 

Belgium  : 
Uruguay  : 
Spain  : 
Kuwait  : 
Argentina  : 

690 
153 
3^7 
310 
8 

1,030 
181 
11 

6h 

890 
167 
515 
628 
86 

933 
3k6 

231 
820 

87 

1,127 
1,03^ 
1^67 
81^8 
lOU 

1,120 

1,117 
1,091+ 
1,085 

877 

99 
108 
231+ 
128  • 
8U3 

Italy  : 
Morocco  ; 
Sweden  : 
Panama,  Rep.  ^  : 
Netherlands  : 

368 
1,676 
721 

661 
387 

U70 
2,107 
581 
298 
i+50 

i+79 
2,392 
535 
330 
537 

59^ 
^15 
609 
39h 
599 

7^1 
53i^ 
61+9 
696 
611 

3lk 
772 
768 
6hl 
613 

110 

1U5 
118 

93 

100  . 

W.  Germany  ; 
Peru 

Switzerland  : 

I179 
151 
3^ 

i+60 
281 
269 

U27 
302 

31^ 

5U2 
372 
U55 

627 
i+12 

592 

563 
519 
i+l6 

90 
126 

70 

Other  countries  : 

6,618 

7,277 

7,516 

6,661 

7,017 

6,861 

98 

Total  all  countries  ■ 

15,901 

18,067 

19,576  20,218  22,216  2i+,080 

108 

1/  Preliminary.  2/  Includes  Federation  of  Malaya.  ^  Includes  Canal  Zone 
kj  Includes  about  95  "to  105  foreign  destinations  in  recent  years. 


Compiled  from  publications  and  records  of  the  Bureau  of  the  Census . 
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Exports  of  cigarettes  from  the  United  States  comprise  an  outlet  for  about 
5  percent  of  our  output.     The  United  States  is  the  leading  exporter  of  cigarettes; 
roughly  TO  percent  of  them  go  to  about  I8  countries  and  30  percent  to  about  100 
other  countries  or  their  dependencies.     In  I962,  U.  S.  exports  of  cigarettes  at 
2h.l  billion  (valued  at  $106  million)  rose  8  percent  over  I961  and  were  exceeded 
only  by  the  postwar  highs  of  19^6  and  19^8.     Cigarette  exports  in  late  I962  were 
above  normal  because  an  interruption  in  shipping  due  to  a  dock  strike  was  impend- 
ing and  actually  did  occur  from  the  last  week  of  December  through  most  of  January. 

Per  Capita  Consumption  Comparisons 

Over  the  years  the  consumption  of  a  product  normally  is  expected  to  in- 
crease, at  the  least,  in  about  the  same  proportion  as  the  number  of  consumers 
increases.     Changes  in  tastes,  in  social  mores  and  in  technology,  fluctuations 
in  incomes,  and  other  factors  also  strongly  influence  consumption  trends.  In 
the  absence  of  data  which  measure  in  a  more  precise  manner  the  growth  of  the 
consiamer  market,  annual  changes  in  the  total  population  or  certain  appropriate 
segments  of  the  population  are  the  most  satisfactory  data  available  for  compar- 
isons with  annual  changes  in  the  consumption  of  many  commodities.  Statistical 
series  of  per  capita  consumption  assist  in  gauging  in  a  broad  way  what  is  happen- 
ing to  or  within  a  commodity -complex.     Per  capita  series  are  derived  for  series 
of  years  by  dividing  the  total  consiomption  in  individual  years  by  the  matching 
population  estimates  for  those  years.     The  changes  over  time  depicted  by  per 
capita  series  are  of  considerable  value  for  commodity  analysis.     However,  per 
capita  series  do  not  measure  consumption  per  consumer  since  nonconsumers  of  a 
product  also  are  included  in  the  population  figure.     While  specific  and  detailed 
annual  data  on  consumers  and  their  consumption  would  be  much  more  revealing,  the 
trends  of,  and  comparisons  among,  per  capita  series  provide  some  bases  for  meas- 
urement and  perspective  especially  when  viewed  over  the  longer  term.     In  the  case 
of  cigarettes,  per  capita  consumption  has  shown  (with  few  exceptions)  a  strong 
rising  trend  for  many  years.     This  meant  that  cigarette  consumption  was  rising 
at  a  faster  rate  than  population  (15  years  and  over).    In  the  1920's  and  1930 's, 
this  was  largely  due  to  the  increasing  popularity  of  this  particular  form  of  to- 
bacco use  and  in  the  19^0 's  and  1950 's,  it  was  due,  to  a  considerable  extent,  to 
the  steadily  increasing  proportion  of  women  smokers.     It  also  seems  likely  that 
the  average  n\amber  of  cigarettes  consumed  per  smoker  was  rising  some. 

In  1962,  consumption  of  cigarettes  per  capita  15  years  and  over  was  3^958 
(nearly  I98  packs)  --  second  only  to  I961  when  it  was  a  record  3^985  (l99^  packs). 
Last  year  for  the  first  time  since  the  1953-5^  period,  per  capita  consumption  of 
cigarettes  showed  a  decline.     In  contrast  with  an  average  yearly  increase  of  2.6 
percent  from  195^  to  I961,  per  capita  consumption  of  cigarettes  fell  off  0-7  per- 
cent from  1961  to  1962.     Data  are  not  available  to  determine  whether  this  turn- 
down from  1961  to  1962  was  due  to:     (l)  a  decline  in  the  average  number  of  cig- 
arettes smoked  per  smoker,   (2)  a  smaller  increase  than  usual  in  the  niimber  of 
persons  who  became  smokers,  (3)  a  larger  increase  than  usual  in  the  number  of 
persons  who  stopped  smoking,  or  (h)  some  combination  of  the  above  factors. 

The  1962  consumption  of  cigars  and  cigarillos  per  male,  I8  years  and  over, 
was  close  to  122,  or  1  less  than  in  I961.     The  I962  figure  is  2-|  percent  lower 
than  the  postwar  high  of  125  in  1959-     Cigar  consumption  per  male,  I8  years  and 


TS-103 


-  12  - 


I'^CH  1963 


Tabled  .--Cigarettes  and  all  tobacco  products:     Consumption  per  capita, 
15  years  and  over  (including  overseas  forces),  and  indexes,  I925-62 


Year 

Cigarettes  l/ 

AH  tobacco 
products  1/ 

Cigarettes 
(number)  (pounds) 

All  tobacco 

P"OQUC  t^S 

Number 

Pounds 

Poiinds 

(Indexes- -1957- 

59=100)  

1925 

996 

2.81^ 

8.87 

27 

33 

82 

1926 

1,093 

2.96 

8.82 

30 

34 

81 

1927 

1,17^ 

3-35 

8.89 

32 

39 

82 

1928 

1,25^ 

3.^5 

8.79 

34 

40 

81 

1929 

1,382 

3-75 

9.0h 

38 

44 

83 

1930 

1,365 

3 -07 

8.88 

37 

82 

1931 

1,288 

3.67 

8.U8 

35 

43 

78 

1932 

1,1^7 

3-15 

7.58 

31 

OT 
3l 

70 

1933 

1,230 

3.23 

7.53 

33 

■aft 

70 

193^ 

•  1,368 

3.61^ 

8.03 

37 

ko 
H-d 

74 

1935 

3-90 

8.00 

39 

)i  c 

74 

1936 

1,618 

i^AO 

8.61 

44 

CT 
51 

80 

1937 

l,70i^ 

i^.62 

8.76 

46 

81 

1938 

•  1,688 

8.53 

46 

53 

79 

1939 

•  1,755 

k.76 

8.64 

48 

55 

80 

191^0 

l,o2o 

k.93 

8.91 

r— 

50 

50 

82 

19^1 

:  2,072 

5.64 

9.47 

56 

D4 

87 

19^2 

■  2,U00 

6.75 

10.42 

65 

TT 

96 

1943 

:  2,750 

7.49 

10.95 

75 

Ac 
05 

19kk 

2,832 

7.57 

10.74 

77 

A< 
00 

99 

19^5 

:  3,223 

8.86 

12.16 

88 

101 

112 

19i^6 

:  3,228 

8.83 

11-77 

88 

109 

19^7 

:  3,203 

8.56 

11-35 

87 

90 

105 

19^8 

.  3,293 

8.85 

11.61 

90 

101 

107 

1949 

:  3,275 

8.90 

11.50 

89 

101 

106 

1950 

:  3,322 

9.00 

11.59 

90 

103 

107 

1951 

'  3,529 

9.37 

11.87 

96 

107 

no 

1952 

:    3 , 661 

12.35 

100 

112 

114 

1953 

:  3,559 

9.76 

12  .20 

97 

mi 

T  T 

113 

195^ 

:  3,339 

9.03 

11.41 

91 

103 

105 

1955 

:  3,386 

8.93 

11.28 

92 

102 

io4 

1956 

'  3,^3^ 

8.80 

10.96 

93 

100 

101 

1957 

3,526 

8.65 

10.71 

96 

99 

99 

1958 

■  3,696 

8.81^ 

10.92 

101 

101 

101 

1959 

3,801 

8.83 

10.87 

103 

101 

100 

i960 

1  3,888 

8.99 

10.97 

106 

103 

101 

1961 

3,985 

9.20 

11.15 

108 

105 

103 

1962  2/ 

•  3,958 

9,0k 

10.88 

108 

103 

100 

1/  The  vei^t  represents  the  unstemmed  processing-wel^t  equivalent  of  the 
tobacco.    2/  Preliminary  estimate. 
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Table  5  • — Consumption  of  cigars,  smoking  tobacco  and  che'srtng  tobacco  per  male,  18  years  and 
over,  and  snuff  per  person,  15  years  and  over,  and  indexes  for  specified  periods 


Consumption  per  male 

18  years  and  over 

:        Per  person 

:  15  years  and  over 

Period 

Large  cigars  and  [ 
cigarillos  l/ 

Smoking  ; 
tobacco  1/ 

Che-vring 
tobacco  1/ 

'• 

:        Snuff  1/ 

Number 

Pounds 

Pounds 

Pounds 

Pounds 

Average 

h.lO 

- 

Ji.l5 

1925-29 

177.  *+ 

5.03 

0.i!-7 

I93O-3I+ 

125.2 

2.96 

h.hO 

3.15 

.k2 

1935-39 

120.9 

2.89 

*^.39 

2.kQ 

.39 

19U0-Ui| 

118.9 

2.87 

3.67 

2.3k 

.i+0 

19^+5 

112.3  , 

2.71 

3.^1 

2.3k 

.kl 

19^+6 

120. U 

2.93 

2.12 

2.21 

.37 

19U7 

112.8 

2.78 

2.06 

1.92 

.36 

19U8 

113.7 

2.80 

2.09 

1.85 

.37 

19^+9 

109.3 

2.50  . 

2 . 08 

1.71 

.37 

1950 

107.8 

2.53 

2.03 

1.67 

.36 

1951 

110.7 

2.56 

1.89 

1.62 

.35 

1952 

115.0 

2.72 

1.80 

1.58 

.3'+ 

1953 

115.5  ■ 

2.72 

1.62 

1.55 

.3^ 

195i^ 

112.8 

■     _  2.6i|. 

1.55 

l.kQ 

.33 

1955 

112.8 

2.60 

I.U7 

l.kh 

.33 

1956 

110.8 

2. ill 

1.30 

1.36 

.32 

1957 

112.9 

2.28 

1.27 

1.29 

.30 

1958 

117.3 

2.31+ 

1.37 

1.23 

.29 

1959 

125.0 

2.36  - 

1.31 

1.20 

.27 

i960 

12ih.7 

2.28 

1.30 

1.13 

.28 

1961 

122.9 

2.27 

1.30 

1.13 

.27 

1962  2/ 

121.9 

2.15 

I.2U 

1.10 

.26 

1957-59=100 

Average 

1925-29 

150 

176 

316 

ko6 

165 

1930-3*+ 

106 

127 

-  331+ 

2'^k 

1U7 

1935-39 

102 

I2U 

333 

200 

136 

100 

123 

279 

189 

139 

19h5 

95 

■  116 

259 

189 

Ikk 

19h6 

102 

126 

161 

•  178 

130 

IQl+Y 

95 

■  119 

157 

155 

127  , 

19^+8 

96 

120 

159 

lk9 

130 

19i+9 

92 

107 

158 

138 

130 

1950 

91 

109 

I5i+ 

13^^ 

125 

1951 

9h 

110 

Ihh 

131 

122 

1952 

97 

117 

137 

128 

119 

1953 

98 

117 

123 

125 

118 

195*+ 

95 

113 

118 

120 

116 

1955 

95 

112 

112 

116 

116 

1956 

9k 

103 

■  99 

110 

111 

1957 

95 

98 

97 

10k 

105 

1958 

99 

101 

10k 

99  - 

100 

1959 

106 

101 

99 

97 

95 

i960 

105 

98 

99  ■ 

91 

97 

1961 

:  lOU 

97 

99 

91 

93 

1962  2/ 

103 

92 

9k 

89 

90 

1/  Unstemmed  weight  equivalent  for  cigars  and  finished -product  weight  for  all  others. 
2/  Preliminary  estimate. 
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over,  after  fluctuating  somewhat  from  19^5  to  1955  appeared  to  be  on  the  uptrend 
from  1956  to  1959-     However in  the  last  3  years  cigar  consumption  has  not  kept 
abreast  of  the  increase  in  the  number  of  males  I8  years  and  over.     The  postwar 
high  of  1959  was  still  far  below  the  level  of  the  late  1920's. 

The  1962  consiimption  of  smoking  tobacco  per  male,  I8  years  and  over,  at 
1.2h  pounds  was  nearly  h  percent  below  I961  and  the  smallest  on  record.  The 
smoking  tobacco  referred  to  includes  that  used  for  pipe-smoking  and  for  roll- 
your-own  cigarettes.     There  has  been  a  long-term  decline  in  both  uses  on  a  per 
capita  basis.     The  I962  per  capita  smoking  tobacco  consiamption  figure  is  more 
than  TO  percent  below  the  late  1920's  and  the  1930's. 

The  1962  consumption  of  chewing  tobacco  per  male,  I8  years  and  over,  at 
1.1  pounds  declined  nearly  3  percent  from  the  level  of  the  preceding  2  years 
The  1962  level  was  barely  three-fifths  as  much  as  the  1930-39  average  and  only 
a  little  over  one-fifth  as  much  as  the  1925-29  average. 

On  a  per  capita  basis,  snuff  consumption  also  has  been  trending  downward 
for  many  years.     In  19^2,  it  declined  nearly  k  percent  to  a  new  low;  the  drop 
since  prewar  has  been  a  third  and  since  the  late  1920's,  about  ^5  percent. 

Cigars  and  Cigarillos 

The  1962  consumption  of  cigars  and  cigarillos  by  U.S.  smokers  (including 
overseas  forces)  at  7,055  million  was  only  slightly  above  I961  and  barely  topped 
the  previous  longtime  high  of  I960.    Ann\ial  consiaaption  of  cigars,  after  increas- 
ing significantly  for  the  years  1956  through  1959  has  been  virtually  on  a  plateau 
for  the  past  3  years.    After  registering  a  gain  during  the  first  half  of  19^2, 
cigar  consumption  ran  behind  the  year-earlier  figure  during  the  second  half  of 
1962.     In  1963,  as  a  whole,  cigar  consimption  is  expected  to  be  at  least  as  high 
as  in  1962  and  perhaps  show  a  modest  increase. 

During  19^2,  an  increased  proportion  of  cigars  were  sold  at  retail  for  8 
cents  or  more  compared  with  each  of  the  previous  2  years;  about  h2^  percent  sold 
at  8  cents  or  more  in  I962  compared  with  39-7  percent  in  I96O;  and  57|-  percent 
sold  at  less  than  8  cents  in  I962  compared  with  60.3  percent  2  years  earlier. 

In  1962,  factories  in  the  United  States  provided  nearly  93  percent  of  the 
cigars  consiimed,  and  shipments  from  Puerto  Rican  factories,  7  percent;  imported 
cigars  accounted  for  less  than  a  third  of  1  percent.     Consumption  of  Puerto  Rican- 
made  cigars  continued  to  climb  sharply  in  I962 — up  36  percent  from  I96I  and  3^ 
times  the  1957-59  average.     On  the  other  hand,  cigar  removals  from  U.S.  factories 
in  1962  declined  1.8  percent  from  I96I  and  k.l  percent  from  1960--the  peak  year 
since  the  early  1920's. 

Cigar  imports  in  I962  totaled  nearly  23  million- -about  1  million  less 
than  in  I96I  and  9  million  less  than  in  i960.     Cuba  had  been  the  leading  source 
of  imported  cigars  prior  to  the  embargo  placed  in  effect  in  February  I962.  In 
1956-60,  over  three-fourths  of  the  cigars  imported  into  the  U.S.  were  from 
Cuba;  these  were  fine  quality  cigars  and  generally  brought  the  highest  prices 
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Table  6. — Large  cigars  and  cigarillos:    Output  and  consumption 

for  specified  periods 


Factories  in  the  : 
United  States  : 

From  I 

Imports  for 
consurnption 

;       XO  OcLL 

Period 

:          Removals  : 

Puerto 

From 
Philippine 
Republic 

1  Exports 

:  con- 

iOoaj. 
output 

•  Tax- 

•  able 

]      Tax-  \ 
[     exempt  [ 

Rico:  : 
taxable  : 

y  ■■ 

:  simiption 

:  ^ 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

19^7 
19  k& 

5,788 
5,603 

5,584 
5,728 
5,541 

41 
38 
46 

6 
5 

? 

12 
11 

3 
1 
1 

19 

13 
■3 

5,624 
5,770 

1950 
1951 
1952 
1953 

5,558 

5,77  i+ 

UezO 

6,122 
6,029 

5,525 

?,oy? 

5,951 
6,025 
5,896 

47 

0? 

102 
90 

89 

1 
1 

2 
10 
SO 

12 
14 

17 
16 

1  ' 
1 

3 
4 

2 
3 
3 

6 
8 

5,583 
5,792 
6,067 
6,136 

f,  04^ 

1955 
1956 
1957 
1958 
1959 

6,OOi4- 
5,998 
6,li^5 
6,469 
6,857 

5,915 
5,863 
5,995 
6,260 

6,717 

82 
72 
79 
87 
103 

84 

93 
124 

137 

148 

20 

23 
26 
28 
31 

5 

4 

5 
4 

5 

6 
9 
9 
9 

3/10 

5,095 

6,042 
6,215 
6,503 
6,989 

i960 

1962  k/ 

6,991 
6,6li2 
6,68i^ 

6,728 
6,558 
6,442 

105 
118 
126 

198 
354 
483 

32 
24 

23 

6 
8 

'  14 

3/11 
3/16 
3/19 

7,052 
7,038 
7,055 

Fiscal  year 

Year  ending 
June 

1959 
i960 
1961 
1962 
1963  5/ 

6,758 
7,03i+ 
6,685 
6,831^ 
6,670 

6,662 
6,697 
6,565 
6,572 
6,480 

101 
100 

111 

121 
130 

139 
152 

259 
423 
550 

34 
27 

26 

27 
27 

-5 
5 
6 

10 

17 

10 

3/11 
3/14 
3/18 
3/19 

6,926 
6,965 
6,947 
7,125 
7,168 

1/  Prior  to  the  embargo  on  imports  from  Cuba  (effective  February  I962)  cigars  Imported  from  Cuba 
accounted  for  70  percent  or  more  of  total  cigar  imports  except  in  I96I. 

2/  Total  removals  from  U.  S.  factories  including  bonded  manufacturing  warehouses,  from  Puerto 
Rico,  imports,  minus  exports. 

3/  Estimated — excludes  little  cigars. 

^  Subject  to  revision. 

5/  Preliminary  estimate.  ' 

Basic  data  but  not  estimates  compiled  from  reports  of  the  Internal  Revenue  Service  and  the 
Bureau  of  the  Census. 
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Table  7.— Small  cigars  ("vreighing  not  aore  than  3_  pounds  per  thousand  and 
approximately  cigarette  size):     Output  and  removals  for  specified  periods 


reriocL 

Output 

Factory  removals 

Total 

Taxable 

Million 

Million 

Million 

Ml  T  1  "1  on 

19^7 

:  79.7 

80.6 

80.6 

Neg. 

19^8 

:  89.1 

89.6 

89.5 

.1 

1949 

:           oi-  5 

03.7 

03.7 

Neg. 

1950 

':  68.9 

69.2 

69.1 

.1 

1951 

:  69.2 

68.6 

68.2 

.4 

1952 

:  67.1 

Gi.k 

66.9 

.5 

1953 

:  58.3 

56.9 

56.7 

.2 

61  P 

6p  q 

?  6 

1955 

57.8 

57.0 

.8 

1956 

:  63.6 

59.5 

58.9 

.6 

1957 

:  h9,o 

i+9.1 

48.8 

.3 

1958 

:  170.0 

160.0 

159.7 

.3 

1959 

:  530.1 

505.5 

481.6 

23.9 

i960 

\  IU8.7 

158.7 

141.9 

16.8 

1961 

:  158.2 

152.9 

146.1 

6.8 

1962  1/ 

164.0 

162.9 

15.5.8 

7.1 

Fi£ 

5cal  year 

Year  ending 

June 

1959 

:  603.1 

571.1 

565.7 

5.4 

i960 

:  151.1 

1^1.1; 

113.9 

27.5 

1961 

:  1^^7.7 

157.2 

145.3 

11.9 

1962 

:  I6ii,7 

163.1 

156.2 

6.9 

iq6'-^  P/ 

:  172.0 

170.0 

163.0 

7.0 

1/  Subject  to  revision. 
2/  Preliminary  estimate. 

Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal 
Revenue  Service. 
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at  retail.     In  the  Philippine  Republic  'became  the  leading  source  of  im- 

ported cigars--accounting  for  three-fifths  of  the  total  niomber  imported.  Cigar 
imports  from  the  Philippine    Republic  increased  75  percent  from  I96I  to  I962 
but  in  general  these  cigars  sell  at  a  considerably  lower  price  than  did  the 
cigars  formerly  imported  from  Cuba.    Cigar  imports  from  Netherlands,  Brazil, 
Denmark,  Canary  Islands,  and  Jamaica  increased  significantly  during  I962  but 
were  still  very  small  in  relation  to  total  consumption.    Based  on  average  import 
values  per  cigar,  the  cigars  from  Jamaica  and  the  Canary  Islands  most  closely 
approximate  the  quality  of  cigars  formerly  imported  from  Cuba. 

Because  of  the  still-substantial  stocks  of  Cuban  tobacco  stored  in  this 
country  prior  to  the  Cuban  embargo,  cigars  made  in  U.  S.  factories  either 
largely  or  partly  with  Cuban  tobacco  will  continue  to  be  available  for  some 
time  yet.    The  replacement  of  Cuban  tobacco  with  other  cigar  tobaccos  will  go 
foivard  gradually  as  other  acceptable  and  improved  blends  are  developed. 

Taxable  removals  of  small  cigars  (cigarette-size)  gained  3  percent  from 
i960  to  1961  and  7^  percent  from  I96I  to  I962.     In  I958  and  1959,  output  and 
consumption  of  small  cigars  had  soared  but  in  I96O,  they  fell  sharply. 

Smoking  Tobacco  •  > 

The  1962  production  of  smoking  tobacco  for  pipes  and  "roll-your-own" 
cigarettes  was  a  little  under  71  million  poimds — about  3-1/3  million  pounds 
below  1961  and  second  lowest  this  century.    In  the  years  1959  "to  I96I,  annual 
smoking  tobacco  output  ranged  between  73  and  about  7^  million  pounds,  but 
before  then  had  trended  downward  during  most  of  the  postwar  period.    Ten  years 
ago,  production  of  smoking  tobacco  was  97  million  poimds,  and  20  years  ago, 
17^  million. 

Most  of  the  smoking  tobacco  output  is  consumed  domestically.  Taxable 
removals,  at  about  68^  million  pounds  in  1962,  were  about  3  million  below  the 
relatively  steady  level  in  each  of  the  previous  years.    In  the  first  9  months 
of  1962,  taxable  removals  ran  consistently  below  I96I,  but  in  the  final 
3  months,  they  forged  ahead  of  those  a  year  earlier.    There  are  indications 
that  most  of  last  year's  decline  may  have  occurred  in  tobacco  for  "roll-your- 
own"  cigarettes.    The  number  of  "roll-your-own"  cigarettes  smoked  in  I962  is 
estimated  at  around  12  billion — down  from  the  approximately  13^-billion-level 
in  each  of  the  preceding  3  years.    A  decline  of  this  magnitude  would  indicate 
decreased  usage  of  smoking  tobacco  of  over  2  million  pounds. 

In  view  of  the  generally  favorable  outlook  for  consumer  income,  appreci- 
able increases  in  consumption  of  smoking  tobacco  are  not  expected  this  year. 

According  to  the  Bureau  of  Labor  Statistics  index,  wholesale  prices  of 
smoking  tobacco  through  January  I963  held  steady  since  July  I962,  when  they 
were  advajiced  1^  percent.  / 

The  1962  imports  for  consumption  of  manufactured  tobacco  (virtually  all 
consisting  of  smoking  tobacco)  totaled  nearly  1.6  million  pounds,  valued  at 
$1.9  million.    The  quantity  increased  25  percent,  and  the  value,  20  percent. 
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Imports  of  manufactured  tobacco  have  risen  steadily  in  the  past  5  years,  but 
still  comprise  only  a  small  percentage  of  total  U.  S.  consixmption  of  smoking 
tobacco — about  2  percent  in  I962.    The  Netherlands  furnished  four-fifths  of 
total  1962  imports,  and  the  United  Kingdom  provided  a  little  over  a  tenth.  The 
average  values  of  imports  from  these  countries  and  from  all  sources  in  I962  and 
2  prior  years  vere  as  follows  (per  poiind,  exclusive  of  duty): 


Year 

Netherlands 

United  Kingdom 

All 

sources 

i960 

$1.10 

$2.36 

$1.29 

1961 

1.08 

2M 

1.27 

1962 

1.05 

2.61 

1.22 

The  duty  applicable  to  imported  manufactured  tobacco  is  17^  cents  a 

pound. 

Exports  of  packaged  smoking  tobacco  in  I962  approached  O.9  million 
pounds,  valued  at  nearly  $1.3  million.    Compared  with  I96I,  the  quantity  in- 
created  13  percent  and  the  value  12  percent.    Since  19^7^  "the  volume  shipped 
in  1962  was  exceeded  only  by  that  in  I96O.    Most  of  the  more  important  markets 
increased  their  takings  over  I96I.    Canada,  accounting  for  over  a  fourth  of  the 
total,  took  a  tenth  more.    There  were  large  percentage  increases  in  takings  by 
Australia,  Iceland,  West  Germany,  Switzerland,  and  Italy,  and  moderate  ones 
for  Denmark  and  France.    On  the  other  hand,  less  than  in  I96I  went  to  Sweden 
and  Belgium. 

Chewing  Tobacco 

The  1962  output  of  chewing  tobacco  totaled  about  6k^  million  pounds, 
slightly  less  than  in  I96I.    This  was  the  third  year  that  chewing  tobacco  out- 
put was  near  the  65-million-pound  level,  but  prior  to  I96O  annual  declines  in 
production  generally  were  sizable.    The  1962  output  is  nearly  a  fourth  less 
than  10  years  ago.    Combined  production  of  the  chewing  tobaccos  is  likely  to 
continue  to  drift  lower  in  the  years  ahead. 

Scrap  and  plug  made  up  50  percent  and  kO  percent,  respectively,  of  total 
chewing  tobacco  manufacture  in  1962.    Scrap  chewing  output  declined  slightly, 
but  that  of  plug  chewing  was  about  the  same  as  in  196I.    Of  the  two  smaller 
categories  of  chewing  tobacco,  production  of  twist  continued  its  gradual  decline 
but  fine-cut  output  gained  a  little. 

Taxable  removals  of  scrap  chewing — generally  used  as  a  measure  of  ag- 
gregate domestic  consumption — were  about  even  with  I96I,  but  those  of  plug 
chewing  were  down  a  half -million  pounds.    As  production  of  plug  was  practically 
unchanged  and  there  was  little  difference  in  tax-exempt  removals,  this  would 
point  to  a  manufacturers'  inventory  accumulation  of  some  ^50,000  pounds  of 
plug  chewing,  an  inventory  change  larger  than  in  recent  years.    Taxable  re- 
movals of  fine-cut  chewing  in  I962  were  up  a  little  from  the  previous  year, 
while  those  of  twist  declined  moderately. 
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Table  8. --Output  of  manufactured  tobacco  in  the 
L/nited  States  for  specified  periods 


Chewing 


Period 


Smoking] 


Plug     ■  Twist     ' Fine-cut"  Scrap     *  Total 


Snuff 


Mil. 
lb. 


Mil. 
lb. 


Mil. 
lb. 


Mil, 
lb. 


Mil, 
lb. 


Mil. 
lb. 


Mil, 
lb. 


19^7 
19^8 

19^9 

1950 

1951 
1952 
1953 
195^ 

1955 
1956 

1957 
1958 
1959 

i960 
1961 
1962  1/ 


Year  ending 
June 

1959 
i960 
1961 
1962 
1963  2/ 


lOU.T 

^7.3 

5.2 

3.8 

i^2.2 

98.5 

39.2 

107.6 

^5.3 

5.6 

3.2 

^2.1 

96. 2 

40 .0 

108.1 

U1.9 

5.6 

2.0 

39 -D 

fin  n 
09.9 

4-U  .  y 

107.7 

ifO.3 

2.7 

39.0 

87.5 

Uo.o 

1  r\'\  0 

101.  i 

39.9 

4  .  0 

0  R 
d. .  0 

(J<J  .  H- 

96.8 

39.1 

U.8 

2.8 

38.2 

8^.9 

38.8 

86.6 

38.1 

^.7 

2.9 

38.1 

83.8 

39.1 

83.7 

36.9 

U.9 

2.9 

36.6 

81.3 

38.5 

80.0 

36.5 

4.5 

3.0 

36.0 

80.0 

39.2 

71.5 

33.0 

i+.3 

2.9 

35.5 

75.7 

37.7 

70.5 

31.6 

2.8 

3^.0 

36.1 

76.0 

29.6 

3.8 

2.9 

33.0 

69.3 

3^.8  ■ 

73.2 

28.6 

3.6 

3.0 

33.0 

68.2 

3^.3 

73.8 

26.4 

3.^ 

3.1 

32.0 

61^.9 

3U.6 

7^+.2 

26.0 

3.3 

3.2 

32.7 

65.2 

33.8 

70.9 

26.0 

2.9 

3-3 

32.5 

6ii.7 

33.2 

Fiscal 

year 

74.8 

29.5 

3.6 

3.0 

32.5 

68.6 

3^-6 

73.8 

27.5 

3.6 

3.1 

32.7 

66.9 

35.3 

TU.9 

26.0 

3.3 

3.1 

32.6 

65.0 

33.8 

71.5 

26.0 

3.0 

3.2 

32.5 

61^.7 

32.9 

70.5 

25.5 

2.9 

3.3 

32.8 

6i+.5 

33.0 

1/  Subject  to  revision 
2/  Preliminary  estimate 

Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal  Re- 
venue Service. 
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The  Bureau  of  Labor  Statistics  wholesale  price  index  for  plug  chewing 
rose  7§  percent  in  October  I962  and  has  remained  at  that  level  through  Jan- 
uary 1963  • 

Exports  account  for  only  a  small  fraction  of  chewing  tobacco  output  and 
consist  mostly  of  twist  and  plug.    The  I962  exports  totaled  about  626,000 
pounds — 6  percent  less  than  in  the  previous  year  and,  except  for  the  wartime 
year  19^3^  were  lowest  on  record.    The  value  of  the  I962  exports  was  about 
$525,000 — ih  percent  less  than  the  year  before.    In  the  10  years  I95O-59,  ex- 
ports of  chewing  tobacco  ranged  between  1  and  about  2  million  pounds.  Aus- 
tralia, accounting  for  almost  a  third  of  the  I962  volume,  cut  takings  56  per- 
cent.   But  a  substantial  quantity  went  to  the  Netherlands,  in  contrast  to  a 
minor  shipment  in  I96I,  and  Panama,  French  Pacific  Islands,  and  the  Philippine 
Republic  also  stepped  up  takings  appreciably. 


Snuff 

Production  of  snuff  in  I962,  at  33 million  pounds,  was  about  600,000 
pounds  below  196I  and  the  smallest  since  1915*    Virtually  all  snuff  produced 
in  the  United  States  is  consumed  in  this  country. 

Snuff  production  was  relatively  stable  in  the  years  19^6- 55^  mostly 
fluctuating  within  1  million  pounds  of  the  10-year  average  of  39i^  million. 
Since  1955^  however,  output  has  trended  downward,  although  the  rate  of  decline 
has  slackened  from  the  h  percent  registered  each  year  in  1956-58*  Production 
of  snuff  in  I963  may  be  near  the  1962  level.    Snuff  manufacture  is  the  main 
domestic  outlet  for  the  fire-cured  types. 

Based  on  the  Bureau  of  Labor  Statistics  wholesale  price  index  through 
January,  manufactiirers '  prices  of  snuff  have  been  unchanged  since  mid-196l. 

Smoking  Tobacco  in  Bulk  for  Export 


Exports  of  manufactured  tobacco  in  bulk  are  not  included  in  the  Internal 
Revenue  Service  output  figures  for  smoking  tobacco.    This  export  category  in- 
cludes specially  prepared  cigarette  tobacco,  cut  or  granulated  tobacco,  par- 
tially processed  blended  tobacco,  and  shredded  tobacco.    The  I962  exports 
of  manufactured  tobacco  in  bulk  totaled  8.6  million  pounds,  valued  at  $8.6 
million.    The  volume  was  down  k  percent  from  the  record  exports  of  196I  but 
exceeded  any  other  year;  the  value  rose  3  percent  to  a  new  high.  Switzerland 
took  1.7  million  pounds  in  1962,  over  a  fifth  more  than  in  I96I.    Exports  to 
the  Dominican  Republic  jumped  85  percent  to  1  million  pounds.    Nearly  O.9  mil- 
lion poiands  went  to  Finland,  nine  times  as  much  as  in  the  preceding  year. 
There  were  also  larger  exports  to  Australia,  Bolivia  and  Haiti.    But  Ecuador 
reduced  takings  a  little,  and  moderately  less  than  a  year  earlier  went  to 
Mexico  and  Panama.    Venezuela  slashed  takings  by  52  percent.    None  was  reported 
shipped  to  Spain,  which  in  I96I  was  the  second-ranking  market  for  bulk  smoking 
tobacco. 
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EXPORTS  OF  UNMANUFACTURED  TOBACCO  FROM  THE  UNITED  STATES  l/ 

Exports  of  unmanufactured  tobacco  in  calendar  year  1962  totaled  469  mil- 
lion pounds  ( equivalent  to  about  530  million,  farm-sales  weight) — 6  percent 
less  than  in  I96I.    The  declared  value,  about  $37^  million,  declined  k  percent 
below  the  I96I  record.    During  I95I-6O,  annual  exports  averaged  U89  million 
pounds,  valued  at  $335  million. 

Flue-cured  comprised  80  percent  of  total  I962  unmanufactured  exports, 
the  seune  percentage  as  in  I96I.    Bur  ley  made  up       percent  of  the  total,  com- 
pared with  7  percent  in  the  previous  year,  and  exports  of  fire-cured  comprised 
nearly  5  percent,  compared  with  about  6  percent  in  I96I. 

The  decline  in  I962  exports  was  mainly  due  to  a  fall  of  6  percent  in 
flue-cured  shipments,  although  fire-cured  exports  were  also  down  shaiply. 
Lower  quality  of  much  of  the  I962  crop  contributed  to  a  drop  of  5^  million 
pounds  in  flue-cured  exports  during  August-November,  compared  with  the  same 
months  of  I96I.    The  United  Kingdom  slashed  I962  flue-cured  takings  nearly  two- 
fifths  to  the  lowest  in  10  years,  but  there  was  a  small  increase  in  exports  to 
West  Germany.    Sharply  higher  exports  than  in  I96I  went  to  Australia,  Ireland, 
Italy,  and  Egypt,  and  more  was  also  shipped  to  the  Netherlands,  Norway, 
Portugal,  and  Austria.    But  sharply  less  flue-cured  than  the  year  before  was 
exported  to  Thailand,  Sweden,  and  New  Zealand,  and  moderately  less  to  Belgium, 
Denmark,  and  Hong  Kong;  shipments  to  Japan  and  Finland  also  declined  a  little. 

Burley  exports  in  1962  rose  9  percent  over  I96I  and  exceeded  any  previous 
year  except  19^7 •    Countries  taking  more  burley  than  in  I96I  included  West 
Germany,  Sweden,  Mexico,  Egypt,  Finland,  Denmark,  Belgium,  and  Austria.  Among 
those  reducing  their  takings  were  Italy,  Portugal,  the  Netherlands,  and  Phil- 
ippine Republic . 

Exports  of  Maryland  tobacco  were  down  k  percent.    Virginia  fire-cured 
exports  were  about  the  same  as  in  I96I,  but  those  of  Kentucky-Tennessee  fire- 
cured  fell  31  percent,  attributable  mainly  to  a  big  drop  in  exports  to  the 
Netherlands  and  lesser  declines  in  shipments  to  France  and  Switzerland.  Ex- 
ports of  Green  River  were  larger  than  in  I96I,  but  those  of  One  Sucker  declined 
appreciably;  Black  Fat  was  moderately  lower.    Cigar  leaf  exports  were  a  fourth 
smaller  than  in  the  previous  year,  with  declines  in  Connecticut  Valley  wrapper, 
the  cigar  binder  types,  and  filler  more  than  offsetting  a  gain  in  Georgia- 
Florida  wrapper. 

The  United  Kingdom,  traditionally  the  leading  U.  S.  foreign  market  for 
tobacco  leaf,  cut  takings  more  than  a  third  below  I96I;  the  United  Kingdom 
accoiinted  for  only  21  percent  of  total  1962  exports,  in  contrast  with  30  per- 
cent a  year  earlier  and  36  percent  2  years  earlier.    Germany,  second  ranking 
U.  S.  market,  took  h  percent  more  tobacco  (all  types  combined)  than  in  I96I, 
but  the  Netherlands,  ranking  third,  reduced  takings  6  percent.    Exports  to  Japan, 

17    Quantities  of  tobacco  in  this  section  are  stated  in  terms  of  export 
weight  which  is  less  than  the  equivalent  farm-sales  weight. 
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Table  9' — ^United  States  exports  of  unmanufactured  tobacco  by  types  and  to 
principal  importing  countries  for  specified  periods 


(Declared  weight) 


Country 
and  type 

Average 
1953-57 

1958 

1959 

i960 

1961 

1/ 
±1 

1962 

1/ 
tJ 

1962  as 
percentage 
of  1961 

Mil. 

Mil. 

I-lil. 

Mil . 

Mil . 

:  lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

X  ^  X          J-l  ^ 

Flue -cured 

:  U22.7 

398.0 

373.7 

408.7 

402.8 

375.4 

9^ 

Burley 

27.2 

28.8 

31.9 

33.6 

36.6 

40.1 

110 

Maryland 

:  10.2 

12.1 

14.4 

11.4 

11.4 

10.9 

96 

Va.  fire-cured  and  sun-cured 

k.k 

4.6 

4.9 

5.1 

4.7 

4.7 

100 

Ky.  and  Tenn.  fire-cured 

21.6 

19.7 

17.8 

18.8 

25.0 

17.3 

69 

Green  River 

1.7 

1.2 

.8 

.8 

.5 

.6 

120 

One  Sucker 

1.7 

.9 

2.4 

.3 

.8 

.5 

62 

Black  Fat,  etc. 

4.6 

^.9 

i^.9 

4.5 

3.7 

86 

Cigar  wrapper 

k.o 

4.7 

4.0 

3.3 

4.3 

4.8 

112 

Cigar  binder 

2.7 

2.0 

3.2 

1-9 

3.0 

.9 

30 

Cigar  filler 

.6 

1.0 

.5 

.2 

.1 

SO 

PeriQue 

.1 

.1 

.1 

.2 

200 

SteiDs,  trinmiings ,  and  scrap 

4.2 

6.5 

7.1 

1  •  J 

9 .  ^ 

127 

Tooal 

481.8 

465.6 

496.1 

501.0 

468.9 

94 

Country  of  destination 

United  Kingdom 

167.3 

160.4 

139.7 

176.9 

152.4 

97.0 

64 

Frajice 

7.8 

8.1 

5.8 

5.2 

7.2 

4.6 

64 

Belgium 

17.8 

14.5 

20.1 

18.6 

17.3 

17.3 

100 

Netherlands 

'ih.h 

22.8 

24.9 

40.0 

30.0 

28.1 

94 

West  Germany 

62.3 

81.6 

62.5 

66.8 

77.5 

80.6 

104 

Portugal 

7.0 

7.1 

6.4 

8.7 

6.5 

7.6 

117 

Denmark 

11.9 

11.9 

15.0 

12. 4 

14.1 

13.8 

98 

12.6 

10.0 

1^.2 

1^.8 

21.6 

157 

Swit  zerland 

12. 5 

10.4 

11.2 

11.1 

l4.2 

13.0 

92 

Norway 

7.7 

7-5 

6.9 

8.0 

7.3 

8.4 

115 

Swpd  pn 

12.1 

11.6 

10.3 

17.4 

18.9 

I'i  .1 

80 

Ttalv 

S  .2 

7.2 

10.4 

5.4 

11.7 

18.2 

156 

TViail  and 

8.U 

9  .2 

11.8 

4.6 

13.6 

7.7 

57 

Australia 

29.6 

26.3 

20.4 

20.0 

11.8 

22.0 

186 

India 

i.q 

3.0 

2.0 

.6 

2.0 

2.4 

120 

Pakistan 

l.h 

.3 

.8 

1.6 

1.9 

2.1 

m 

New  Zealand 

6.7 

6.3 

7.3 

4.8 

6.0 

^.7 

78 

Philippine  Republic 

12.9 

5.0 

4.1 

1.2 

6.9 

2/ 

Indonesia 

12.5 

1.7 

2.4 

.2 

3-0 

2.7 

90 

Egypt 

6.9 

8.4 

16.2 

12.8 

1.6 

12.4 

775 

Japan 

8.6 

11.2 

11.6 

18.2 

24.5 

24.1 

98 

Spain  ; 

3.8 

5.7 

7.0 

2/ 

3.6 

.3 

8 

Other  countries 

52.5 

48.1 

58.8 

48.4 

55.2 

65.3 

118 

Total 

504.8 

461.8 

465.6 

496.1 

501.0 

468.9 

94 

1/  Preliminary. 

2/  Less  than  50,000  pounds. 


Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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ranking  fourth,  were  a  little  smaller,  but  those  to  Australia,  which  moved  up 
from  eleventh  place  in  I96I  to  fifth  in  I962,  jumped  86  percent  over  the  un- 
usually low  1961  total.    Ireland  ranked  sixth  and  boosted  takings  sharply  over 
the  year  before  to  the  largest  since  19^9*    Among  other  countries  taking  more 
U.  S.  tobacco  than  in  I96I  were  Italy,  Belgium,  Egypt,  Norway,  and  Portugal, 
while  those  taking  less  included  Sweden,  Denmark,  and  Switzerland. 

In  1962,  exports  of  tobacco  for  foreign  currencies  under  Title  I,  P.  L. 
kSO  were  about  2"]^  million  poiinds,  valued  at  $21  million.    The  quantity  was 
moderately  more  than  the  previous  year's  total — lowest  since  the  program  began. 
A  third  of  the  I962  Title  I  exports  went  to  Egypt,  and  most  of  the  remainder 
to  Viet  Nam,  Indonesia,  Taiwan,  Pakistan,  France,  Congo  Republic,  Uruguay,  and 
Ecuador.    (See  table  10.) 

From  1955 — the  first  year  in  which  P.  L.  hSO,  Title  I,  exports  of  tobacco 
were  made — through  December  31j  1962,  358^    million  pounds  of  tobacco  worth 
^26h  million  were  authorized.    By  the  end  of  I962,  about  330  million  pounds 
had  been  exported  and  28^  million  pounds  were  yet  to  be  shipped.  Additional 
agreements  providing  for  the  sale  of  tobacco  for  foreign  currencies  are  being 
negotiated,  but  it  is  likely  that  less  emphasis  will  be  placed  on  the  Title  I 
program  than  in  the  years  before  I96O.    Under  present  legislation,  the  ter- 
mination date  for  Title  I,  P.  L.  ^0  is  December  31,  1964. 


EXPORT  MARKETS  FOR  U.  S.  TOBACCO 

MIL.  LB. 


600 


400 


200 


Total 


UNITED  KINGDOM 


■IxriiUOv^;?:; OTHER  WESTERN  EUROPE^/:S:/!/:SM 


1950 


1955 


1960 


1965 


UNMANUFACTURED,  DECLARED  YIEIGHT 
U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ERS  938-63  (  3)      ECONOMIC  RESEARCH  SERVICE 
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Table  10. — Tobacco  exports  under  P.L.  ^0,  Title  I  program,  and  totals 
by  countries,  calendar  years  I958-62 


(Export  weight) 


1958 

exports 

1959 

exports 

i960 

exports 

1961  exports 

1962  exports 

P.L. 

P.L. 

P.L. 

P.  L. 

P  T 

Country 

1480, 

:  Total 

480, 

:  Total 

480, 

:  Total 

iiAn 

Total 

Total 

Title 

Title 

Title 

Title 

Title 

I 

I 

I 

I 

I 

Mil. 

Mil . 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

mi. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Austria 

1.5 

4.8 

0 

0 

3.5 

0 

0.3 

0 

6.6 

Brazil 

.1 

.1 

0 

0 

.1 

.1 

y 

r\ 
U 

T  / 

y 

Burma 

.k 

,k 

.  '-i 

.  > 

.6 

.5 

.5 

2/.1 

0 

Chile 

0 

.h 

0 

.3 

.2 

.7 

.8 

1.1 

.3 

1.6 

Colombia  3/ 

.5 

•  9 

0 

.7 

.5 

.8 

.7 

.9 

.5 

.6 

Congo  Republic 

0 

2.3 

0 

.8 

0 

.1 

0 

.7 

1.2 

2.5 

Ecuador  k/ 

.1 

.3 

0 

.3 

0 

.4 

7 

7 

1  .  P 

ESVDt 

0 

8.1+ 

13.3 

16.2 

10.5 

12.8 

.7 

1.6 

9.2 

12.5 

Finland 

5.0 

5.3 

5.0 

7.1 

^.3 

5.2 

0 

7.9 

.3 

8.6 

France 

6.8 

8.1 

3.2 

5.8 

1.5 

5.2 

2.6 

7.2 

1.8 

4.6 

Iceland  5/ 

.k 

.6 

.5 

.6 

•  5 

.6 

.6 

.7 

.6 

.8 

India 

3.0 

3.0 

2.0 

2.0 

.5 

.6 

\J 

Indonesia 

•  ✓ 

1.7 

.2 

2.4 

0 

.2 

2/3.1 

3.0 

2.7 

2.7 

Israel 

.2 

.3 

.3 

.3 

.3 

.5 

.1 

.3 

.3 

.5 

Italy 

3.8 

7.2 

7.3 

10.4 

3.0 

5.4 

0 

11.7 

0 

18.2 

Pakistan 

0 

.3 

0 

.8 

1.1 

1.6 

2/2.1 

1.9 

1.9 

2.1 

Poland 

0 

0 

0 

0 

1.6 

1.6 

.3 

.3 

0 

0 

Spain  6/ 

6.1+ 

7.4 

11.2 

11.4 

•  5 

.7 

5.5 

6.2 

0 

.3 

Syria 

0 

1/ 

0 

0 

0 

1/ 

0 

1/ 

.2 

.2 

Taiwan 

2.0 

2.7 

1.2 

2.3 

1.9 

2.2 

2.1 

2.7 

2.0 

3.5 

Thailand 

.h 

9.2 

0 

11.8 

0 

4.6 

0 

13.6 

0 

7.7 

United  Kingdom 

3.1 

160.4 

0 

139.7 

0 

176.9 

0 

152.4 

0 

97-0 

Uruguay  jj 

0 

1.3 

7.0 

7.3 

0 

2.4 

0 

4.1 

1.1 

5.5 

Viet  Nam  jj 

.  3.7 

4.8 

5.3 

5.3 

2/4.2 

4.1 

2/4.2 

3.9 

2/4.2 

3.7 

Total,  above 

countries  8/ 

•  31.9 

229.9 

So.  5 

229.2 

31.2 

230.8 

2o.0 

223.7 

27.4 

183.1 

Total,  all 

countries  9/ 

481.8 

465.6 

496.1 

501.0 

468.9 

1/  Less  than  50,000  pounds. 

2/  P.  L.  480  exports  exceed  Census-reported  total  probably  because  of  difference  in  cut-off 
date  of  reporting  periods. 

3/  Mainly  tobacco  in  cigarettes. 

kj  Includes  smoking  tobacco  in  bulk  and  in  I962,  cigarettes. 
5/  Mainly  tobacco  in  cigarettes  and  packaged  smoking  tobacco. 
5/  Includes  smoking  tobacco  in  bulk,  and  in  1959-61,  cigarettes. 
7/  Includes  smoking  tobacco  in  bulk. 
5/  Based  on  unrounded  data. 
9/  Unmanufactured  tobacco. 
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Exports  of  tobacco  in  I962  under  Title  III^  P.  L.  k-QO,  \diich  authorizes 
sales  of  svirplus  agricultural  commodities  for  strategic  and  other  materials  pro- 
duced abroad,  totaled  50  million  pounds,  valued  at  $31  million.    Both  quantity 
and  value  were  lower  than  in  19^1^  v^en  exports  under  this  phase  of  P.  L.  U-QO 
were  at  a  record  level.     (See  table  12.)    The  I962  exports  under  P.  L.  kdO  pro- 
grams --Title  I  and  Title  III — totaled  T?-^  million  pounds  and  accounted  for  about 
17  percent  of  all  unmanufactured  tobacco  exports,  approximately  the  same  per- 
centage as  in  1961.    The  leading  recipient  of  barter  tobacco  in  I962  was  the 
United  Kingdom  (which  accounted  for  over  two-fifths  of  the  total),  followed  by 
West  Germany,  Italy,  and  Egypt.     (See  table  11.) 

Although  statistics  on  actual  shipments  are  not  yet  available,  some  to- 
bacco is  being  exported  under  Title  IV,  P.  L.  ^80,  which  authorizes  sales  under 
long-term  credit  arrangements.    Exports  have  been  made  to  Chile  vmder  an  author- 
ization providing  for  an  eventual  total  of  nearly  1^  million  pounds .    In  Febru- 
ary 1963^  a  Title  IV  agreement  was  signed  with  Ryukyu  Islands  ("v^iich  include 
Okinawa),  providing  for  the  sale  during  the  period  ending  June  30,  19^5  of  about 
3.3  million  pounds  of  leaf  tobacco,  worth  about  $2.3  million.    Sales  will  be  by 
U.  S.  private  traders,  and  payment  will  be  in  dollars  over  a  period  of  20  years. 
Long-term  credit  sales  have  been  facilitated  under  a  provision  of  the  Food  and 
Agriculture  Act  of  I962,  amending  Title  IV  of  P.  L.  kQO.    Title  IV  sales  are 
authorized  throu^  foreign  and  United  States  private  firms  and  throu^  foreign 
banks  acting  in  behalf  of  governments,  in  addition  to  government-to-government 
agreements  as  in  the  jjast.    The  change  also  permits  tailoring  repayments  to  meet 
the  capabilities  of  buyers.    Some  additional  agreements  under  Title  IV  are  being 
negotiated,  and  it  is  likely  that  this  phase  of  P.  L.  ^80  will  become  more 
significant . 

The  1962  exports  of  tobacco  under  Mutual  Security  programs  (table  12) 
dropped  to  a  relatively  minor  quantity  from  the  substantial  levels  of  the  2 
preceding  years.    Sales  of  tobacco  under  the  principal  program  have  ended. 

Another  measure  to  encourage  U.  S.  tobacco  exports  is  the  export  pay- 
ments program.    Payments  are  made  to  tobacco  exporters,  from  Section  32  funds, 
on  export  sales  (including  those  under  barter  arrangements  and  for  foreign 
currency)  of  Commodity  Credit  Corporation  loan  stocks  of  leaf  tobacco  from  195^ 
and  earlier  crops.     (See  Tobacco  Situation,  March  I962,  pages  27-28,  and  Decem- 
ber 1962,  page  15.)    As  of  March  21,  I963,  applications  under  the  program  (an- 
nounced in  February  I962)  had  been  approved  for  a  total  of  about  28  million 
pounds  of  tobacco,  made  up  of  the  foiLlowing:    Flue-cured,  23-^  million;  fire- 
cured,  2.5  million;  dark  air-cured,  1  million;  burley,  O.5  million;  and  cigar 
leaf,  0.8  million. 

U.  S.  exports  of  tobacco  in  the  year  ending  June  30,  19^3  may  "be  about 
475  million  pounds — 9  percent  below  the  520  million  shipped  in  fiscal  I962. 
Although  total  exports  in  July-Deceniber  I962  were  down  sharply  from  a  year 
earlier,  some  of  this  drop  is  expected  to  be  made  up  in  the  first  half  of  19^3 
despite  drastically  reduced  shipments  in  January  due  to  the  dock  strike.  The 
substantial  sales  of  1955-  and  1956-crop  flue-cured  tobacco  from  Government  loan 
stocks  at  reduced  prices  (page  ^l),  the  bulk  of  which  was  purchased  by  export- 
ers, should  provide  some  stimulus  to  exports  in  coming  months.    General  factors 
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Table  12. — Tobacco  exports  iinder  Government-financed 

programs,  1955-62 


Calen- 
dar 
year 


Public  Law  kdO 


Title  1, 
foreign 
currency- 
sales 


Title 
III, 
barter 
1/ 


Total 


'  Total  : 

:  Mutual 

:  under  : 

:  secu- 

;  Govern- : 

:  rity 

•    ment  : 

:  programs ; 

financed : 

programs : 

Total 
unmanu- 
factured 
tobacco 
exports 


Exports  under 

Government - 
financed  pro- 
grams as  per- 
centage of 
total  exports 


Quantity  (export  weight) 


Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Pet. 

1955  : 

h3.8 

k3.Q 

■  2.3 

k6.1 

5^^0.3 

8.5 

1956  : 

71.2 

71.2 

3 

75.5 

510. i<- 

;  14.8 

1957  : 

35.8 

35.8 

35.8 

501.0 

7.1 

1958  : 

37.9 

0.5 

38. if 

2.6 

1+81.8 

8.5 

1959  : 

56.5 

19.5 

76.0 

r  5.5 

81.5 

i  17.3 

i960  : 

31.2 

27.3 

58.5 

22.8 

81.3 

496.1  1 

16.4 

1961  : 

26.0 

61.3 

87.3 

20.5 

107.8 

501.0 

•  21.5 

1962  : 

27.^ 

50.1 

77.5 

.k 

77.9 

468.9 

16.6 

Value 


Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil.  , 

dol. 

dol. 

dol. 

dol. 

dol. 

dol. 

Pet. 

1955  : 

31.3 

31.3 

0.6 

31.9 

356.2  . 

9.0 

1956  : 

48.5 

48.5 

'  2.3 

50.8 

333.5 

15.2 

1957  : 

26.6 

26.6 

26.6 

359.1  • 

•  J.k 

1958  : 

28.3 

.4 

28.7 

1.5 

30.2 

354.5  - 

8.5 

1959  : 

41.6 

11.3 

52.9 

3.5 

56.4 

346.2 

16.3 

i960  : 

22.0 

21.0 

43.0 

17.8 

60.8 

379.2 

16.0 

1961  : 

20.4 

35.2 

55.6 

16.5 

72.1 

390.9 

.  18.4 

1962  : 

21.0 

31.0 

52.0 

.3 

52.3 

374.1  / 

.  i4.o 

1/  Title  III,  P.  L.  480  broadened  the  authority  of  the  barter  program,  which 
is  conducted  under  several  legislative  authorizations. 
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that  also  favor  U.  S.  exports  are  the  increasing  world  cigarette  consumption  and 
the  comparatively  hi^  level  of  economic  activity  abroad.     On  the  other  hand, 
adversely  influencing  U.  S.  exports  are  the  favorable  stocks  and  lagging  con- 
siamption  in  the  United  Kingdom,  increased  competition  from  foreign  producing 
areas,  and  criticism  of  the  quality  of  U.  S.  flue-c\ired  by  importers  in  several 
leading  U.  S.  foreign  markets.    How  U.  S.  tobacco  exports  during  coming  years 
may  be  affected  by  the  rejection  of  the  United  Kingdom' s  bid  for  entry  into  the 
European  Common  Market  cannot  be  foreseen  at  this  time. 

Major  Foreign  Countries 
Exporting  Tobacco 

In  world  markets,  U.  S.  flue-cured  meets  competition  mainly  from  that 
grown  in  the  Federation  of  Rhodesia  and  Nyasaland,  Canada,  and  India.  Greece 
and  Turkey  are  the  principal  producers  and  exporters  of  oriental  tobacco,  >^ich 
in  free-world  commerce  ranks  second  to  flue-ciired  in  volume. 

The  current  flue-cured  crop  of  Rhodesia-Nyasaland  is  estimated  at  225 
million  pounds — k-  percent  below  1962.    Auctions  for  the  Rhodesian  crop  opened 
March  12.    Prices  for  the  2.k-  million  pounds  sold  during  the  first  3  days  of 
sales  averaged  the  equivalent  of  h2.h  U.  S.  cents  per  pound;  during  the  first 
week  of  auctions  last  year,  2.3  million  pounds  were  sold  and  averaged  the  equiv- 
alent of  ^3«9  cents  per  po\md. 

For  the  full  season  last  year,  auction  sales  of  Rhodesian  tobacco  amounted 
to  231  million  pounds,  averaging  the  equivalent  of  ^4-0.8  U.  S.  cents  per  pound. 
United  Kingdom  buyers  purchased  about  9^  million  pounds  of  Rhodesian  flue-cured 
on  1962  auctions,  down  from  the  110  million  pounds  bought  from  the  previous 
crop.    United  Kingdom  manufacturers  have  estimated  their  requirements  at  IOO-IO5 
million  pounds  annually  in  I963-65. 

Exports  of  tobacco  from  the  Federation  in  I962  reached  a  new  high  of  217 
million  pounds  (dry  wei^t)  —  3  percent  more  than  a  year  earlier.    About  88  per- 
cent of  the  1962  total  consisted  of  flue-cured,  9  percent  fire-cured,  and  3 
percent  other  kinds.    The  United  Kingdom  reduced  takings  Ik  percent  and  accotinted 
for  about  two-fifths  of  all  tobacco  exports  from  the  Federation.    A  little  over 
a  tenth  went  to  other  Commonwealth  destinations,  with  more  than  a  year  earlier 
going  to  Hong  Kong,  Malaya,  Sierra  Leone,  West  Indies,  and  New  Zealand,  but  sub- 
stantially less  going  to  Australia.    About  69  million  pounds  of  flue-cured  to- 
bacco— over  a  third  of  total  flue-cured  shipped — were  exported  to  countries  in 
continental  West  Europe.    Principal  markets  and  the  quantities  taken  in  I962 
were  West  Germany,  25.6  million  pounds;  the  Netherlands,  12.2  million;  Italy, 
10.5  million;  and  Belgiiim,  8.3  million.    Sizable  quantities,  ranging  from  1  to 
about  3  million  pounds,  were  also  exported  to  Denmark,  Austria,  Switzerland, 
Norway,  France,  Sweden  and  Finland.    Two  of  these  countries — Italy  and  Austria — 
took  little  or  no  Rhodesian  tobacco  in  either  I96O  or  I96I,  while  of  the  re- 
maining countries,  except  for  Norway,  takings  in  I962  were  above  those  in  each 
of  the  previous  2  years.    Exports  to  Japan  were  6^  million  pounds,  a  little 
more  than  in  I96I  and  about  six  times  as  much  as  in  i960. 
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Canada's  I962  flue-cured  crop  is  estimated  at  I8I  million  pounds — 7  per- 
cent "below  1961  and  12  percent  below  the  record  crop  of  I96O.    Acreage  was  down 
from  1961,  and  as  the  crop  was  affected  by  hail  and  frost;  the  average  yield  was 
also  reduced.    Most  of  Canada's  flue-cured  crop  is  produced  in  the  province  of 
Ontario.    Sales  of  Ontario  flue-cured,  -vAiich  began  in  mid-November,  were  sus- 
pended after  November  23  and  resumed  December  17 .    By  March  15 >  sales  to  regular 
buyers  totaled  about  98  million  pounds,  averaging  51-0  Canadian  cents  per  pound. 
Purchases  of  "no-sale"  tobacco  by  the  Ontario  Flue-Cured  Tobacco  Growers'  Jfer- 
keting  Board  amounted  to  about  20  million  pounds,  at  an  average  price  of  53 "3 
cents  per  pound.    These  purchases  represented  I8  percent  of  total  offerings 
since  December  I7.    A  substantial  cut  in  Ontario's  flue-cured  acreage  has  been 
recommended  for  19^3 ^  and  Board  officials  have  indicated  that  actual  planting 
this  year  will  be  down  at  least  20  percent  from  the  approximately  117,000  acres 
planted  in  I962.    The  varieties  of  flue-cured  permitted  for  sale  in  Canada  in 
1963  have  been  specified. 

Exports  of  unmanufactured  tobacco  from  Canada  in  I962  totaled  k-Q,6  mil- 
lion pounds,  of  which  flue-c\ired  comprised  46|  million — the  largest  on  record. 
Nearly  three-fourths  of  the  I962  exports  of  flue-cured  was  consigned  to  the 
United  Kingdom,  which  increased  takings  3  percent.    Other  Commonwealth  areas 
accounted  for  about  6  percent  of  the  total.    About  9^  million  pounds  of  flue- 
cured  were  exported  to  non-Commonwealth  countries,  contrasted  with  1^  million 
pounds  in  I96I  and  3^  million  in  I960.    Outlets  among  this  group  in  I962  in- 
cluded West  Germany,  5-^  million  pounds;  the  Netherlands,  1.1  million;  and 
Belgium,  0.6  million. 

The  1963  flue-cured  crop  in  India  is  placed  at  about  IhQ  million  pounds — 
a  tenth  below  the  record  outturn  of  the  previous  year.    Exports  of  Indian  flue- 
cured  in  January-November  I962  at  II5  million  pounds  were  71  percent  above  those 
a  year  earlier,  ajid  higher  than  a3JL  previous  calendar  years.    Shipments  to  the 
United  Kingdom  accounted  for  nearly  a  third  of  the  total,  but  were  down  13  per- 
cent from  the  year  before.    About  3^  million  pounds — nearly  five  times  the  quan- 
tity exported  there  a  year  earlier--went  to  the  Soviet  Union.    Substantial  ex- 
ports were  also  made  to  Czechoslovakia,  Poland,  and  Yugoslavia.    Belgi;im,  the 
Netherlands,  and  Austria  also  took  sizable  quantities  of  Indian  flue-cured. 

Tobacco  production  in  Turkey  in  I962  is  currently  estimated  at  I85  mil- 
lion pounds,  15  percent  less  than  in  I96I  and  the  smallest  crop  since  19^8. 
Turkey's  first  5-year  plan  for  agriculture  (I963-67)  calls  for  a  substantial 
increase  in  tobacco  production.    Exports  in  January-November  I962  totaled  I76 
million  pounds — I8  percent  larger  than  in  the  comparable  period  of  I96I.  Tak- 
ings by  the  United  States  accounted  for  about  half  of  the  total  and  increased 
12  percent.    Among  other  outlets,  there  were  big  increases  to  West  Germany  and 
Italy,  and  a  smaller  one  to  Belgium.    Exports  to  France  and  Austria  were  reduced 
sharply,  and  less  than  a  year  earlier  also  went  to  Switzerland,  Finland,  and 
Japan. 

In  Greece,  tobacco  production  in  I962  is  estimated  at  203  million  pounds-- 
more  than  a  fifth  above  I96I  and  the  largest  since  1957-  Exports  in  19^2,  placed 
at  102  million  pounds,  were  29  percent  below  the  previous  year  and  lowest  in  a 
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decade,     .-est  Germany  the  lea-ding  outlet^  cut  takings  "by  over  a  fourth;,  vhile 
those  "by  the  United  States  were  less  than  30  percen"c  of  the  year-earlier  figure. 
Less  Greek  tobacco  than  in  I96I  also  went  to  Soviet  Union,  Switzerland,  Austria, 
Belgium,  Japan,  and  Finland.     On  the  other  hand,  exports  to  Italy  rose  sharply, 
and  more  than  in  the  previous  year  was  also  shipped  to  France,  the  Netherlands, 
and  Egypt. 

British  Tohacco  Situation 

Imports  of  unmanufactured  tobacco  into  the  United  Kingdom  in  1962  totaled 
280  million  pounds — nearly  a  fifth  less  than  in  the  previous  year  and  the  lowest 
since  the  drastically  reduced  total  in  1952.     Except  for  1  year  in  the  1953-59 
period,  tobacco  imports  into  the  United  Kingdom  ranged  between  300  million  and 
319  million  pounds,  reaching  a  recent  peak  of  3^5  million  in  I96O. 

About  106  million  pounds  of  unmanufactured  tobacco -38  percent  of  the 
total --came  from  the  United  States;  this  was  almost  a  third  less  than  in  I96I 
when  157  million  pounds  from  the  United  States  accounted  for  k'^-^  percent  of 
the  total. 

Imports  from  Rhode sia-Nyasaland  and  India  declined  10  percent  and  8g- 
percent,  respectively,  but  those  from  Canada  were  up  a  little.     (See  table  15-) 
The  three  Commonwealth  areas  supplied  60  percent  of  total  imports,  compared  with 
52  percent  in  1961  and       percent  in  196O. 

Over  nine -tenths  of  I962  tobacco  imports  into  the  United  Kingdom  con- 
sisted of  flue-cured;  of  which  53  percent  entered  in  unstemmed  form,  the  rest 
already  stemmed.    The  proportion  of  stemmed  flue -cured  imports  was  considerably 
higher  than  in  I96I.    The  quantities  of  imported  flue -cured  by  principal  sources 
were  United  States,  10^  million  pounds;  Rhodesia-Nyasaland,  85  million;  India, 
37  million;  and  Canada,  35  million.    Nearly  three-fifths  of  Rhodesian  flue-cured 
and  over  nine -tenths  of  the  Indian  flue -cured  entered  in  stemmed  form;  these 
proportions  were  not  greatly  different  than  in  I96I.     But  33  percent  of  the 
U.  S.  flue-cured  was  stemmed — about  double  the  percentage  in  I96I.    There  was 
also  an  increase  in  the  percentage  of  Canadian  flue -cured  that  was  stemmed, 
although  most  still  consisted  of  unstemmed  leaf.    Average  values  of  unstemmed 
flue-cured  imports  in  I962  and  recent  years  were  as  follows  (expressed  in  U.  S. 
cents  per  pound): 


Country  of  origin 

1957 

1958 

1959 

i960 

1961 

1962 

United  States 
Rhodesia-Nyasaland 
Canada  : 
India 

Ct.       Ct.       Ct.       ct.       ct.  Ct. 

79.0  80.3      8J4.2      82.8      87. U  86.7 
7^.9     78.^     80.2     76.5     76.3  73-0 

68.1  71.3     69.9     79.0     75.8  75.3 
39.7               U1.7     ho. 3    >5.2  42.5 
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Table  15 • --Unmanufactured  totacco  imports  into  the  United  Kingdom 
from  major  sources,  average  19k'J-k^,  annual  1950-62 


Period 


United 
States 


Rhodesia 

and 
Nyas aland 


India 


Canada 


Turkey 


Greece 


Other 


Total 


Million 

Million 

Million 

Million 

Million 

Million 

Miiiion 

fiij.j.ion 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Average 

1  (!?-9 

■  5 

oA  n 
do .  u 

1  A  n 

LU  •  d 

?  •  5 

)i  A 

d^d  .  p 

1950 

1^^3-7 

78.5 

1+8.1 

15.8 

10.8 

1.0 

7.9 

305.8 

1951 

dl.d  .  U 

AA  Q 
DO  .  P 

W  .  1 

OT  A 

dl.  .0 

3-2 

1.3 

lU.d 

0  c:  )i  n 

35'+.9 

19?c 

DO .  0 

■3A  "3 
30.3 

3^^.  ( 

c 

•  0 

1  0 

TOO 

13-9 

223.  ( 

1953 

1  ( 4.  <i 

Aft  0 
DO .  d 

31. 

oil  1 

0  k 

.  0 

14.  1 

•31  Q  ft 

159.7 

76.8 

36.2 

2I+.9 

2.8 

1.1+ 

10.7 

312.5 

1955 

178.6 

72.1 

36.1+ 

1+0.0 

3.1 

1.5 

12.0 

3^+3.7 

lypo 

IDU.  J 

ftk  k 

01  7 
dL.  ( 

0  A 

d  .  D 

1  k 

ft  n 

ft  k 

^yj  1 

7Q  Q 
ly  -  y 

6 

J? .  0 

1  T 
X  •  X 

^1  8  Q 

1  A^  Q 

7k  A 

(  H  .  D 

kk  7 

O'i  k 

1  n 

•  ? 

7  Q 
1  -7 

■51 A  n 

fi6  8 

^7  k 

PQ  7 
c-y  ■  1 

0 

.  £- 

k 

*  *T 

^  7 

i960 

178.5 

105.5 

1+2.7 

30.2 

.i+ 

.1 

7.2 

36I+.6 

157.2 

102.0 

1+3.6 

31^.8 

.3 

7.1 

3i^5.i^ 

1962  1/ 

105.8 

91.9 

39.9 

35.5 

.1 

.5 

6.7 

280.1+ 

Percental 

;e  change 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Average 

T  QS7-SQ 

-32.8 

11^.3 

1.8 

35.5 

-91.7 

-28.6 

3-1 

-10.0 

1  Qf,!    to  1  QfiP 

-32.7 

-9.9 

-8.5 

2.0 

-66.7 

25.0 

-5.6 

-18.8 

Percentage  distribution 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

/\  V  c  JTcige 

1  Qli7-kQ 
i^H ( -^y 

60.1 

17.9 

9.5 

5.5 

3-5 

1.9 

1.6 

100.0 

1950 

kT.O 

25.7 

15-7 

5-2 

3-5 

.3 

2.6 

100.0 

59.7 

18.7 

11-3 

6.1 

.9 

.1+ 

2.9 

100.0 

29.9 

31.h 

17-1 

1I+.6 

.3 

.5 

6.2 

100.0 

1953 

55-2 

21.6 

9.9 

7.6 

.8 

.3 

1+.6 

100.0 

51.1 

2lf.6 

11.6 

8.0 

.9 

.1+ 

100.0 

1955 

52.0 

21.0 

10.6 

11.6 

.9 

.1+ 

3.5 

100.0 

1956 

50. if 

26.5 

12.6 

6.8 

.8 

.k 

2.5 

100.0 

1957 

52.8 

25.0 

11.2 

8.1 

.8 

.3 

1.8 

100.0 

1958 

52.0 

23.6 

lU.l 

.3 

.2 

2.1+ 

100.0 

1959 

1+6.7 

28.9 

12.1+ 

9.9 

.1 

.1 

1-9 

100.0 

i960 

1+9.0 

28.9 

11.7 

8.3 

.1 

2.0 

100.0 

1961 

i^5.5 

29.5 

12.6 

10.1 

.1 

.1 

2.1 

100.0 

1962 

37.7 

32.8 

IU.2 

12.7 

.2 

2.1+ 

100.0 

1/  Preliminary. 

Basic  data  compiled  from  Accounts  Relating  to  Trade  and  Navigation  of  the  United  Kingdom . 
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Average  values  per  pound  of  U.  S.  and  Canadian  unstemmed  flue-cured 
declined  less  than  1  percent  in  1962^  hut  for  Rhodesian  and  Indian  leaf  were 
^4-  percent  and  6  percent,  respectively,  lower  than  a  year  earlier.    The  differ- 
ential between  U.  S.  and  Rhodesian  unsternmed  flue -cured  widened  further  to 
nearly  ih  cents  a  pound  in  I962. 

The  United  Kingdom  import  duty  on  unstemmed  tobacco  fro?n  non-Coiraiionwealth 
sources  is  currently  equivalent  to  $9-92  per  pound.     For  tobacco  from  Common- 
wealth sources,  the  corresponding  rate  is  equivalent  to  about  $9-70^;  or  a  mar- 
gin of  preference  equal  to  about  21-^  cents  a  pound.    Duty  rates  on  both  U.  3. 
and  Rhodesian  tobaccos  are  over  10  times  their  average  declared  values  per  pound. 

Gross  clearances  of  tobacco  from  bond  in  the  United  Kingdom  are  an  ap- 
proximate measure  of  home  use  and  exports  combined.     From  1952  to  I96O,  gross 
clearances  increased  steadily,  but  dipped  nearly  1  percent  in  I96I.     In  1962, 
gross  clearances  declined  another  3  percent  to  the  lowest  in  5  years.  Both 
domestic  consumption  and  exports  were  down.     From  I96I  to  19^2,  gross  clearances 
of  U.  S.  flue-cured  declined  5-1  percent,  while  those  of  Rhodesian  and  Indian 
flue-cured  declined  3-7  and  I.3  percent,  respectively;  Canadian  flue-cured 
gained  1.7  percent.     Gross  cleeurances  of  dark  fire -cured  from  Nyasaland  were 
down  a  little,  while  those  of  air  and  sun-cured  from  India  and  Nyasaland  were 
about  the  same  as  in  I96I. 


Table  I6. — Gross  clearances  of  flue-cured  tobacco 
in  the  United  Kingdom,  by  origin,  1953-62 


Year 

United 
States 

:  3  Commonwealth 
:     suppliers  l/ 

4-country 
total  2/  : 

United  States 
as  percentage 
of  total 

Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Pet. 

1953 
195^+ 
1955 
1956 
1957 
1958 
1959 

137.6 

138.7 
lkk.2 

lkk.3 
U6.8 

151.3 
151.6 

107.2 

112.7 
118.6 
123.2 

129.9 
132.4 

138.5 

244.8 
251.4 
262.8 
267.5 
276.7 
283.7 
290.1 

56.2 
55.2 
54.9 
53.9 
53.1 
53.3 
52.3 

i960 
1961 
1962 

153.5 
150. J+ 

li+2.7 

145.5 
148.1 

145.1 

299.0 

298.5 
287.8 

51.3 
50.4 
49.6 

1/  Rhodesia- 'Nyasaland,  India,  and  Canada. 

2/  The  quantity  of  flue -cured  from  other  sources  is  relatively 
minor . 
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As  shovn  "by  tatle  I6,  the  relative  position  of  U.  S.  flue-cured  in  the 
United  Kingdom  has  heen  declining  for  some  years.    The  I962  total  gross  clear- 
ances of  flue-cured,  though  smaller  than  in  the  preceding  year,  were  still  ^3 
million  pounds  ahove  1953-    Of  this  total  increase,  however,  U.  S.  flue-cured 
contributed  about  5  million  pounds,  while  flue-cured  from  the  three  Commonwealth 
suppliers  accounted  for  the  other  38  million  pounds.    In  1953^  U.  S.  flue-cured 
comprised  56  percent  of  total  gross  clearances  of  flue-cured;  by  1962,  the  com- 
parable figure  was  a  little  less  than  50  percent. 

Net  clearances  of  tobacco  from  bond  (the  measure  of  home  consumption)  at 
251^  million  pounds  in  I962  were  3  percent  below  I96I.    The  decline  came  mainly 
in  March-June,  following  renewal  of  publicity  concerning  smoking  and  health. 
Compared  with  I96I,  net  clearances  turned  upward  in  August-October,  but  fell 
off  again  in  the  final  2  months  of  the  year.    Total  sales  of  cigarettes  in  I962 
fell  5  percent,  but  this  was  attributable  to  a  slump  of  over  a  tenth  in  sales 
of  plain-tip  cigarettes  to  the  lowest  since  19^9-    On  the  other  hand,  sales  of 
filter- tip  cigarettes  jumped  28  percent  over  I96I,  and  accounted  for  around  a 
fourth  of  all  cigarettes  sold,  compared  with  192"  percent  in  I96I  and  negligible 
percentages  prior  to  the  mid-1950' s.    From  the  standpoint  of  U.  S.  tobacco 
growers  and  exporters,  the  growing  popularity  of  filter-tip  cigarettes  in  the 
United  Kingdom  is  signif iciant,  as  filter  tips  require  less  tobacco  than 
regular  cigarettes* 

Exports  of  manufactured  products,  after  remaining  stationary  in  I96I, 
dropped  10  percent  in  I962.    Cigarettes  usually  make  up  around  nine-tenths  of 
total  exports .    Leading  markets  for  British  cigarettes  reducing  takings  in  I962 
were  Singapore,  Federation  of  Malaya,  West  Germany,  and  France;  among  those 
taking  more  than  in  I96I  were  Aden,  Persian  Gulf  States,  Hong  Kong,  and  Sudan. 

Stocks  of  unmanufactured  tobacco  in  the  United  Kingdom  on  December  31> 
1962,  at  about  5^0  million  pounds,  were  about  30  million  less  than  the  postwar 
peak  a  year  earlier  and  about  8  million  below  2  years  earlier.    However,  they 
were  larger  than  other  year-end  holdings  in  the  postwar  period.    The  December  31^ 
1962  holdings  irepresented  a  little  over  21  months'  use  (as  measured  by  gross 
clearances),  compared  with  a  ratio  of  21.5  at  the  end  of  I96I  and  a  I956-6O 
average  of  20.5 • 

Data  on  I962  year-end  stocks  by  kind  indicate  U.  S.  flue-cured  at  269 
million  pounds — 11  percent  less  than  a  year  earlier.    Stocks  of  Rhodesian 
tobacco  increased  5  percent  to  126  million.    Stocks  of  Indian  flue-cured,  at 
63  million  pounds,  were  slightly  smaller  than  on  December  31^  1961,  but  those 
of  Canadian  flue-cured  rose  1^  percent  to  hi  million  pounds.    Holdings  of  dark 
fire -cured  and  air-  and  sun-cured  from  Nyasaland  declined  a  little,  and  air- 
and  sun-cured  from  India  were  down  moderately. 
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UNITED  STATES  IMPORTS  AND  STOCKS  OF  FOREIGN-GROWN  TOBACCO  2/ 


In  1962,  U.  S.  imports  of  foreign-grown  tolDacco  for  consumption  totaled 
l6h  million  pounds,  1  percent  less  than  in  I96I.    The  value  of  I962  imports  vas 
$101  million  (excluding  import  duties),  a  decline  of  11  percent.    The  volume  of 
cigarette  leaf  imported  continued  to  increase  some,  hut  those  of  filler  and 
scrap  (small  pieces  of  leaves)  for  cigars  fell  a  tenth.    Cigarette  leaf  com- 
prised over  three-fourths  of  the  total,  and  cigar  tohacco  nearly  all  the  rest. 

The  1962  imports  of  cigarette  leaf  for  consumption  (direct  entries  plus 
withdrawals  from  hond)  increased  2  percent  over  I96I — a  much  smaller  gain  than 
in  other  recent  years .    Receipts  from  Turkey  gained  5  percent  hut  Greece  fur- 
nished 7  percent  less  than  in  the  year  hefore.    Imports  from  Yugoslavia  rose 
nearly  a  fifth. 

Table  I8  shows  general  imports  (total  arrivals)  of  cigarette  leaf  (di- 
rect entries  plus  that  placed  in  hond)  and  their  average  values  per  pound. 
Fiscal  year  data  are  shown,  as  these  are  helieved  to  he  preferable  to  calendar 
year  data  in  reflecting  quantities  received  from,  and  prices  of,  individual 
crops .    In  the  year  ending  June  30^  19^2,  the  average  value  per  pound  of  the 
sharply  increased  general  imports  of  cigarette  leaf  from  Turkey  was  52  cents 
a  pound,  compared  with  76  cents  for  Greek  leaf.    In  July-December  I962,  total 
arrivals  from  Turkey  fell  t\TO-fifths  below  those  a  year  earlier  and  had  an 
average  value  of  about  62^  cents  a  pound,  considerably  below  the  average  value 
of  the  small  general  imports  from  Greece . 

On  January  1,  I963,  stocks  of  foreign-grown  cigarette  and  smoking  tobacco 
in  this  country  amounted  to  267  million  pounds — 22  million  more  than  a  year  ear- 
lier and  the  largest  ever  for  that  date . 

The  1962  imports  for  consumption  of  cigar  filler  were  I8  percent  less 
than  in  the  preceding  year.    Imports  of  Cuban  filler  (principally  from  stocks 
already  in  the  United  States)  were  down  ^4-0  percent  but  there  were  big  percent- 
age increases  in  unstemmed  filler  from  Dominican  Republic,  Colombia,  and  Brazil, 
and  some  ■vms  received  from  Mexico;  imports  from  Paraguay  held  even  with  the 
previous  year. 

Total  imports  for  consumption  of  scrap  fell  7  percent  in  I962.  Scrap 
from  Cuba  dropped  to  a  little  over  half  of  the  year-earlier  figure,  while  that 
from  the  Philippine  Republic  declined  3  percent.    But  sharply  increased  quanti- 
ties of  scrap  were  imported  for  consumption  from  Colombia  and  Dominican  Repub- 
lic, and  more  also  was  imported  from  Indonesia  and  Brazil.    A  significant  quan- 
tity came  from  Argentina  and  some  from  Jam.aica.    Cigar  wrapper  imported  for 
consumption,  virtually  all  from  Cuba,  dropped  a  sixth. 

Total  arrivals  of  cigar  tobacco  in  I962  were  21  percent  less  than  a  year 
earlier"^!     (s'ee  table  19- )    Receipts  from  Cuba  (embargoed  in  February  I962)  were 

27    Imports  of  tobacco  for  consumption  are  on  a  declared-weight  basis  and 
stocks  are  on  an  unstemmed  equivalent  basis. 
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Table  17 . — United  States  imports  for  consuinption  of  unmanufactiired  tobacco, 
from  principal  supplying  coiintries,  for  specified  periods 


(Declared  weight) 


Classification  and 
country  of  origin 

Average 
1953-57 

:  1950 

:  1959 

;  iyou 

=  1961 

:  1/ 

•  1962 
1/ 

:      1962  as  a 
:  percentage  of 
:  1961 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Percent 

Cigarette  leaf: 

Unstemmed: 

Turkey 

65.1 

69.6 

74.3 

78.7 

82.4 

105 

Greece 

18.0 

28.5 

31.6 

32.3 

34.4 

32.1 

93 

Syria 

1.1 

.9 

.7 

.9 

.6 

75 

Italy 

1.6 

1.7 

1.8 

1.9 

1.7 

1.4 

82 

Cyprus 

1.3 

1.0 

1.1 

.9 

.6 

67 

Yugoslavia 

2.7 

4.0 

4.6 

5.5 

6.4 

7.6 

119 

Total  2/ 

■  8i^.O 

104.6 

111.9 

118.7 

125.7 

127.5 

101 

Cigar  leaf  (filler): 

Cuba: 

Stemmed 

9.1 

9.0 

9.1 

7.0 

5.1 

2.9 

57 

Unstemmed 

h.2. 

3.1 

3.7 

4.0 

^.7 

3.0 

64 

Phi 1 ipp  ine  s ,  Rep . : 

Stemmed 

.2 

.3 

.2 

.5 

00 

.1 



Unstemmed 

.1 

.1 

3/ 

.1 

.2 

.1 

50 

Colombia  (unst.) 

0 

0 

3/ 

.1 

.3 

.8 

267 

Brazil  (unst.) 

0 

0 

0 

.3 

.7 

233 

Paraguay  ( uns  t . ) 

0 

0 

0 

3/ 

.3 

.3 

100 

Dom.  Rep.  (unst.) 

0 

0 

.1 

.3 

.2 

1.0 

500 

Mexico  (unst.) 

0 

0 

0 

0 

0 

.2 



Total  2/ 

13.7 

12.8 

13.1 

12.3 

11.3 

9.3 

82 

Scrap : 

Cuba 

10.3 

13.8 

16.1 

13.8 

12.5 

6.4 

51 

Philippines,  Rep. 

3.6 

5.5 

9.9 

10.4 

10.0 

97 

Peru 

0 

0 

.1 

1.7 

.5 

0 

Colombia 

0 

0 

0 

.2 

1.2 

3-2 

267 

Dominican  Republic 

0 

3/ 

.1 

.3 

1.2 

3.0 

250 

Netherlands 

0 

.1 

3/ 

.3 

K 

— — 

Indonesia 

3/ 

^/ 

.1 

.3 

.6 

200 

Brazil 

3/ 

0 

3/ 

0 

.1 

.3 

300 

Argentina 

0 

0 

0 

3/ 

.1 

.3 

300 

Total  2/ 

13.9 

19.5 

24.7 

26.9 

28.4 

26.3 

93 

Cigar  wrapper  (unst.): 

Indonesia 

.3 

.1 

3/ 

^6 

3/ 

Cuba 

.5 

.5 

.5 

.5 

"83 

Total  2/ 

.8 

.6 

.6 

.6 

,6 

.5 

83 

Total  imports  hj 

113.6 

138.5 

151.7 

159.1 

166.4 

164.1 

99 

1/  Preliminary.  2/  Includes  relatively  small  quantities  from  other  countries  not  separately 
listed.    3/  Less  than  50,000  pounds.    4/  Includes  stems  not  cut,  ground,  or  pulverized. 


Compiled  from  publications  and  records  of  the  Bureau  of  the  Cenus. 
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Table  19. — ^United  States  general  Imports  of  cigar  tobacco,  from  principal 
supplying  countries,  for  specified  periods 


( Declared  weight ) 


:    1962  as  a 

Classification 

Average  ! 

i960  : 

1961  : 

1962 

:  percentage 

and  country 

1957-59  ; 

:       of  1961 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Pet. 

Cigar  wrapper  (unstenmed) : 

Cuba 

0.5 

0.8 

0.6 

1/ 



Indonesia 

.1 

u 

1/ 

Total 

.6 

— — — 

 TE  

 v — 



Cigar  filler  (stemmed): 

Cuba 

"  9.3 

7.6 

5.9 

1.3 

22 

Philippine  Republic 

.3 

.5 

0 

.1 



Total 

9.6 

b.l 

5.9 

l.h 

Cigar  filler  (Unstemmed): 

Cuba 

!  18.^ 

26.1 

12.3 

3.5 

28 

Philippine  Republic 

.2 

.2 

.1 

50 

Dominican  Republic 

:  .2 

■i.h 

5.8 

^.h 

93 

Colombia 

:  1/ 

l.h 

5.6 

7.8 

-  125 

Brazil 

y 

.2 

1.7 

1.5 

88 

Paraguay 

y 

.k 

1.3 

1.1+ 

108 

Indonesia 

.3 

1.3 

1.8 

138 

Netherlands 

■■  ^ 

1.3 

.1 

0 

Peru 

2.0 

0 

0 

.h 

Argentina 

!  0 

0 

1/ 

.5 



Mexico 

0 

0 

y 

.5 



Jamaica 

0 

0 

1/ 

.4 

____ 

Other 

1/ 

ly 

.1 

.1 

100 

Total 

23.0 

33.3 

28.5 

23.3 

82 

Scrap : 

Cuba                                         '  ■  ' 

6.7 

11.9 

^.9 

1.6 

33 

Philippine  Republic 

6.2 

9.7 

10.5 

11.9 

113 

Dominican  Republic                  '■  " 

1/ 

1/ 

y 

.2 

Colombia 

0 

0 

.1 

.1 

100, 

Brazil 

0 

0 

1/ 

•  .h 

Paraguay 

0 

1/ 

■3 

.2 

75 

Indonesia 

1/ 

v 

.1 

0 

Netherlands 

0 

y 

—J 

.3 

1/ 



Argentina 

0 

0 

.1 

.6 

600 

Other  2/                    -       '      ■  '  ' 

.6 

.3 

1.0 

250 

Total  2/ 

13.5 

22.0 

16. 7 

15.9 

95 

All  classifications: 

■ 

Cuba 

3^.9 

k6.h 

23.7 

27 

Philippine  Republic 

8.9 

10. k 

10.7 

12.1 

113. 

Dominican  Republic 

.2 

5.8 

5.6 

97 

Colombia 

1/ 

l.h 

5.7 

7.9 

139 

Brazil 

IJ 

.2 

1.7 

1.9 

112 

Paraguay 

V 

.h 

1.6 

1.5 

9^^ 

Indonesia 

.1 

.3 

l.k 

1.8 

129 

Netherlands 

1/ 

1.3 

.h 

Peru 

2.0 

0 

0 

Argentina                      '     •  • 

0 

0 

.1 

1.1 

~i. 

Mexico 

0 

0. 

.5 

Jamaica 

0 

o'" 

Hj 

.1+ 

Other  countries 

.6 

.3 

.5 

1.1 

220 

Total  2/  h/ 

1^6.6 

61^.1 

51.7 

1+0.6 

79 

1/  Less  than  50,000  pounds.    2/  Excludes  entries  in  this  classification  from  Turkey  and  Greece  which 
were  presiimably  not  for  eventucLL  use  in  cigeirs.    3/  Over  10  times  as  much  as  in  I96I.    hJ  Details  may 
not  add  to  total  due  to  rounding. 


Note:  General  imports  include  all  arrivals  in  the  United  States  as  distinguished  from  "imports  for 
consumption:"  which  represent  merchandise  entering  into  domestic  consumption  channels. 

Compiled  from  records  of  the  Bureau  of  the  Census.     •      '  ■ 
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Table  20. --Stocks  of  Cuban  tobacco  in  the  United  States,  owned  by 
manufacturers  and  dealers  on  specified  dates 


Year 
and 
date 

\  Manufacturers 

\             Dealers  \ 

Total 
Tinstemmed 
basis 

:  Unstemmed  : 

Stemmed 

:  Unstemmed 

:  Stemmed  : 

Million 

Million 

Million 

Million 

Million 

pounds 

pounds 

pounds 

Dounds 

pounds 

1956-58  average 

January  1 

6.3 

7.8 

0.2 

0.3 

16. 3 

April  1  : 

6.8 

7.6 

.2 

.3 

17.8 

July  1  : 

T.9 

7.2 

.2 

.3 

17.1 

October  1 

7.7 

7.6 

.2 

.3 

17.6 

January  1 

9.8 

7.8 

.9 

.5 

20.7 

July  1 

12.6 

8.6 

1.5 

.5 

25.1 

January  1 

lh.2 

9.1 

.5 

.5 

26.3 

July  1 

24. 7 

11.1 

6.0 

.4 

44.5 

1961 

:  22.2 

10.3 

6.7 

.8 

42.2 

April  1 

:  22.3 

10.5 

5.5 

1.7 

42.5 

July  1 

:  21.7 

10.5 

4.5 

2.0 

41.2 

October  1 

:  20.4 

10. 5 

4.0 

2.4 

39-9 

1962 

January  1 

:  I0.7 

11.  4 

^•3 

2.7 

39.9 

April  1 

:  18.5 

10.6 

3.9 

2.6 

38.3 

July  1 

:  16.3 

9.6 

3.0 

2.7 

3^-1 

October  1 

:  16.6 

8.2 

1.1 

2.2 

30.2 

1963 

January  1 

:  13.3 

7-2 

2.5 

2.4 

27.3 
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only  about  a  fourth  of  the  I96I  total.    On  January  1,  I963,  stocks  of  Cuhan 
tohacco  in  the  United  States  totaled  27.3  million  pounds  (unstemmed  weight), 
compared  with  close  to  kO  million  pounds  a  year  earlier;  however,  they  were 
larger  than  "before  1959>  when  stocks  of  Cuban  tobacco  held  in  this  country 
began  to  be  built  up. 

Total  arrivals  of  Philippine  tobacco  were  about  an  eighth  larger  than  in 
1961.    Stocks  of  Philippine  tobacco  on  January  1,  19^3)  at  13i'  million  pounds 
were  slightly  less  than  the  record  holdings  a  year  earlier.    There  were  substan- 
tial percentage  increases  in  total  arrivals  of  cigar  tobacco  from  Colombia, 
Brazil,  and  Indonesia,  and  sizable  quantities  arrived  from  Argentina,  Mexico, 
Jamaica,  and  Peru,  in  contrast  to  little  or  none  in  I96I.    A  little  less  tobacco 
arrived  from  Dominican  Republic  in  I962  than  in  I96I.     January  1,  I963,  stocks 
of  foreign-grown  cigar  tobacco,  other  than  Cuban  and  Phillippine,  totaled  about 
27^  million  pounds,  compared  with  about  17^-  million  1  year  earlier  and  about  11 
million  2  years  earlier.    Holdings  as  of  January  1  consisted  of  the  following 
(unstemmed  weight):    Dominican  Republic,  9'1  million  pounds;  Colombia,  7*5 
million;  Brazil,  3-1  million;  Paraguay,  2.8  million;  Indonesia,  I.9  million; 
and  other,  3* 3  million. 

OUTLOOK  AND  SITUATION  FOR  TOBACCO  LEAF 
Flue -cured.  Types  11-lU 

Prices  and  Price  Supports 


The  season  average  price  received  by  growers  for  their  I962  crop  of 
flue-cured  was  6O.O  cents  per  pound,  U.3  cents  below  the  record  average  for 
the  1961  crop.    The  1962  crop  contained  a  considerable  proportion  of  poorer- 
quality  tobacco.    The  Government  support  price  level  was  56. 1  cents  per  pound, 
three-fifths  of  a  cent  above  the  previous  season.    About  I7  percent  of  the 
1962  crop  went  under  Government  loan,  in  contrast  with  between  h  and  6  percent 
in  each  of  the  previous  three  seasons .    The  volume  of  leaf  moving  under  Govern- 
ment loan  was  the  most  since  1956 — the  last  year  before  the  discounting  of 
certain  undesirable  varieties  under  the  price  support  program. 

At  the  end  of  February,  the  quantity  of  flue -cured  remaining  under 
Government  loan  was  about  U87  million  pounds.    About  236  million  poimds  of  the 
total  was  1962-crop  tobacco  and  251  million  was  from  the  1955-61  crops.  In 
January,  do-vmward  price  adjustments  were  made  on  the  loan  stocks  of  1955  and 
1956  tobacco  and  a  substantial  volume  {82^  million  pounds  of  the  nearly  102 
million  on  hand  Janxaary  31)  has  been  sold.    The  price  adjustment  will  bring 
the  net  loss  from  the  I955  and  I956  crops  to  about  $52  million  and  $27  million, 
respectively.    Price  revisions  were  also  made  on  loan  inventories  of  the  1957-61 
crops  to  bring  them  more  in  line  with  market  conditions  after  taking  into  con- 
sideration such  factors  as  usability,  age,  types,  quality  and  quantity  on  hand. 
Losses  on  the  5  crops --I957-6I — may  total  about  $17^  million — nearly  half  of 
which  would  be  on  1958-crop  tobacco. 
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The  overall  price  support  level  for  the  19^3  crop  is  56.6  cents  per 
pound- -a  half -cent  higher  than  for  I962.     The  increase  in  the  overall  support 
level  in  19^3  is  based  on  the  increase  in  the  average  of  the  parity  index  for 
i960,  1961,  and  1962  when  compared  with  the  level  of  this  index  for  the  single 
year  1959-     The  parity  index  is  the  index  of  prices  paid  by  farmers,  including 
interest,  taxes  and  farm  wage  rates.     It  measures  the  average  change  over  time 
in  prices  of  commodities  and  services  commonly  bought  by  farm  families.     By  law, 
the  basis  for  making  year-to-year  adjustments  in  the  overall  support  levels  for 
all  eligible  kinds  of  tobacco  is  to  compare  the  average  of  the  parity  index  in 
the  most  recent  3  calendar  years  \>n.th  what  it  was  in  1959-     The  average  of  the 
parity  index  for  the  3  years--1960,  I961,  1962--is  2  percent  above  1959;  the 
overall  price  support  for  the  upcoming  19^3  flue-cured  crop  has  thus  been  raised 
to  56.6  cents  per  pound--2  percent  above  the  55-5  cent  level  that  applied  to  the 
1959  crop.  ,  . 

In  the  1962  marketing  season,  as  an  experimental  departure  from  previous 
seasons,  sales  were  conducted  during  the  first  _5  sales  days  in  the  types  11-13 
markets  of  untied  tobacco  consisting  of  lugs,  including  priming  and  nondescript 
grades.     (See  Tobacco  Situation  December  I962,  p.  27).    A  determination  with 
respect  to  sales  of  untied  flue-cured  tobacco  during  the  I963  marketing  season 
is  expected  to  be  made  in  the  near  future. 

Revised  Flue -cured  Tobacco  Grades  ./  -  ■  ' 

Changes  in  the  production  and  manufacturing  of  flue-cured  tobacco  have 
created  the  need  for  revised  grade  standards  in  flue-cured  tobacco.  Revised 
grade  standards  will  be  placed  in  effect  for  the  I963  marketing  season.  Growers 
have  adopted  practices  in  recent  years  which  can  adversely  affect  the  quality 
of  tobacco.     Excessive  use  of  fertilizer,  overirrigation,  application  of  chemicals 
and  other  practices  can  visibly  affect  the  quality  of  tobacco.     In  manufacturing 
there  have  been  changes  in  technology,  and  filter  tip  cigarettes  have  expanded 
to  make  up  more  than  half  the  market. 

In  the  proposed  revised  standards,  maturity  and  the  closely  related  el- 
ements of  leaf  structure  and  body  will  receive  emphasis  as  grade  detennining  fac- 
tors.    The  total  number  of  grades  is  reduced  from  173  to  1U5  with  h'J  of  the 
current  grades  deleted,  and  I9  new  grades  added.     Most  of  the  new  grades  cover 
slick  tobacco.    A  number  of  the  standard  grades  are  changed  to  exclude  any  lot 
containing  more  than  20  percent  of  slick  or  tight-faced  tobacco.     There  are  other 
changes  in  standards  and  also  in  definitions  and  rules  for  applying  the  standards. 

The  revised  grades  are  designed  to  closely  reflect  current  market  stand- 
ards of  usability  and  desirability- -to  do  a  better  job  than  the  previous  grades 
in  distinguishing  between  desirable,  less  desirable,  and  undesirable  tobacco. 

Tobacco  growers  are  urged  to  follow  carefully  the  cultural  practices 
recommended  by  research  and  extension  tobacco  specialists  and  by  county  agents. 
Many  tobacco  growers  have  been  trying  to  produce  quantity  rather  than  quality. 

■   ■       ■  ■  '  ■  -  V 
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Low  Quality  Tobacco  to  Be  Sharply  Discounted 

On  March  1^,  USDA  announced  that  lovr  quality  tobacco  will  be  sharply 
discounted.    Revised  grade  standards  for  flue-cured  and  the  price  support  loan 
rates  by  grades  will  reflect  quality  according  to  present  market  standards  and 
consumer  preferences.    Tobacco  in  the  lower  grades  will  be  supported  at  a  low 
price  level.    The  Department  emphasized  that  quality  tobacco  v;ill  be  supported 
at  a  strong  price  and  poor  tobacco  at  a  low  price.    The  Department  \irges  farmers 
to  consider  carefully  the  effects  on  quality  of: 

1.  Improper  use  of  fertilizer 

2.  Excessive  irrigation 

3.  Close  spacing  of  plants 
Harvesting  immature  tobacco 

5.    Use  of  chemicals  to  control  suckers. 

Use  of  MH-30  will  be  treated  like  other  factors  that  affect  quality.    If  I-IH-30 
adversely  affects  U.  S,  revised  grades,  it  will  discount  itself  by  a  lower 
support  price.    The  grade  of  tobacco  and  the  resulting  price  support  level  will 
depend  on  the  quality  of  the  tobacco  a  farmer  markets.    It  is  essential  that  the 
reputation  for  fine  quality  which  American  tobacco  has  earned  be  maintained. 
The  Secretary  of  Agriculture  emphasized  that  responsibility  to  produce  quality 
tobacco  rests  with  each  famer. 

Supplies 

The  1963  acreage  allotments  for  most  flue-cured  tobacco  farms  are  5 
percent  smaller  than  in  1962,    According  to  farmers'  March  1  intentions, 
693,600  acres  of  flue-cured  will  be  grown  in  I963 — 5  percent  less  than  in  I962 
and  about  the  same  as  the  yearly  acreage  from  1959  to  I96I,    If  average  yields 
per  acre  of  flue-cured  tobacco  continue  to  trend  upward  as  they  have  in  the 
past,  they  would  reach  a  new  high  this  year,  assuming  normal  weather.  An 
average  yield  per  acre  with  an  allowance  for  trend  applied  to  intended  acreage 
would  indicate  a  crop  of  about  1,353  million  pounds,  according  to  the  Crop 
Reporting  Board,    A  crop  of  this  size  would  be    ^7  million  pounds  below  I962 
but  around  100  million  above  either  I96I  or  I960, 

However,  in  I963,  some  factors  will  operate  to  check  or  moderate  the 
strong  upward  trend  in  yields  per  acre,    Tvro  high  yielding  varieties  (Coker 
316  and  Reams  6^1)  will  be  discounted  50  percent  in  the  price  support  program. 
Revised  grade  standards  and  the  sharp  discounting  of  low  quality  tobacco  in 
the  price  support  schedule  for  the  revised  grades  should  discourage  improper 
cultural  practices  which  sacrifice  quality  for  high  yields  per  acre,    USDA  has 
warned  growers  that  those  striving  for  quantity  and  getting  poor  quality  tobacco 
will  suffer  cuts  in  income.    The  importance  of  quality  in  preserving  and  build- 
ing the  export  market  also  has  been  strongly  emphasized  to  growers. 

Carryover  of  flue-cured  in  mid-1963  may  total  around  2,250  million  pounds 
— about  170  million  pounds  above  a  year  earlier  and  the  largest  since  mid-1958. 
If  the  1963  crop  does  approximate  1,353  million  pounds,  the  total  supply  for  I963- 
6!+,  at  around  3,600  million  pounds,  would  be  roughly  120  million  above  I962-63  and 
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Table  22. --Flue -cured  tobacco,  types  11-14:     Domestic  supplies,  disappearance,  season  average 
price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Stocks,  \ 

July  1  ; 

Disappearance 

i/ 

•    T*H*rirl  n  r*  1'  "i  c\f\  • 

\  Total 

\  Domestic 

*  Exports 

Average : 

193^^-38 
1  qkl  _liS 
1914.7-49 

:    Mil.  lb. 
!  7i^l 

QO? 

:       1,174  , 

Mil.  lb. 

o45 
1  ^4q 
l,i^58 

Mil.  lb. 

1,586 

?  2S1 

2,632 

Mil.  lb. 

704 
QQ2 

1,106 

Mil.  lb. 

338 
617 
715 

Ml.  lb. 

366 

D  1  J 

393 

1950 
1951 
1952 

195^ 

1,257 
1,^53 
1,365 

1,314 

1,485 
1,557  • 
1,731 
1  8s? 

1,915 

2,7^2 

3,010 

3,096 

^  i?4 

3,229 

1,185 

1,279 

1,244 

1  POQ 
1,173 

757 
777 
828 
778 
744 

428 
502 
4l6 
431 

429 

1955 
1956 
1957 

1950 
1959 

1,463  : 

l,i+23 
975 
1,081 
1,081 

2,056 
2,258 

2,511  . 
2,300 
2,210  . 

3,539 
3,681 
3,486 
3,389 
3,291 

1,281 
1,170 
1,178 
1,179 
1,185 

728 
705 
737 
736 
766 

553 
465 
44l 

419 

i960 
1961 
1962  2/ 

1,251 

1  2S8 
1,400 

2,106  - 

P  OQO 
2,081 

3,357 
3,348 
3,^81 

1,267 
1,267 

792 
782 

475 

485 

Average 
price 
per  pound 

\  Price 

:     Placed  under  Government  loan 

•  Remaining  in 

\  support 
;      level  3/ 

:      Quantity  : 

Percentage 
of  crop 

■Government  loan 

•  stocks  on 

•  Feb .  ?8  1     ^  ii  / 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1950 
1951 
1952 

1954 

54.7 
52.4 

50.3 

52  8 

52.7 

45.0 

50.7 
50.6 

4?  Q 

47.9 

.     77-6    .  ... 
142.2 

5/165.0  ■ 
151.4 
130.2 

.     .  6.2 
9.8 
12.1 
11.9 
9.9 

0 
0 
0 
0 
0 

1955 
1956 
1957 

1950 
1959 

52.7 
51.5 
55.4 

58.3 

48.3 
48.9 
50.8 

p'+.D 
55.5 

298.9 

'  319-9 
107 . 8 
144.8 
55.3 

20.2 
22.5 
11.1 

13.^ 
5.1 

4,6 
14.5 
34.0 

24.3 

i960 
1961 
1962 
1963 

60.4 

64.3 
60.0 

55.5 
55.5 
56.1 
56.6 

51.8 

70.5 
237.2 

4.1 
5.6 
16.9 

33.2 
62.7 
236.0 

Total 

1,952.6 

486.7 

1/  Year  beginning  J\ily  1. 
2/  Subject  to  revision. 

3/  Through  I959--9O  percent  of  parity  price;  I96O  set  at  1959  level;  from  I961  on,  adjusted  to 
reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent 
calendar  years . 

4/  As  reported  by  Flue-cured  Tobacco  Cooperative  Stabilization  Corporation;  actual  loan  stocks 
on  a  packed -weight  basis  average  about  11  percent  less  than  these  farm-sales  freight  figures. 

5/  An  additional  78.4  million  pounds  under  option  to  British  manufacturers  were  pledged  for  CCC 
loans,  but  v/ere  purchased  and  shipped  by  mid -1953* 
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second  largest  on  record.    If  the  uptrend  in  yields  per  acre  is  checked,  the 
total  supply  for  1963-6'4-  will  show  significantly  less  increase  than  indicated 
above . 

Domestic  Use  and  Exports 


Based  on  indications  available  thus  far,  the  domestic  use  of  flue-cured 
in  the  current  marketing  year  (July  1962-June  I963)  may  approach  790  million 
pounds — relatively  only  little  different  from  the  year-earlier  figure  of  782 
million.    Although  the  statistics  available  do  not  provide  precise  measures  of 
domestic  use,  the  data  available  indicate  that  for  the  past  year  and  a  half  use 
of  flue-cured  has  not  kept  pace  with  the  output  of  cigarettes — the  chief  outlet 
for  flue-cured  tobacco. 

Exports  of  flue- cured  in  the  year  ending  June  30  may  approximate 
million  pounds — down  ^5  million  from  a  year  earlier  and  35  million  below  2  years 
earlier.    The  large  proportion  of  poor  quality  tobacco  in  the  I962  crop  has 
contributed  to  the  decline  in  the  current  marketing  year's  exports.    During  the 
first  half  of  the  I962-63  marketing  year,  flue-cured  exports  were  down  15  per- 
cent; to  the  United  Kingdom,  the  leading  foreign  outlet,  they  dropped  38  percent* 
In  recent  years,  the  U,  K,  has  taken  around  three-eighths  of  our  total  exports 
of  flue-cured,    V7est  Germany,  the  second  ranking  outlet,  reduced  takings  about 
5  percent  during  the  first  half  of  I962-63  from  the  year-earlier  period.  Ex- 
ports to  Japan,  third  ranking  outlet,  were  down  U-^  percent,    Sweden  took  nearly 
a  fourth  less  and  shipments  to  Belgium  and  Denmark  declined  about  12  and  6  per- 
cent below  those  in  the  sjjnilar  period  of  1961-62,    Quite  unusual  were  the 
exports  to  Ireland,  which  nearly  doubled  those  of  the  year-earlier  period;  the 
half-year  total  was  well  above  the  usual  full-year  figure.    Exports  to  Nether- 
lands during  July- December  I962  were  up  nearly  a  fifth  and  those  to  Australia 
were  up  nearly  four-fifths  from  the  relatively  low  figure  of  a  year  earlier. 
There  was  a  sharp  drop  in  shipments  to  Thailand  and  less  went  to  Finland, 
Switzerland,  and  Hong  Kong,    However,  Portugal,  Italy,  Indonesia,  New  Zealand, 
Taiwan,  Singapore,  and  Uiniguay  increased  their  takings  compared  with  the  year- 
earlier  period.    Exports  of  flue-cured  to  Norway,  Mexico  and  Federation  of 
Malaya  held  about  even  with  a  year  earlier. 


Bur ley.  Type  31 

Prices  and  Price  Supports 

The  auction  average  of  the  I962  bur ley  crop  at  near  58,7  cents  a  pound 
was  almost  12  percent  below  the  record  price  received  for  the  I96I  crop  and 
lowest  since  1955.    Markets  opened  November  27  and  the  season  came  to  a  close 
February  26  with  a  clean-up  sale  at  Lexington,    Volume  sold  was  up  I6  percent 
from  the  I96I  season  and  was  the  largest  on  record,  slightly  exceeding  the 
previous  high  of  195^.    A  record  volume  was  sold  before  the  holiday  shutdown, 
but  these  pre-Christmas  sales  were  equal  to  around  three-fourths  of  the  crop 
compared  with  over  85  percent  during  the  I96I  season. 
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Table  23.--Burley  tobaccos:     Price  spreads  among  specified  gradeS;, 

average  1953-55^  annual  1956-62 


: Average : 

Cents  per  pound  lower 

+  Vi  Q  n   P  kTi' 

Period 

:  price  : 

of  ChF  : 

Xl+F  : 

ChR 

:    BJ-i-F  : 

Bi+FR 

.     BkR  : 

:  NIG 

.  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

per  lb. 

per  lb. 

per  lb. 

per  lb. 

per  lb. 

per  lb. 

per  lb. 

per  lb. 

Average 

1953-55 

61+ 

1 

6 

8 

■  15 

23 

28 

^3 

1956 

66 

1 

1 

1 

1 

1 

2 

Ih 

1957  : 

67 

1 

3 

k 

7 

10 

13 

29 

1958  : 

70 

1 

■  2 

3 

h 

7 

20 

1959  : 

70 

1 

2  . 

2 

7 

12 

17 

32 

i960 

70 

1 

2 

■  2 

5 

9 

13 

25 

1961  : 

71 

1 

k 

3 

5 

8 

10 

15 

1962  : 

71 

1 

k 

5 

10 

17 

22 

37 

Overall  quality  of  the  1962-crop  marketings  was  noticeably  lower  than  ' ' 
in  the  preceding  year.    Prices  of  over  three -fourths  of  the  grades  declined; 
about  kO  percent  of  the  declines  were  from  1  to  5  cents  a  pound,  and  most  of 
the  remainder  from  6  to  I9  cents  a  pound.    However,  compared  with  the  preceding 
year,  prices  of  better  grades  of  flyings  and  lugs  were  we 11 -maintained  and 
several  were  up  1  cent  a  pound.     Sharpest  declines  were  in  prices  of  medium  and 
heavybodied  grades  of  leaf  and  tips,  and  nondescript.     Some  indication  of  this 
may  be  gained  from  table  23 ^  which  shows  the  price  spreads  between  the  CkF  grade 
(one  of  the  major  cigarette  grades)  and  other  representative  grades  of  burley 
tobacco.    The  prices  of  CUF,  X^fF,  and  C^+R  were  the  same  as  in  the  I961  season, 
but  sharply  lower  prices  for  most  of  the  other  grades  widened  the  spread  between 
them  and  CUF  to  the  most  since  195^- 

The  Government  support  level  for  the  I962  crop  was  57-8  cents  a  pound — 1 
percent  above  the  level  in  effect  for  the  3  prior  crops.    Growers  placed  about 
6^1-  million  pounds  under  loan  during  the  I962  season,  equal  to  92  percent  of 
estimated  producers'   sales.     This  was  a  considerably  higher  proportion  than  in 
the  past  six  seasons,  when  the  comparable  percentages  ranged  from  about  1  to 
31"  percent.  "    •  .     :  ■ 

As  of  February  28,  Government  loan  stocks  of  burley  amounted  to  approxi- 
mately 96  million  poi;nds  (farm-sales  weight  equivalent);  a  year  earlier,  bur- 
ley loan  stocks  were  about  35  million  pounds  and  2  years  earlier,  93  million. 
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The  1963  burley  crop  will  be  supported  at  an  average  level  of  58.3  cents 
a  pound — one-half  cent  or  close  to  1  percent  higher  than  the  overall  level  in 
effect  for  the  I962  crop.    Under  the  present  method  for  determining  support 
levels  for  tobacco,  the  I963  support  was  arrived  at  by  adjusting  the  1959 
support  level  to  reflect  the  change  in  the  average  parity  index  for  i960,  I96I, 
and  1962,  when  compared  vxith  the  1959  index.     (See  page  43).    The  parity  index 
is  the  index  of  prices  paid  by  farmers,  including  interest,  taxes,  and  farm 
wage  rates. 

A  hearing  on  quality  factors  in  burley  tobacco  was  held  in  Lexington, 
Kentucky,  on  January  I6  and  17.    Factors  considered  included  (a)  the  effect  of 
cultural,  curing,  and  marketing  practices  in  relation    to  quality  of  tobacco; 
(b)  standards  for  evaluating  quality;  (c)  foreign  trade  policies;  and  (d) 
developing  and  releasing  new  varieties. 

Supplies 

The  1962-63  total  supply  of  burley  is  estimated  at  1, 807  million  pounds 
— 6  percent  above  I96I-62  and  largest  in  8  years.    Although  carryover  v;as  up 
slightly,  the  increase  was  mainly  due  to  a  jmp  in  producers '   sales  to  the 
largest  on  record. 

Based  on  farmers'  March  1  intentions,  339,000  acres  of  burley  will  be 
grown  in  I963 — virtually  the  same  as  in  I962.    Acreage  allotments  for  most  farms 
were  the  same  as  for  the  I962  crop.    In  both  I96I  and  I962,  allotments  had  been 
increased  6  percent. 

Based  on  an  average  yield  per  acre  with  an  allowance  for  trend,  the  I963 
burley  crop  would  be  653  million  pounds — about    3  percent  less  than  producers' 
marketings  of  the  I962  crop  but  otherwise  largest  since  195^ •    The  I962  average 
yield  was  the  highest  on  record. 

The  carryover  of  burley  next  October  1  probably  will  be  near  1,225  mil- 
lion pounds — approximately  90  million  more  than  last  October  1.    If  the  crop 
should  turn  out  near  653  million  pounds,  total  1963-6^1  supplies — production  plus 
the  indicated  carryover — would  be  around  1,878  million  pounds — about  k-  percent 
more  than  for  the  current  year. 

Domestic  Use  and  Exports 

During  the  current  marketing  year  (October  1962-September  I963),  domestic 
use  of  burley  is  expected  to  show  some  increase  over  the  525  million  pounds  of 
1961-62.    A  gain  is  anticipated  in  output  of  cigarettes — principal  domestic 
outlet  for  burley — although  the  increase  may  be  smaller  than  in  most  recent 
years.    Relatively  little  change  is  expected  in  production  of  smoking  tobacco, 
while  output  of  plug  chewing  may  decline  some. 

Exports  of  burley  in  I962-63  will  probably  be  moderately  above  the  ^5 
million  pounds  (farm- sales  weight)  shipped  in  I961-62.    In  the  first  quarter  of 
the  current  marketing  year  (October- December  I962),  burley  exports  were  7  percent 
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Table  2k, — Burley  tobacco,  type  31:     Domestic  supplies,  disappearance,  season  average 
price,  and  price  support  operations  for  specified  periods 


(Farm-sales  veight) 


Disappearance  1/ 


Year 


Production 


Stocks, 
Oct.  1 


Supply 


Total 


Domestic 


Exports 


,    Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Average : 
193i+-38 
19^1-^5 

287 
550 

701 
730 

939 

988 
1,178 
1,459 

314 

437 
530 

302 
424 
493 

12 
13 
37 

1950 
1951 
1952 
1953 
195^^ 

^99 
618 
650 
564 

668 

1,000 

981 
1,061 
1,163 
1,198 

1,499 
1,599 
1,711 
1,727 
1,866 

518 
538 
54fi 
529 
519 

488 
506 

519 
494 
486 

30 
32 
29 
35 
33 

1955 
1956 
1957 
1958 
1959 

470  ■ 

506 

488 

465 

502 

1,347 
1,299 
1,295 
1,277 

1,224 

1,817 
1,805 
1,783 
1,742 
1, 726 

518 
510 
506 
518 
535 

484 

482 

478 
483 
499 

34 
28 
28 
35 
36 

i960 
1961 
1962  2/ 

485 
580 
*670 

1,191 
1,127 
1,137 

1,676 
1,707 
1,807 

549 
570 

508 
525 

41 
45 

Average 
price 
per  pound 

Price 
support 
level  3/ 

:  Placed  under 

Government  loan 

:        Remaining  in 

:  Quantity 

]  Percentage 
1      of  crop 

:      Government  loan 

:         stocks  on 

:    Feb.  28,  1963  4/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1950 

49.0 

45.7 

44.2 

8.9 

0 

1951 

51.2 

49.8 

97.3 

15.7 

0 

1952 

50.3 

49-5 

103.9  ■ 

16.0 

0 

1953 

52.5 

46.6 

102.1 

18.1 

0 

1954 

49.8 

46.4  . 

221.4 

33.2 

0 

1955 

58.6 

46.2 

73.1 

15.6 

0 

1956 

63.6 

48.1  ■ 

6.0 

1.2 

0 

1957 

60.3 

51.7 

16.6 

3.4 

6.0 

1958 

66.1 

55.4 

11.2 

2.4 

1.2 

1959 

60.6 

,  57.2 

13.2 

2.6 

7.2 

i960 

64.3 

57.2 

8.4 

1.7 

7.5 

1961 

66.3 

57.2 

10.3 

1.8 

10.3 

1962 

*58.7 

57.8 

63.8 

9.5 

63.8 

1963 

58.3 

Total 

771.5 

96.0 

1/    Year  beginning  October  1  -  ;  , 

2/    Subject  to  revision. 

3/    Through  1959 — 90  percent  of  parity  price;  I96O  set  at  I959  level;  from  I961  on,  adjusted  to 
reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent 
calendar  years . 

4/    Actual  loan  stocks  on  a  packed-weight  basis  average  about  11  percent  less  than  these  farm- 
sales  weight  figures. 

♦Indicated  by  sales  data. 
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above  those  a  year  earlier.    The  increase  was  primarily  due  to  larger  exports  to 
the  three  top-ranking  markets,  Sweden,  West  Genuany,  and  the  Netherlands,  which 
together  accounted  for  nearly  three-fourths  of  the  total,    Sweden  and  West 
Germany  increased  takings  11  percent  and  ^8  percent,  respectively,  while  those 
by  the  Netherlands  were  more  then  3  times  those  in  October-December  19^1* 
Denmark  and  Belgium  also  took  more  burley  than  a  year  earlier,  and  a  significant 
quantity  went  to  Egypt,  in  contrast  to  none  in  the  comparable  period  a  year 
earlier.    On  the  other  hand,  reduced  exports  went  to  Finland,  and  none  was  re- 
ported shipped  to  Mexico,  Italy,  or  the  Philippine  Republic, 

Maryland,  Type  32  3/ 

Prices  and  Price  Support 

Auctions  for  the  I962  Maryland  crop  are  scheduled  to  open  April  23  and 
close  July  12,    Sales  also  will  be  held  at  the  Baltimore  hogshead  market,  where 
approximately  10  to  15  percent  of  the  crop  is  marketed. 

The  1962  crop  will  be  supported  at  an  average  level  of  51.3  cents  per 
pound — 1  percent  more  than  for  the  I96I  crop.    Price  support  will  continue  for 
the  1963  Maryland  crop,  as  in  a  referenda  held  February  I'-l-  about  &4-  percent  of 
Maryland  growers  voting  approved  marketing  quotas  for  their  1963,  196^,  and 
1965  crops.    This  is  the  highest  favorable  vote  ever  received  in  a  Maryland 
tobacco  grower  referendum.    Approval  by  at  least  a  two-thirds  majority  of  those 
voting  was  required  for  marketing  quotas  to  continue  in  effect.    Price  support 
for  tobacco  is  mandatory  when  marketing  quotas  are  in  effect. 

The  average  level  of  support  for  1963-crop  Maryland  tobacco  will  be 
51,8  cents  a  pound — one-half  cent  or  1  percent  higher  than  for  the  I962  crop. 
Under  the  present  method  for  determining  support  prices  for  tobacco,  the  sup- 
port level  that  would  have  applied  to  the  1959  Maryland  crop — had  it  been 
produced  under  a  marketing  quota — was  multiplied  by  102  percent  to  arrive  at 
the  support  level  for  the  19^3  crop,     (See  page  ^3  for  more  details). 

The  average  price  for  the  I96I  crop  (marketed  mostly  in  19^2)  was  62,2 
cents  per  pound — over  1-|  cents  belovj  the  record  average  for  the  I960  crop. 
Auction  sales  volume  rose  almost  an  eighth  and  overall  quality,  although  above 
average,  was  not  as  good  as  that  of  the  i960  crop.    About  a  tenth  of  the  crop 
went  under  loan. 

Supplies 

The  1962  crop  of  Maryland  tobacco  is  estimated  at  39.^  million  pounds — 
1  million  more  than  produced  in  I961  and  the  largest  crop  in  8  years.  Carry- 
over on  January  1,  I963,  was  67,3  million  pounds — about  6f  million  more  than 


3/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland 
tobacco  are  calculated  as  of  Jan.  1  falling  within  the  marketing  year — the 
12-month  period,  Oct.  1  through  Sept.  30,    Disappearance  is  calculated  on  the 
October-September  basis. 
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Table  25- — Maryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season  average  price 

and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Disappearanc 

0  p/ 

Year 

:  Production 

following  : 

Supply  : 

Jan.  1  1/  : 

Total 

Domestic 

Exports 

iYll J_ .    ±0  • 

rlXX  .    XD  .                FXiX.    XD  . 

Mil.  lb. 

MXX.  XD 

Average : 

I93U-38 

:  27.5 

38.il 

65.9     '  26.5 

21.1 

5.4 

:  29A 

4i+.l     '  ■ 

71.5  29.7 

27.1 

2.6 

1  oil  T    )i  0 

jo.u 

Jii;  ft 

ft'S  ft           .           ric  (i 
03.0  3p.D 

27.6 

ft  n 

;          '+U .  u 

K-i  k 
PJ 

y3'4                 ,  J?.? 

27.1 

ft  k 

111  A 

py .  J 

xuu.y  33.3 

26.7 

D.D 

1952 

^4-0.2 

64.9 

105.1  40.3 

32.5 

7.8 

1953 

14-0.5 

65.4 

105.9  36.4 

25.  4 

8.0 

iyp4 

kQ  A 

Aft 

DO  .  D 

^  27.9 

ft  0 

1955 

31.5 

77-5 

109.0  38.6 

25.7 

12.9 

oy.  f 

21.4 

-Lj.? 

1957 

38.5 

69  •4- 

107.9  37.0 

25.0 

12.0 

1958 

31.1 

70.9 

102.0  39.4 

24.1 

15-3 

1959 

31.2 

54 . 2 

95.4  32.3 

20 .4 

11.9 

i960 

31^.7 

61.7 

96.4  35.6 

23.6 

12.0 

1961 

38. 1| 

60.6 

99-0  32.2 

20.3 

Ix.^  - 

1962  3/ 

39-^+ 

67.3 

106.7 

:    Placed  under  Government  loan 

•         l\d]iClXliJ.Ii^  Xii 

Average 

'.  Price 

'  (\fWTfi>y*T\TC\^Y\''c  Toon 

•  \J\J  V     JL XJifLd. J.  0  XvJcUil 

price 

support 

1      :      Quantity  : 

Percentage 

per  pound 

!          level  kj 

of  crop 

5 Feb.  28,1963  5/ 

ft 

Mil.  lb. 

Pet. 

5.5 

13.8 

price  suppor 

t 

1952  : 

48.8 

No 

price  suppor 

t 

1953  : 

54.5 

50. Ij- 

6.7 

16.5 

0 

'+U  •  0 

T\T 

Vi  0 

price  suppor 

t 

6/ 

-1-9?!?  : 

cn  ft 

Jn  0 

price  suppor 

t 

6/ 

3.3 

9.0 

0 

1957 

kk.9 

48.0 

•■  ~  '  5.9 

15.3 

1.8 

1958 

62.5 

50.8 

1.1 

3.6 

.5 

1959 

61.6 

■         N  0 

price  suppor 

t 

6/ 

i960  : 

63.8 

50.8 

1.6 

4.6 

1.1 

1961 

62.2 

50.8 

3.7 

9.6 

3.7 

1962 

51.3 

Auctions  expected  to  start  April  23 

1963 

51.8 

Total 

27-3 

7.1 

1/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland  tobacco  are  calcu- 
lated as  of  January  1  falling  within  the  marketing  year-- October  1  through  September  30. 
2/  Year  beginning  October  1.    3/  Subject  to  revision.    4/  Through  1959 — 90  percent  of  parity 
pricej  i960  set  at  1959  level;  from  I96I  on,  adjusted  to  reflect  relative  change  between  1959 
parity  index  and  average  of  parity  index  for  3  most  recent  calendar  years .  5/  Actual  loan  stocks 
on  a  packed-weight  basis  average  about  2  percent  less  than  these  farm-sales  weight  figures. 
6/  Marketing  quota  not  in  effect  since  less  than  two-thirds  of  erowers  voting  approved. 
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a  year  earlier.    The  total  1962-63  supply,  at  about  106  3/4  million  pounds,  is 
about  8  percent  above  the  preceding  year  and  largest  in  5  years. 

Based  on  farmers'  intentions  as  of  March  1,  about  42,000  acres  will  be 
grown  this  year--s lightly  more  than  in  1962.    The  1963  allotments  for  most 
farms  are  the  same  as  in  1962.    For  some  years,  Maryland  tobacco  acreage 
harvested  has  been  well  below  the  number  of  acres  allotted.    Based  on  the  aver- 
age yield  with  an  allowance  for  trend,  nearly  40  million  pounds  would  be 
produced  from  the  1963  intended  acreage-- about  a  half-million  pounds  above  the 
1962  estimated  outturn.    Carryover  next  January  1  may  be  aroxind  74  million 
pounds--about  7  million  higher  than  a  year  earlier  and  the  most  in  several 
years.    The  1963-64  total  supply- -product ion  plus  cari:yover--is  thus  indicated 
at  about  114  million  pounds — about  7  million  larger  than  for  the  current  year 
and  largest  on  record. 

Domestic  Use  and  Exports 

Domestic  use  of  Maryland  tobacco  in  the  1961-62  marketing  year  dropped 
over  3  million  pounds  to  20,3  million.    This  was  about  equal  to  estimated  use 
in  1959-60--at  that  time  lowest  in  a  quarter -century.    The  major  domestic  out- 
let for  Maryland  tobacco  is  in  the  manufacture  of  cigarettes,  but  such  use  has 
not  kept  pace  with  expanding  cigarette  output.    Technological  changes  in  recent 
years  have  made  possible  the  manufacture  of  an  increased  number  of  cigarettes 
from  a  given  quantity  of  farm-sales  weight  tobacco.    But  aside  from  this,  it  is 
said  that  with  the  improvement  in  burn  (capacity  for  holding  fire)  of  other 
cigarette  tobaccos,  there  is  lessened  need  for  the  outstanding  characteristic 
of  Maryland  tobacco--free  burn.    To  some  extent,  it  is  maintained,  improved 
burn  of  cigarette  paper  also  has  reduced  the  need  for  this  characteristic  of 
Maryland  tobacco.    Some  Maryland  tobacco  is  also  used  as  filler  in  cigars,  the 
quantity  varying  according  to  the  availability  and  prices  of  certain  grades. 
Domestic  use  of  Maryland  in  the  current  marketing  year  may  be  near  that  of 
1961-62. 

In  the  first  quarter  of  the  current  marketing  year  (October -December 
1962),  exports  of  Maryland  tobacco  were  13  percent  below  a  year  earlier. 
Switzerland  accounted  for  four-fifths  of  the  total  and  reduced  takings  15  per- 
cent.    There  were  sizable  percentage  increases  in  exports  to  Belgium  and  the 
Netherlands,  but  less  Maryland  than  a  year  earlier  went  to  West  Germany,  None 
was  reported  shipped  to  Portugal,  the  second-ranking  market  for  Maryland  in 
1961-62. 


Fire-Cured,  Types  21-23 

Prices  and  Price  Supports 

Auctions  for  Virginia  fire-cured,  type  21,  began  during  the  last  week 
of  November  and  ended  by  mid-February.     Sales  volume  was  down  a  little,  and 
quality  was  improved  over  that  of  the  previous  season.    The  auction  average 
was  38.8  cents  a  pound--virtually  the  same  as  for  the  1961  crop. 
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Auction  markets  for  Kentucky -Tennessee  fire -cured,  types  22  and  23? 
opened  in  mid-January.     Deli^yer^''  of  tobacco  to  market  vas  greatly  hampered  "by 
extremely  cold  weather,  which  resulted  in  several  suspensions  of  sales.  Regu- 
lar sales  of  types  22  and  23  ended  March  22,  ahout  3  weeks  later  than  last  year 
for  type  22  and  ahout  k  weeks  later  for  type  23-     The  auction  average  for  type 
22  was  38. U  cents  per  pound  compared  with  39-9  cents  in  the  preceding  season. 
Type  23  averaged  36. 1  cents  compared  with  38-9  cents  in  the  I96I  season.  Qual- 
ity of  market  offerings  of  "both  types  was  poorer  than  last  year. 

The  Government  price  support  level  for  the  I962  crop  of  fire -cured  was 
39-2  cents  a  pound--l  percent  higher  than  for  the  five  previous  crops.  During 
the  season  just  ended,  growers  of  Virginia  fire-cured  placed  nearly  1.2  million 
pounds — about  12  percent  of  marketings --under  Government  loan.     This  was  the 
largest  quantity  and  proportion  of  market  deliveries  in  h  years. 

Growers  of  Kentucky -Tennessee  fire-cured,  type  22,  placed  about  5.6  mil- 
lion pounds  under  loan,  equal  to  19  percent  of  marketings.    Placements  were  up 
more  than  a  half    from  a  year  earlier  and  were  the  most  since  the  1957  season. 
Loan  deliveries  of  type  23  totaled  about  2.9  million  pounds --about  2h  percent 
of  marketings.     In  the  previous  four  seasons,  loan  placements  ranged  from 
390,000  pounds  to  about  1^  million  pounds,  and  represented  from  5  to  about  ik 
percent  of  the  crop. 

The  Government  price  support  level  for  I963  fire -cured  is  39-6  cents  a 
pound — four-tenths  of  a  cent  or  1  percent  more  than  for  the  I962  crop.  Under 
present  law,  support  prices  for  tobacco  are  determined  by  adjusting  the  appli- 
cable 1959  si;ipport  level  according  to  the  relationship  between  (l)  the  average 
of  the  parity  index  for  the  most  recent  3  years,  and  (2)  the  1959  parity  index. 
(The  parity  index  is  the  index  of  prices  paid  by  farmers,  including  interest, 
taxes,  and  farm  wage  rates.)    In  accordance  with  this  method,  the  1959  support 
level  for  the  fire-cured  types  (38 '8  cents)  was  multiplied  by  102  percent  to 
arrive  at  the  support  level  for  the  I963  crop.     (For  further  detail  on  the  meth- 
od used,  see  page  U3.) 

Supplies 

The  1962-63  total  supply  of  fire -cured  tobacco,  about  I63  million  pounds, 
is    2  percent  less  than  in  I96I-62.     Supplies  of  both  Virginia  type  and  the 
Kentucky -Tennessee  types  are  down  a  little  from  last  year. 

According  to  farmers'  intentions  as  of  March  1,  about  36,200  acres  of 
fire -cured  will  be  grown  in  I963 — slightly  above  I962.    Acreage  allotments  for 
most  farms  are  the  same  as  last  year's.     If  the  yield  per  acre  is  the  same  as 
the  average  with  an  allowance  for  trend,  production  would  be  about  55  million 
pounds — 3  percent  above  I962. 

Carryover  of  fire -cured  next  October  1  may  be  close  to  109  million 
pounds — about  the  same  as     last  October  1.     Stocks  at  this  level  plus  the  in- 
dicated crop  would  provide  a  total  1963-6^  supply  of  about  16^4-  million  pounds-- 
1  million  more  than  for  the  current  year. 
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Table  26  . — Fire-cured  tobacco,  type  21:    Dorcestic  supplies,  disappearance,  season  average  price, 

and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Stocks,  [ 

Disappearance  1/ 

Year 

:  Production  : 

Oct.  1 

Supply 

:;otal 

]  Domestic 

"  Exports 

:    mx.  lb. 

Mil.  lb. 

Mil.  lb, 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Average : 

:  18.2 

^0  6 

1*6.8 

20.1 

8.6 

11.5 

:  12.1 

31.3 

h3.h 

8.6 

6.9 

:  12.9 

22.5 

35.^ 

12.8 

5.3 

7.5 

1950 

:  12.8 

23.1 

35.9 

11.3 

5.9 

1951 

:  Y^.h 

2I+.6 

38.0 

11.0 

D.3 

:  12.2 

27.0 

10.5 

5-5 

5.0 

1953 

:  9.2 

28.7 

37.9 

11.7 

6.9 

4.8 

195^^ 

:  10.6 

26.2 

36.8 

10.2 

6.0 

1^.2 

1955 

10.5 

26.6 

37.1 

12.7 

6.7 

6.0 

1956 

:  10.7 

2k.h 

35.1 

10.3 

k.Q 

5.5 

195 1 

•  OmO 

ok  ft 

33.^ 

9.6 

k.2 

5. If 

1958 

23.8 

33.2 

10.7 

5.3 

5A 

1959 

10.0 

22.5 

32.5 

10.3 

h.9 

5A 

i960 

!  8.9 

22.2 

31.1 

10.2 

k.O 

1961 

:  9.8 

20.9 

30.7 

10.8 

5.5 

1962  2/ 

:  *9,6 

19.9 

29.5 

Average 

PriCG 

'•  Placed 

under  Government  loan 

'•      Remaining  in 

price 
!      per  -Dound 

;        Ixsvel  3/ 

Quantity 

Percentage 
of  crop 

:     Government  lopi 
•          stocks  on 
:Feb.  28,  1963  ^/ 

:  Ct^ 

Ct. 

Mil 

.  lb. 

Pet. 

Mil.  lb. 

1950 

:  36.3 

3h.3 

2 

.k 

18.8 

0 

1951 

:  39.2 

37.^ 

2 

.6 

19.14- 

U 

2 

.k 

19.7 

0 

1953 

■  35.6 

35.0 

.7 

7.6 

0 

195^ 

34.8 

2 

.1 

19.8 

5/ 

1955 

■  31.3 

3h.6 

1 

.8 

17.1 

5/ 

1956 

:  39-5 

36.1 

1 

•  7 

15.9 

1.2 

1957 

:  38.7 

38.8 

1 

.0 

11.6 

.8 

1958 

:  36.9 

38.8 

2 

.2 

23. If 

1.4 

1959 

:  37-6 

38.8 

.8 

8.1 

.5 

i960 

38.8 

.3 

3.3 

.3 

1961 

:  38.8 

38.8 

.9 

9.8 

.9 

1962 

:  *38.8 

39.2 

1 

.2 

12.5 

1-2 

1963 

Total 

39.6 

20 

.1 

6.3 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

3/  Through  1957~75  percent  of  burley  support;  I958-6O  legal  basis  changed;  from  I96I  on 
adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for 
3  most  recent  years. 

V  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales 
weight  figures . 
5/  Negligible. 
*    Indicated  by  sales  data. 
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Table  27  . — Fire-cured  tobacco,  types  22-23  l/:    Domestic  supplies,  disappearance,  season  average 
price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Year 

:  Production  : 

Stocks, 

Oct.  1  ; 

Supply 

Total 

Disappearance  2/ 
\    Domestic       \  Exports 

:     Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Average: 

193't-38 

:  90.8 

163.6 

254.4 

101.6 

43.4 

58.2 

19^1-^5 

139-'t- 

193 

66.4 

4i.o 

25.4 

:       6k. k 

132.1 

196.5 

57-3 

30.7 

26.6 

1950 

I  k'^.k 

141.8 

187.2 

64.6 

30.7  — 

— '  33-9 

1951 

:  k6.1 

122.6 

168.7 

48.8 

■•  25.8 

23.0 

1952 

:  46.0 

119.9 

165.9 

48.3  ' 

'   24.2  . 

24.1 

TOCO 

1953 

:  39-7 

ITT 
11  (  .0 

J-5  (•5 

49.5  . 

26.0 

23.5 

195^+ 

:  51.6 

107.8 

159.4 

48.9 

23.9 

25.0 

1955 

54.7 

110.5 

165.2 

52.0  , 

24.6  . 

27.4  ■ 

1956 

59.9 

113.2 

173.1 

52.3 

27.5 

24.8 

1957 

41.9 

120.8 

162.7 

53.3 

29.5 

23.8 

1958 

33-9 

109.4 

143.3 

44.1 

24.6 

19.5 

1959 

43.1 

■  99.2 

142.3 

41.1 

22.5  ■ 

18.6 

i960 

36.5 

101.2 

137.7 

44.9 

23.9 

21.0 

1961 

43.3 

92.8 

136.1 

46.7 

17.2 

29.5 

1962  3/ 

*44.3 

89.4 

133.7 

Average 

Price 

'•     Placed  under  Government  loan 

:    Remaining  in 

price 

[  support 

Percentage 

! Government  loan 

per  pound 

level  4/ 

Quantity  : 

of  crop 

•        stocks  on 
:Feb.  28,  I963  5/ 

Ct. 

Ct. 

Mil.  lb. 

■  Pet. 

Mil.  lb. 

1950 

29.7 

34.3 

9.8 

21.6 

0 

1951 

40.3 

37.4 

4.9  - 

"  ■  10.6 

0 

1952 

38.1 

37.1 

8.5 

18.4 

0 

19p3  : 

33o 

3?«0 

7.5 

18.9 

0 

1954  : 

38.5 

34.8 

4.8 

9.3 

.2 

1955 

38.4 

34.6 

7.9 

14.4 

.2 

1956 

36.1 

36.1 

18.6 

31.1 

7.7 

1957  : 

36.4  , 

38.8 

13.9 

33.1 

5.2 

1958  : 

38.1  ■ 

38.8 

4.4 

12.0 

2.0 

1959 

38.3 

38.8 

5.3 

12.3 

■■  3.8 

i960  : 

43.3 

■  38.8 

3.2 

8.7 

2.8 

1961  : 

^38.5  . 

38.8 

5.1 

11.8 

4.8 

1962  : 

39.6 

8.5 

19.2 

8.5 

Total  : 

lUii.4 

35.2 

1/  Type  2k  included  until  early  1950's  when  it  became  r:ractically  nonexistent. 
2/  Year  beginning  October  1. 

3/  Subject  to  revision.  ■        .  ^    .  . 

4/  Through  1957 — 75  percent  of  burley  support;  I958-6O  legal  basis  changed;  from  I961 
on  adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity 
index  for  3  most  recent  years . 

5/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales 
weight  figures;  includes  1962-crop  tobacco  received  under  loan  after  Feb.  28, 

♦Indicated  by  sales  data. 
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Domestic  Use  and  Exports 

On  the  basis  of  early  indications,  domestic  disappearance  of  the  fire- 
cured  types  in  the  current  marketing  year  (October  1962-September  I963)  may  in- 
crease over  the  unusually  low  figure  of  I96I-62.     Last  year,  use  of  types  22-23 
dropped  over  6|-  million  pounds  or  more  than  a  fourth,  and  this  decline  was  only 
partly  offset  by  a  gain  in  use  of  type  21.     In  October  I962- January  I963,  the 
manufacture  of  snuff- -principal  domestic  outlet  for  the  fire-cured  types--was 
running  a  little  ahead  of  the  comparable  period  a  year  ago.    Also,  use  of  fire- 
cured  in  other  products  may  increase  over  last  year. 

Exports  of  fire-cured  in  I962-63  may  approximate  27  million  pounds  (farm- 
sales  weight) --down  sharply  from  the  I96I-62  total,  largest  in  a  decade.  The 
decline  is  likely  to  be  in  the  Kentucky-Tennessee  types;  exports  of  Virginia 
fire-cured  are  expected  to  be  near  those  of  I96I-62.     In  the  first  quarter  of 
the  current  marketing  year  (October-December  I962),  exports  of  Kentucky-Tennessee 
fire-cured  fell  60  percent  below  those  a  year  earlier.     Takings  by  the  Netherlands 
were  less  than  a  fifth  of  the  relatively  large  October-December  I961  total,  and 
exports  to  France  dropped  to  only  about  a  third.     On  the  other  hand,  moderately 
more  than  a  year  earlier  went  to  Switzerland,  and  substantially  more  went  to 
Belgium  and  Indonesia.     Exports  to  Sweden  and  West  Germany  declined  6  percent 
and  26  percent,  respectively,  but  those  to  Denmark  were  about  even  with  a  year 
ago.     None  was  reported  shipped  to  Congo,  in  contrast  with  a  substantial  quantity 
in  the  first  quarter  of  I96I-62. 

Exports  of  Virginia  fire-cured  in  October-December  I962  were  moderately 
above  those  a  year  earlier.     Shipments  to  Sweden  rose  about  a  fourth,  and  signif- 
icant quantities  went  to  the  United  Kingdom  ajid  New  Guinea,  in  contrast  to  none 
in  the  same  months  of  I961.     But  there  were  large  percentage  reductions  in  ex- 
ports to  Norway  (leading  foreign  market  for  Virginia  fire-cured  in  I96I-62)  and 
to  Switzerland.    Exports  to  West  Germany  fell  off  a  little. 

Dark  Air-Cured  and  Sun-Cured,  Types  35-37 

Prices  and  Price  Supports 

Auction  markets  for  One  Sucker  (type  35) ^  Green  River  (type  36),  and 
Virginia  sun-cured  (type  37),  opened  during  the  first  half  of  December  and  were 
concluded  late  in  January  for  type  36  and  by  the  second  week  of  February,  for 
types  35  and  37-    The  price  average  for  type  35  was  3^.6  cents  a  po\md--6  percent 
less  than  the  record  high  average  for  the  I96I  crop.     Sales  volume  increased  8 
percent,  and  general  quality  of  offerings  was  lower  than  in  the  preceding  year. 
The  auction  average  of  type  36 — 3^' 9  cents--was  slightly  below  the  price  average 
of  each  of  the  2  preceding  years .     Volume  sold  increased  a  tenth  to  the  largest 
in  6  years;  the  quality  as  a  whole  was  not  quite  as  good  as  in  the  previous  season. 
For  all  auction  sales  of  Virginia  s\in- cured,  the  price  average  was  37-^  cents -- 
6  percent  below  the  peak  average  received  for  1961-crop  marketings.     The  poundage 
sold  increased  a  little,  and  quality  of  offerings  was  lower.    About  an  eighth  of 
the  Virginia  sun-cured  volume  was  sold  on  the  fire-cured  markets. 
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The  Government  support  level  for  the  I962  crop  of  dark  air-cured  and  sun- 
cured  was  3^-8  cents  a  pound — 1  percent  more  than  the  level  in  effect  for  the  5 
previous  crops.     In  the  season  just  ended,  growers  of  One  Sucker  placed  ahout 
2.3  million  pounds  under  loan,  about  15  percent  of  marketings.     This  quantity 
was  more  than  twice  loan  placements  in  each  of  the  I96O  and  196I  seasons,  when 
deliveries  for  loans  were  9  and  7  percent,  respectively,  of  the  crop.  •  Type  ^6 
loan  placements  were  1,7^0,000  pounds — ahout  23  percent  of  marketings --and  were 
the  largest,  both  in  poundage  and  as  a  percentage  of  auction  deliveries,  in  6 
years.     Loan  placements  of  Virginia  sun-cured  usually  are  minor;  they  totaled 
about  37^000  pounds  in  the  I962  season,  about  1-^  percent  of  marketings. 

The  support  level  for  the  19^3  crop  of  dark  air-cured  and  sun-cured  will 
be  35 '2  cents  a  pound — four-tenths  of  a  cent  or  1  percent  higher  than  the  support 
level  in  effect  for  the  I962  crop.     Under  the  present  method  of  determining 
support  prices  for  tobacco,  the  1959  support  level  was  multiplied  by  102  percent 
to  arrive  at  the  support  level  for  the  19^3  crop.     (See  page  ^3   • ) 

Supplies 

The  1962-63  combined  supply  of  dark  air-cured  tobacco  at  close  to  85  mil- 
lion pounds  is  practically  the  same  as  for  I96I-62.     Although  carryover  was  down, 
this  was  just  about  offset  by  an  increase  in  marketings.     Supplies  of  types 
35-36  are  slightly  lower  than  in  I96I-62,  but  those  of  type  37  are  3  percent 
larger. 

According  to  farmers'  intentions  on  March  1,  about  lU,^00  acres  of  dark 
air-cured  and  2,300  acres  of  sun-cured  will  be  grown  in  1963*    Prospective  dark 
air-cured  acreage  is  about  3  percent  above  I962,  but  that  of  sun-cured  is  un- 
changed.    For  most  farms,  I963  allotments  are  about  the  same  as  in  I962.  Based 
on  an  average  yield  per  acre  with  an  allowance  for  trend,  this  year' s  production 
of  dark  air-cured  and  sun-cured  would  be  about  2k^  million  pounds,  about  equal 
to  marketings  from  the  I962  crop  but  otherwise  largest  since  1956. 

Carryover  of  the  combined  dark  air-and  sun-cured  types  next  October  1 
may  be  near  61  million  pounds--not  much  different  than  last  October' s  carryover. 
Such  carryover  plus  the  indicated  crop  would  result  in  total  I963-6U  supplies 
of  around  85  million  pounds --approximately  the  same  as  for  the  current  year. 

Dome stic  Use  and  Exports 

During  the  current  marketing  year  (October  I962 -September  1963)^  the 
domestic  use  of  dark  air-  and  sun-cured  may  be  near  that  of  196I-62.    The  major 
domestic  outlet  of  these  types  is  in  the  manufacture  of  plug,  twist,  and  fine- 
cut  chewing  tobacco.     In  the  first  third  of  the  current  marketing  year,  output 
of  these  products  was  a  little  less  than  a  year  earlier.    Also  influencing 
domestic  disappearance  of  types  35-37  i^i  the  current  marketing  year  will  be  use 
in  products  other  than  chewing  tobacco;  such  use  apparently  varies  considerably 
from  year  to  year. 

Exports  of  dark  air-cured  tobacco  in  the  current  marketing  year  may  be 
moderately  below  the  4.9  million  pounds  (farm-sales  weight)  shipped  in  I96I-62. 


TS-103 


-  58  - 


MARCH  1963 


Table  26- --Dark  air-cured  tobacco,  types  35-36:     Domestic  supplies,  disappearance,  season  average 

price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


lear 

Production  : 

Stocks,  \ 

Oct.  1  ; 

Supply 

Total 

Disappearance  1/ 

]     Domestic      |  Exports 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil. 

lb 

Mil.  lb. 

'•til .  lb . 

Average : 

193i^-36 

32.5 

60.1 

92.6 

36 

.0 

24.3 

11.7 

T  oil  1      )i  C 

D±  .  2 

95.0 

37 

.2 

31.3 

5-9 

191^7-1^9 

33.0 

71.2 

104.2 

30 

.k 

21.3 

9-1 

1950 

25.0 

76.8 

101.8 

32 

•  9 

22.6 

10.3 

1951 

27.7 

68.9 

96.6 

26 

.k 

16.5 

7-9 

1952 

30.1 

70.2 

100.3 

25 

.2 

19.2 

6.0 

lypi 

( ?'2 

nA  A 

yo.o 

26 

•  7 

20.1 

6.6 

195^+ 

30.h 

72.1 

102.5 

25 

.9 

16.3 

9.6 

1955 

27.8 

76.6 

104.14- 

23 

.6 

18.4 

1956 

30.7 

80.8 

111.5 

3k 

.0 

23.4 

10.6 

1957 

19.8 

77-5 

97-3 

2k 

.8 

18.5 

6.3 

1958 

16.1 

72.5 

88.6 

25 

.0 

17.5 

7.5 

1959 

19.3 

63.6 

82.9 

21 

•9 

16.4 

5.5 

i960 

18.2 

61.0 

79.2 

22 

.0 

17.3 

4.7 

1961 

20.6 

57.2 

77.8 

22 

.6 

17.9 

U.7 

i,yo^  £/ 

77.5 

Average 

: 

Price 

:  Placed 

under 

Government  loan  : 

Remaining  in 

Government  loan 

price 
per  pound 

support 
±evex  3/ 

:  Quantity 

Percentage 
of  crop  \ 

stocks  on 
Feb.  28,  1963  4/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

- 

Mil.  lb. 

1950 

23.2 

30.5 

k. 

1 

16.3 

0 

1951 

3^.3 

33.2 

7. 

3 

26.4 

0 

1952 

31.6 

33.0 

5/9. 

9 

32.9 

0 

1953 

25  •  2 

31.1 

7- 

5 

31. e 

0 

195^ 

3^.3 

30.9 

7- 

2 

23.7 

.5 

1955 

31.8 

30.8 

6. 

3 

22.7 

T 
.± 

1956 

34.0 

32.1 

6. 

6 

21.5 

5.0 

1957 

:  36.1 

3i^.5 

3- 

0 

15.2 

2.4 

1950 

5 

2.7 

.3 

1959 

:  31^.5 

3k. 5 

3. 

7 

19-2 

3.6 

i960 

:  37. 

3k. ^ 

2. 

2 

12.2 

2.1 

1961 

:  37.8 

3k. 5 

1. 

9 

9.2 

1.9 

1962 

:  *36.0 

3k. Q 

k. 

0 

17.9 

4.0 

1963 

35.2 

Total 

6k 

2 

IQ.Q 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

3/  Through  1957--  66-2/3  percent  of  burley  support;  195b-6o  legal  basis  changed;  from  I961  on 
adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3 
most  recent  years . 

4/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight 
figures;  includes  1962-crop  tobacco  received  under  loan  after  February  28. 

5/  An  additional  200,000  pounds  under  option  to  British  manufacturers  were  pledged  for  CCC  loans 
buT  purchased  and  shipped  by  mid -1953' 

^Indicated  by  sales  data. 
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Table  29 • --Sun-cured  tobacco,  type  37^    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 


(Farm-sales  vreight) 


Year 

:  Production 

\  stocks, 

WCX/  .  X 

Supply      :      ^^^^^      :  ^ 

domestic 

\  Exports 

:    Mil,  lb. 

Mil.  lb. 

Mil.  lb.        Mil.  lb. 

Mil. 

lb 

Mil. 

lb. 

Average : 

193^-38 

:  2.7 

2.7 

5. it 

2.6 

191^1-45 

:  2.U 

3.2 

5.6 

2.6 

I9U7-49 

:  3.0 

3.6 

-  6.6 

3-0 

1950 

\  3.6 

U.O 

7.6 

3.5  , 

3 

.0 

0 

.5 

1951 

:  l+.O 

8.1 

3.8 

3 

.1 

.7 

1952 

:  3.7 

8.0 

h.O 

3 

.1^ 

.6 

1953 

2.9 

3.2 

2 

.7 

.5 

195^ 

3.7 

3.7 

7A 

3.2 

2 

.7 

•  p 

1955 

3.3 

7.5 

2.9 

2 

.1 

.8 

1956 

3.2 

7.8 

2.5 

1 

.9 

.6 

1  QS7 

p  7 

8.0 

2.5 

1 

.9 

.6 

1958 

1.9 

5.5 

7. it 

2.5 

2 

.2 

.3 

1959 

2.2 

7.1 

1.9 

■  1 

.6 

.3 

i960 

1.8 

5,2 

7.0 

2.0 

1 

.7 

.3 

1961 

2.2 

.  5.0 

7.2 

2.1 

1 

.8 

•3 

1962 

■^.3 

5.1 

7. it 

:  Placed  under 

Government  loan: 

Price 

Remainin 

g  in 

Average 
price 

support 

:  Percentage 

'Goveniment  loaja 

per  pound 

level  3/ 

1  Quantity 

:        of  crop 

stocks 
Feb.  28, 

on 
1963 

Ct. 

Ct. 

1,000  lb. 

Pet. 

1,000  lb. 

1950  : 

33.9 

30.5 

.  .3it. 

0.9 

0 

1951  : 

3i+.6 

33.2 

59 

1.5 

0 

1952  : 

3I-6 

33.0 

2.3 

0 

1953  : 

31.8 

31.1 

2U 

.8 

0 

195i+  : 

32.2 

30.9 

123 

•  3.3 

0 

1955  : 

25.3 

30.8 

72 

2.2 

0 

1956  : 

35.7 

32.1 

103 

3.2 

0 

1957  : 

3^.0  ■ 

■  3i^.5 

11 

.1+ 

0 

1958  : 

36.8 

_  3iv.5 

29 

1.5 

0 

1959  : 

^h.h  ■ 

.  3i^.5 

1.1 

0 

i960  : 

37.9 

3i^.5 

h 

.2 

0 

1961  : 

39.8 

■  3U.5 

7 

.3 

0 

1962  : 

*37-J+ 

3i^.8 

37 

1.6 

0 

1963  : 

35.2 

Total  ; 

611 

0 

1/  Year  beginning  October  1.    2/  Subject  to  revision.         Through  1957 — 66-2/3  per- 
cent  of  burley  support;  1958-6O  legal  basis  changed;  from  196I  on  adjusted  to  reflect 
relative  change  between  1959  peirity  index  and  average  of  parity  index  for  3  most  recent 
years . 


*  Indicated  by  sales  data. 
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EHiring  the  first  quarter  of  the  current  marketing  year  (October-December  I962), 
exports  of  One  Sucker  leaf  at  29^,000  pounds  (farm-sales  weight)  were  38  percent 
less  than  a  year  earlier.     Belgium  accounted  for  most  of  the  total,  and  some  also 
went  to  Trinidad.     Exports  of  Green  River  leaf  during  the  same  period  amounted 
to  only  12,000  pounds  (farm-sales  weight),  a  tenth  as  much  as  in  October-December 

1961.  Destinations  for  the  recent  period's  exports  were  Australia  and  United 
Kingdom. 

A  large  portion  of  our  dark  air-cured  exports  (about  60  percent  last  year) 
goes  out  in  the  form  of  Black  Fat--a  semiprocessed  product.     In  October-December 

1962,  exports  of  Black  Fat  fell  16  percent  below  those  a  year  earlier.  Nigeria 
and  Ghana- -leading  outlets --cut  takings  37  percent  and  30  percent,  respectively. 
An  amount  less  than  a  year  ago  also  went  to  Cajneroun  and  the  Bahamas.     On  the 
other  hand,  sizable  shipments  were  made  to  Western  Africa  (formerly  French  West 
Africa),  and  Spanish  Africa  took  a  significant  quantity;  a  year  earlier,  none 
was  exported  to  those  destinations. 

Cigar  Tobacco,  Types  ^1-62 

Prices  and  Price  Supports 

Official  season  average  prices  for  the  I962  crops  of  the  cigar  types  are 
not  yet  available.    The  I962  crop  of  Connecticut  Valley  Broadleaf,  type  ^1,  was 
marketed  at  prices  reportedly  averaging  around  50  cents  per  pound- -considerably 
higher  than  the  ^3-^^  cent  level  of  the  previous  2  seasons.     Only  a  small  quaui- 
tity  of  this  type  went  under  Government  loan,  but  about  half  of  the  Connecticut 
Valley  Havana  Seed,  type  52,  went  under  loan.    All  Government  loan  stocks  from 
previous  crops  of  Broadleaf  have  been  sold  and  movement  of  this  leaf  into  private 
hands  will  be  taking  place  over  a  period  of  several  months. 

The  1962  Wisconsin  crops  started  selling  in  January.     The  Southern  Wis- 
consin type  5^  tobacco  averaged  near  29-8  cents  per  po\ind- -about  1  cent  higher 
than  a  year  earlier.    The  Northern  Wisconsin  type  55  tobacco  began  selling  in 
late  January  and  through  mid-March  averaged  about  28.8  cents  per  pound--around 
1  cent  lower  than  last  season.    More  than  3^ million  pounds  had  been  placed  under 
Government  loan  by  March  23  • 

The  Government  price  support  level  for  the  19^3  crops  of  Connecticut  Valley 
binder  (types  51-52)  will  be  kO.k  cents  per  pound — up  1  percent  from  the  I962 
level.    The  overall  support  level  for  the  cigar  filler  and  binder  types  42-^^4- 
and  53-55  (practically  all  grown  in  Ohio  and  Wisconsin)  will  be  29-2  cents  per 
po\ind — also  up  1  percent  from  the  I962  support  level.     The  support  level  for 
the  Puerto  Rican  filler  type  h6  crop  to  be  planted  late  this  year  and  marketed 
during  the  first  half  of  196^  is  30.3  cents  per  pound,  compared  with  the  30-0 
cent  level  for  the  current  marketing  season.     (The  calc-ulation  of  these  price 
supports  is  similar  to  that  described  for  flue-cured  tobacco  on  page   ^3  . ) 

Growers  of  Pennsylvania  filler  type  hi  will  not  received  price  support 
on  their  19^3  crop  since  marketing  quotas  were  disapproved  in  a  referendum  held 
in  February  I962;  under  the  legal  provisions  applying  to  this  type,  growers  will 
not  vote  in  another  marketing  quota  referendum  until  before  the  I965  crop  unless 
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Table  3Q. — Cigar  tobacco  price  support  operations,  quantities  placed 
under  loan;,  1950-62,  and  remaining  under  loan 
February  28,  I963  ^ 


Quantities 

placed  under  loan 

Crop 

Puerto 

:  Ohio 

Conn. 

Conn. 

:  : 

fJo . 

year 

Rican 

.  types 

.  Valley,  . 

Valley, 

.     wis . ,  . 

WIS  .  , 

.  Total 

:  "type  'i-D 

1  ,  /-N  1,1, 

.  type  51  : 

type  52 

:  type  ^  . 

type  55 

•  Mi  Hi  on 

Mi  Hi  on 

Mi]J.ion 

Million 

Million 

Mi  Hi  on 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

poiinds 

1950 

0.3 

2.6 

0.1 

3.7 

l.I^ 

0.6 

1/11.5 

1951  : 

1.1 

.6 

1.7 

2.7 

4.0 

.1 

1/11.0 

1952  : 

1.4 

N 

0  Price 

S  u  p  p 

0  r  t  s  2/ 

l.if 

19?i 

L ,  4- 

^'  1 

^8 

1.8 

2,h 

l«9 

1/10.3 

195^ 

5.1 

1.2 

1.3 

.9 

12.7 

1955 

2.8 

.8 

7.8 

5.2 

,h 

3.1 

20.1 

1956 

1.5 

,h 

1.7 

1.6 

.1 

.9 

6.2 

1957 

2.0 

.1 

2.5 

.h 

0 

.3 

5.3 

1958 

2.0 

0 

.3 

.1 

0 

.1 

2.5 

1959 

1.8 

0 

1.5 

.2 

.9 

3/ 

h.h 

i960 

•  9 

0 

1.6 

2.6 

3.2 

3.2 

11.5 

1961 

0 

.8 

1.9 

1.5 

i^.5 

9.1 

1962 

y 

0 

.2 

l,h 

.2 

5/3.6 

4.9 

Total 

'  20.7 

Q.k 

19.0 

25.0 

16.2 

19.2 

1/111.  ii 

Remaining  iinder  loan  as  of  Nov.  30,  I962  kj 

1955 

0 

0 

ri.2 

0 

0 

.3 

1950  : 

0 

0 

1  .6 

0 

0 

3/ 

1957  : 

0 

0 

1.1 

.2 

0 

0 

1.3 

1958 

0 

0 

.2 

3/ 

0 

0 

.2 

1959 

0 

0 

l.k 

.1 

0 

0 

1.5 

i960 

0 

0 

1.5 

2.5 

1.9 

1.7 

7.6 

1961  : 

0 

0 

.8 

1.8 

1.3 

3.9 

7.8 

1962 

0 

0 

'2 

.2 

7/3.6 

4.9  . 

Total 

:  0 

0 

6^/7^0 

6.0 

3.4 

7/9.5 

25.9 

1/  Includes  2.8  million  pounds  of  1950  crop  Pennsylvania  Seedleaf  (type  h\) 


and  negligible  amounts  from  the  1950,  1951,  and  1953  crops  of  New  York  and 
Pennsylvania  Havana  seed  (type  53).     2/  Price  support  not  in  effect  because  mar- 
keting quotas  were  disapproved  by  growers.     3/  Less  than  6o,000  pounds,     hj  Not 
yet  marketed.     5/    Through  March  23.     6/    Substantially  all  of  these  stocks  have 
been  sold  under  deferred  contracts.     7/  Includes  that  received  through  March  23- 
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at  least  one-fourth  of  the  growers,  engaged  this  year  in  the  production  of  this 
"type,  petition  the  Secretary  of  Agriculture  prior  to  Novemher  10,  I963. 

The  law  makes  no  provision  for  applying  marketing  quotas  to  the  shade- 
grown  cigar  wrapper  types  6I-62. 

1963  Cigar  Filler  and  Binder  Allotments 

In  separate  referendums  held  February  26,  growers  of  Connecticut  Valley 
hinder  (types  51-52)  and  growers  of  cigar  filler  and  hinder  (types  k2-kk  and 
53-55)  approved  placing  marketing  quotas  on  the  next  three  crops.     (See  tahle 
21).    The  1963  allotment  for  the  Connecticut  Valley  types  51-52  is  8,037  acres. 
Acreage  allotments  for  farms  are  the  same  as  for  1962  except  for  those  farms  for 
which  tobacco  acreage  history  in  recent  years  has  been  less  than  75  percent  of 
the  allotment.    The  I963  allotments  for  these  farms  are  smaller  than  for  I962. 
In  each  of  the  last  2  years,  less  than  one-third  of  the  allotted  acreage  has 
been  planted. 

The  1963  allotment  for  the  filler  types  h2-kk  (grown  mainly  in  Ohio)  and 
binder  types  53-55  (grown  mainly  in  Wisconsin)  is  20,76l  acres.     For  most  farms, 
acreage  allotments  will  be  about  the  same  as  for  I962.     In  I962,  about  nine- 
tenths  of  the  allotted  acreage  in  Ohio  and  about  three -fourths  of  the  allotted 
acreage  in  V/isconsin  were  planted. 

Supplies 

Filler:    The  I962-63  total  supply  of  Pennsylvania  cigar  filler  at  about 
175i"  million  pounds  is  7  million  above  I96I-62  and  the  largest  since  1951-52. 
Based  on  farmers'  intentions  as  of  March  1,  the  19^3  prospective  acreage  is 
30,000 — 3  percent  lower  than  I962.    Based  on  an  average  yield  with  an  allowance 
for  trend,  I963  production  could  approximate  52  million  pounds,  2  percent  below 
the  1962  crop,  and  be  the  smallest  in  5  years. 

The  1962-63  total  supply  of  Ohio  cigar  filler  at  over  27  million  pounds 
is  about  2  million  larger  than  a  year  earlier  and  the  largest  since  1957-5^. 
According  to  March  1  intentions  of  growers,  the  I963  acreage  is  likely  to  be 
near  k,100 — nearly  5  percent  below  I962.    Based  on  an  average  yield  with  an 
allowance  for  trend,  this  year's  production  could  total  about  6.9  million 
pounds — a  little  less  than  in  1962  but  about  a  tenth  below  the  B-year  high  of 
1961. 

The  January  1,  I963,  stocks  of  Puerto  Rican  tobacco  totaled  36.^  million 
pounds — down  over  a  million  from  a  year  earlier  and  over  half  a  million  from  2 
years  earlier.    The  crop  planted  in  late  I962  for  harvest  in  the  early  months 
of  1963  is  estimated  at  around  3^  million  pounds — up  more  than  a  tenth  from  the 
harvest  of  the  preceding  season. 

Imported  Cigar  Tobacco:    In  I962,  about  kO^  million  pounds  (declared 
weight)  of  foreign  cigar  tobacco  arrived  in  the  United  States — sharply  lower  than 
in  1961  and  i960  when  Cuban  tobacco  was  still  allowed  entry.    Total  arrivals  from 
Cuba  in  I962  at  less  than  6^  million  pounds  were  little  more  than  a  fourth  as 
much  as  in  I96I;  the  major  part  of  the  Cuban  tobacco  entering  in  1962  arrived 
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Table  31. --Cigar  filler  tobacco,  types  UI-U6:     Domestic  supplies,  disappearance, 
and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


Year 

:       Produc - 

:      Stocks  : 

Supply  ; 

Disappearance  l/ 

■  Average 

:  tion 

October  1  : 

Total 

Domestic 

Ebcports 

-\  price  per 
pound 

:  Million 

Million 

Million 

Million 

Million 

Million 

:  pounds 

pounds 

pounds 

pounds 

pounds 

pounds 

Cents 

Pennsylvania  Seedleaf  (type  4l) 

Average: 

1947-49 

:  54.6 

101.4 

156.0 

48.8 

47.8 

1.0 

27.7 

1950 

:  56.0 

115.8 

171.8 

45.6 

45.0 

.6 

26.4 

1951 

56.2 

126.2 

182.4 

50.0 

49.3 

.7 

19.0 

1952 

37.9 

132.4 

170.3 

51.2 

50.8 

.4 

25.2 

1953 

38.2 

119.1 

157.3 

51.6 

51.4 

.2 

27.5 

1954 

48.8 

105.7 

154.5 

41.5 

41.4 

.1 

27.4 

1955 

45.7 

113.0 

158.7 

55.0 

54.6 

.4 

24.5 

1956 

48.4 

103.7 

152.1 

46.8 

46.6 

,2 

24.0 

1957 

41.2 

105.3 

146.5 

42.8 

42.7 

.1 

20.5 

1958 

51.0 

103.7 

154.7 

50.4 

50.1 

.3 

28.0 

1959 

53.5 

104.3 

157.8 

48.1 

48.0 

.1 

31.5 

i960 

52.7 

109.7 

162.4 

47.5 

47.4 

.1 

28.0 

1961 

53.5 

114.9 

168.4 

45.4 

.1 

27.0 

1962  2/ 

52.7 

122.9 

175.6 

Ohio,  Miami  Valley  (types  42-44) 

Average : 

1947-49 

10.2 

24.5 

34.7  .. 

8.7 

8.7 

26.3 

1950 

10.5 

28.0 

38.5 

7.3 

7.3 

18.6 

1951 

7.3 

31.2 

38.5 

10.0 

10.0 

24.4 

1952 

8.8 

28.5 

37.3 

10.0 

10 .0 

25.0 

1953 

6.6 

27.3 

33.9 

9.8 

9.8 

18.5 

1954 

8.0 

24.1 

32.1 

9.2 

9-2 

22.5 

1955 

7.5 

22.9 

30.4 

7.2 

7.2 

21.8 

1956 

6.3 

23.2 

29.5 

6.4 

6.4 

22.0 

1957 

4.6 

23.1 

27.7 

7.2 

7.2 

22.8 

1958 

2.5 

20.5 

23.0 

5.9 

5.9 

24.2 

1959 

6.9 

17.1 

24.0 

6.5 

6.5 

27.3 

i960 

6.6 

17.5 

24.1 

6.5 

6.5 

28.1 

1961 

7.7 

17.6  - 

25.3 

5.1  . 

5.1 

28.3 

1962  2/ 

7.1 

20.2 

27.3 

Puerto  Rico  (typ 

e  46) 

Average :  : 

1947-49  : 

26.4 

65.0 

91.4 

3^-0 

29.8 

4.2 

24.8 

1950  : 

25.5 

51.1 

76.6 

28.8 

28.5 

.3 

28.0 

1951  : 

28.1 

47.8 

75.9 

34.1 

33.8 

.3 

30.0 

1952  : 

34.3 

41.8 

76.1 

28.9 

28.6 

.3 

32.0 

1953  : 

34.1 

47.2 

81.3 

32.1 

32.0 

.1 

30.0 

1954  : 

34.0 

49.2 

83.2 

23.9 

23.8 

.1 

30.5 

1955  : 

30.0 

59.3 

89.3 

31.7 

31.6 

.1 

25.2 

1956  : 

24.0 

57.6 

81.6 

31.3 

30.9 

.h 

30.8 

1957  : 

26.7 

50.3 

77.0 

27.4  ■ 

27.3  • 

.1 

27.5 

1958  : 

25.6 

49.6 

75.2 

32.8 

31.6 

1.2 

30.0 

1959  : 

27.6 

42.4 

70.0 

26.2 

25.8 

.4 

32.2 

i960  : 

27.1 

43.8 

70.9 

27.6 

27.5 

.1 

34.2 

1961  : 

30. U 

43.3 

73.7 

32.1 

32.1 

neg. 

37.2 

1962  2/  : 

3/34.0 

41.6 

75-6 

1/  Year  beginning  October  1. 
5/  Subject  to  revision. 
3/  Tentative  estimate 
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Table  32. — Cigar  binder  tobacco  types  51-52:    Domestic  supplies, 
disappearance,  and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


Year 

Produc- 
tion 

Stocks 
October  1 

Supply 

Total 

Disappearance  1/ 
:    Domestic  : 

Exports 

Average 
price  per 
pound 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Cents 

Connecticut  Valley  Broadleaf  (type  5I) 

Average: 

19l^7_i^9 

28.5 

42.9 

14. 7 

12.4 

2.3 

54.7 

1950 

16.1^ 

27.7 

lf4.1 

14.3 

13.3 

1.0 

52.0 

1951 

29.8 

IA.3 

14.1 

13.2 

.9 

51.0 

1952 

14.8 

30.2 

1;5.0 

14.5 

13.8 

.7 

50.0 

1953 

14.7 

30.5 

45.2 

13.4 

12.7 

.7 

58.4 

195^^ 

13.3 

31.8 

45.1 

11.7 

11.5 

.2 

56.5 

1955 

12.1 

33A 

45.5 

l4.7 

14.3 

.4 

44.9 

1956 

7.5 

30.8 

38.3 

12.8 

11.3 

1.5 

59.0 

1957 

5.1 

25.5 

30.6 

8.4 

7.7 

.7 

50.0 

1953 

3.6 

22.2 

25.8 

5.8 

5.6 

.2 

54.0 

1959 

20.0 

24.5 

4.1 

3.9 

.2 

45.0 

i960 

3.6 

20. ij- 

24.0 

4.6 

4.3 

.3 

44.0 

1961 

3.1 

19.^ 

22.5 

3.7 

3.6 

.1 

43.3 

1962  2/ 

2.7 

18.8 

21.5 

Connecticut  Valley  Havana  Seed  (type  52) 

Average : 

191^7-49 

ll^.8 

18.5 

33.3 

11.9 

9.1 

2.8 

59.2 

1950 

15.2 

25.0 

i«3.2 

12.9 

11.2 

1.7 

39.8 

1951 

11.2 

27.3 

38.5 

11.0 

9.1 

1.9 

42.6 

1952 

9.6 

27.5 

37.1 

12.9 

11.5 

1.4 

48.9 

1953 

12.0 

24.2 

36.2 

11.9 

10.8 

1.1 

54.9 

195^ 

■  11.9 

24.3 

36.2 

12.9 

12.2 

•  7 

44.0 

1955 

9.9 

23.3 

33.2 

11.6 

10.1 

1.5 

35.0 

1956 

5.8 

21.6 

27.4 

7.2 

5.7 

1.5 

42.3 

1957 

3.2 

20.2 

23.4 

7.5 

6.3 

1.2 

44.9 

1958 

1.8 

15.9 

17.7 

3.2 

2.6 

.6 

49.4 

1959 

3.2 

1^.5 

17.7 

4.9 

4.2 

.7 

41.2 

i960 

3.2 

12.8 

16.0 

4.2 

2.4 

1.8 

42.5 

1961 

2.4 

11.8 

\h.2 

3.2 

2.1 

1.1 

40.6 

1962  2/ 

2.3 

11.0 

13.3 

Total  Connecticut  Valley  (types  51-52) 

Average : 

1947-1^9 

29.2 

47.0 

76.2 

26.6 

21.5 

5.1 

56.9 

1950 

31.6 

52.7 

84.3 

27.2 

24.5 

2.7 

46.1 

1951 

25.7 

57.1 

82.8 

25.1 

22.3 

2.8 

47.3 

1952 

24.4 

57.7 

82.1 

27.4 

25.3 

2.1 

49.6 

1953 

26.7 

5^.7 

81.4 

25.3 

23.5 

1.8 

56.8 

195i+ 

25.2 

56.1 

81.3 

24.6 

23.7 

.9 

50.6 

1955 

22.0 

56.7 

78.7 

26.3 

24.4 

1.9 

40.4 

1956 

13.3 

52.4 

65.7 

20.0 

17.0 

3.0 

51.7 

1957 

8.3 

^5.7 

54.0 

15.9 

l4.0 

1.9 

48.2 

1958 

5.i^ 

38.1 

43.5 

9.0 

8.2 

.8 

52.4 

1959 

7.7 

3i^.5 

42.2 

9.0 

8.1 

.9 

42.6 

i960 

:  6.8 

33.2 

itO.O 

8.8 

6.5 

2.3 

43.3 

1961 

:  5-5 

31.2 

36.7 

6.9 

5.7 

1.2 

'+2.1 

1962  2/ 

:  5.0 

29.8 

3I+.8 

T7    Year  beginning  October  1.    27    Subject  to  revision. 
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Table    33. — Cigar  binder  tobacco,  types  5'j~55:    Domestic  supplies,  disappearance, 
and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


Disappearance  1/ 

Average 

Year 

;  Production; 

Supply  ; 

Domestic  \ 

price 

On  +  r\}^(=>T*   1  • 

Total  ] 

Exports 

per 

pound 

•    i'ixx .    XLJ . 

M  T  1       1  "h 
ri  J.X  «    J-U  • 

rlXX .    XU  . 

^lil.  lb. 

Mil.  lb. 

Mi  1  Th 
X  X .    X  u  . 

.Sm  1  't'bf^'T'n 

Wisconsin 

(type  54) 

AiroT'ci  fro  • 
V CI  cLgc  . 

^"1  7 

12.7 

12.5 

1^.2 

1^.0. 1 

13.0 

13.0  . 

?H  5 

IQSl 

10.  ? 

50.7 

16.0 

16.0 

25  H 

1  QS2 

^k  7 

43.0 

9.7 

8.1 

1.6 

19.5 

x^?j 

7  ? 

kn  s 

10.0 

7.5 

30.5 

38.0 

9.0 

8.5 

•  ✓ 

24.3 

1955 

6.7 

29.0 

^5.7 

10.3 

9.9 

.1]. 

22.  Q 

x^^u 

6.8 

25  .k 

^y 

11.2 

11.0 

26  1 

1QS7 

7.6 

21.0 

28.6 

8.6 

8.2 

.k 

8.8 

20.0 

28.8 

8.0 

7.6 

Q  2 
y 

20.9 

30.1 

8.0 

7.7 

!^»H 

1  Q60 

8.6 

22.2 

HO. 8 

7.5 

7.3 

0 

•  ^ 

Q  0 
y 

•  H?  H 

9.0 

8.9 

1 

1 Q^P  P / 
x.y\jc-  i—j 

8  1 

2^ .  ^ 

HI  4 

JX  •  *+ 

IMn  T*  "t*  Vi  p  T*  n 

Wisconsin 

(type  55) 

1  Q 

Q 

yy'y 

18.5 

17.5 

X  .  w 

IQSO 

18.7 

1+0.8 

5Q.  5 
jy '  y 

16.4 

16.3 

1 

p8  1 

xy  ^x 

21.  Q 

4^.1 

*+ J  •  -L 

56.0 

15.6 

15.5 

T 

• 

HI  H 

^y  J'- 

13.6 

4o.4 

54  0 

18.6 

18.4 

HI  k 

X^^  J 

12.8 

48  2 

16.4 

16.1 

•J 

HI  Q 

15.4 

31.8 

47.2 

16.3 

16.1 

.2 

H2.7 

1955 

li^.3 

30.9 

45.2 

13.4 

13.1 

24.6 

x5':;u 

^1  ft 
JX  .  U 

13.6 

13.4 

0 

1Q57 

x;?  ^  I 

12,2 

31.6 

43.8 

17.2 

15.1 

2.1 

HH.5 

1958 

1^  .0 

26.6 

HQ. 6 

14.4 

12.1 

H5  2 

1959 

■*-y  yy  • 

11.6 

25.3 

H6.q 

12.4 

11.5 

H7.1 

J  1  •  X 

i960  : 

12.  ^ 

x*- .  J 

24.4 

H6.7 

11.3 

10.9 

.4 

HO.  6 

1961  : 

X  J .  t 

25.4 

H8.8 

11.0 

10.6 

L 

•  •r. 

2Q  6 

1962  2.1 

11  5 
XX.  p 

27.8 

J?'  J 

X  U  UCLX     rV  X  * 

sconsin  types  (54-55) 

lQk7_ij.Q 

0 

74  6 

T07 

31.2 

30.0 

1  P 

P^  P 

1Q50 

x.y  j\j  • 

^l.Q 

80  Q 

112  8 

xxc-  .  \y 

29.4 

29.3 

1 
•  J. 

?6  P 

x>:jx 

'-J  •  J 

k 

XWU  *  f 

31.6 

31.5 

?ft  6 

1Q52 

s.y  . 

21.  Q 

75  1 

1  ^  •  X 

Q7  0 

28.3 

26.5 

1  8 

P(^  Q 

1953  : 

20.0 

68.7 

88.7 

26.4 

26.1 

25.8 

195^  : 

22.9 

62.3 

85.2 

25.3 

24.6 

•  1 

30.0 

1955  : 

21.0 

59.9 

80.9 

23.7 

23.0 

.7 

24.1 

1956  : 

20.2 

57.2 

77.4 

24.8 

24.4 

.1). 

29.3 

1957  : 

19.8 

52.6 

72.4 

25.8 

23.3 

2.5 

32.6 

1958  : 

21.8 

46.6 

68.4 

22.4 

19.7 

2.7 

35.0 

1959  : 

20.8 

46.2 

67.0 

20.4 

19.2 

1.2. 

33.7 

i960  : 

20.9 

46.6 

67.5 

18.8 

18.2 

.6 

29.5 

1961  : 

22.4 

46.7 

71.1 

20.0 

19.5 

.5 

29.2 

1962  2/  : 

19.6 

51.1 

70. 7 

1/  Year  beginning  October  1. 
2/    Subject  to  revision. 
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prior  to  the  February  7  embargo,  and  that  arriving  shortly  after  had  been  bought 
before  the  date  of  the  embargo.    Total  I962  arrivals  of  cigar  tobacco  from  for- 
eign sources  other  than  Cuba  totaled  3^ '2  million  pounds --up  more  than  a  fifth 
from  1961  and  nearly  double  that  of  i960.    Tobacco  arrivals  from  the  leading 
source  in  1962--the  Philippine  Republic --were  about  an  eighth  larger  than  each 
of  the  previous  2  years.     Those  from  Colombia,  the  second  ranking  source,  were 
nearly  two-fifths  larger  than  in  I961  and  about  3^  times  as  much  as  in  I960. 
The  1962  tobacco  arrivals  from  the  Dominican  Republic--since  the  embargo  on 
Cuban  tobacco,  the  third  ranking  source--were  a  little  under  I961  but  65  percent 
larger  than  in  I960.    Tobacco  arriving  from  Brazil  and  Indonesia  in  I962  totaled 
12  and  29  percent  more  than  in  I961  and  several  times  as  much  as  in  I960.  To- 
bacco arrivals  from  Paraguay  in  I962  were  6  percent  lower  than  in  I961  but  nearly 
four  times  as  much  as  in  I96O.    A  significant  quantity  arrived  from  Argentina 
in  1962  in  contrast  with  only  a  minor  quantity  in  1961  amd  none  in  prior  years. 
After  a  lapse  of  several  years,  a  sizable  shipment  of  tobacco  came  from  Peru 
in  late  I962.    A  significant  quantity  arrived  from  Jamaica,  in  contrast  with  a 
negligible  quantity  in  I96I  and  virtually  none  prior  to  that;  also,  for  the 
first  time  there  was  a  significant  quantity  from  Mexico. 

Stocks  of  Cuban  tobacco  in  the  United  States  on  January  1,  19^3^  at  27-3 
million  pounds  (unstemmed  weight)  were  about  12^  million  pounds  less  than  a 
year  earlier  but  still  about  10  million  larger  than  normally  held  in  the  U.  S. 
prior  to  the  Castro  regime  in  Cuba.     (See  table  20.)    January  1,  1963^  stocks 
of  Philippine  tobacco  at  13-2  million  pounds  (unstemmed  weight)  were  slightly 
\mder  the  record  level  for  that  month  a  year  earlier.     January  stocks  of  other 
foreign-grown  cigar  tobacco  at  27^-  million  pounds  were  about  10  million  larger 
than  a  year  earlier  and  over  l6^  million  larger  than  2  years  earlier;  as  of 
January  1  of  this  year,  Dominican  and  Colombian  tobacco  accounted  for  33  and  27 
percent,  respectively,  of  these  stocks  and  Brazilian,  Paraguayan,  and  Indonesian 
tobacco  for  most  of  the  remainder. 

Binder :    The  1962-63  total  supply  of  Connecticut  Valley  binder  types  at 
near  35  million  pounds  is  almost  2  million  below  I96I-62  and  a  record  low. 
Based  on  farmers'  intentions  as  of  March  1,  the  I963  prospective  acreage  of 
Broadleaf  is  1,600  and  of  Havana  Seed,  1,030.    Indicated  acreage  of  Broadleaf 
may  be  up  7  percent  from  last  year's  record  low,  but  acreage  of  Havana  Seed  may 
drop  9  percent  to  a  new  low.    Based  on  an  average  yield  adjusted  for  trend,  the 
1963  production  of  Broadleaf  would  be  2.9  million  pounds,  up  a  ^  million  from 
last  year;  the  I963  production  of  Havana  Seed  would  be  about  2  million  pounds, 
down  about  ^  million  from  last  year. 

The  1962-63  total  supply  of  the  Wisconsin  binder  types,  at  about  70^ 
million  pounds,  is  slightly  below  196I-62  but  second  largest  in  5  years.  Based 
on  farmers'  intentions,  the  I963  acreages  of  Southern  Wisconsin  type  5^  and 
Northern  Wisconsin  type  55  may  be  4,700  and  6,500--down  from  last  year  by  5 
percent  and  10  percent,  respectively.     Based  on  average  yield  adjusted  for  trend, 
the  1963  production  of  type  5U  would  be  about  8  million  pounds,  only  slightly 
below  1962;  the  production  of  type  55  would  be  about  10  million  poiinds,  an 
eighth  less  than  I962  and  the  lowest  since  1936. 
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Table    3*^- — Cigar  wrapper  tobacco,  types  61-62:    Domestic  supplies, 
disappearance,  and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


Disappearance  1/ 

Average 

Stocks 

Supply 

price 

Year 

Production  :  -, 

per 

Total      :     Domestic  : 

Exports 

pound 

Million 

niiiion 

Million 

Million  Million 

Million 

pounds 

pounds 

pounds 

pounds  pounds 

pounds 

Cents 

Connecticut  Valley  Shade-grown  (type  61) 

Average 

19h7-U9 

10.2 

11.0 

21.0 

8.9 

266.3 

1950 

:  9.1 

13.6 

22.7 

9.7 

205.0 

1951 

8.2 

13.0 

21.2 

8.3 

205.0 

1952 

8.9 

12.9 

21.8 

10.8 

210.0 

1953 

10.3 

11.0 

21.3 

9.9                     ■  ■ 

205.0 

195U 

9.9 

11. u 

21.3 

10.2 

215.0 

1955 

8.8 

11.1 

19.9 

9.3 

215.0 

1956 

10.3 

10.6 

20.9 

■  9.5 

190.0 

1957 

11.8 

ii.U 

23.2 

10.1 

205.0 

1958 

10.2 

13.1 

23.3  . 

10.3  6.9 

3.U 

235.0 

1959 

10.7 

13.0 

23.7 

8.6               6.1  : 

2.5 

210.0 

i960 

12.0 

15.1 

27.1 

11. i;  8.9 

2.5 

190.0 

1961 

10.3 

15.7 

26.0 

12.2  8.9 

3.3 

235.0 

1962    2/  ! 

11.0 

13.8 

24.8 

Georgia-Florida  Shade-grown  (type  62) 

Average 

19U7-li9 

5.2 

3.8 

9.1 

i;.3 

235.0 

1950 

6.U 

5.9 

12.3 

-■■  5.U 

200.0 

1951 

6.8 

6.9 

13.7 

"  S.h 

180.0 

1952 

5.8 

8.3 

11;. 1 

5.8 

180.0 

1953 

h.S 

8.3 

12.8 

6.0 

195.0 

1951i 

6.6 

6.8 

13. U 

6.5 

195.0 

1955 

6.8 

6.9 

13.7 

7.3 

185.0 

1956 

6.8 

6.h 

13.2 

6.1         ■             "  • 

180.0 

1957 

7.1 

7.1 

11;. 2 

6.7 

190.0 

1958 

6.3 

7.5 

13.8 

6.5  U.6 

1.9 

185.0 

1959 

7.8 

7.3 

15.1 

7.5  6.1 

l.k 

195.0 

i960 

9.3 

7.6 

16.9 

6.5  5.5 

1.0 

200.0 

1961 

8.8 

10. U 

19.2 

9.2  6.6 

2.6 

190.0 

1962  2/ 

10.0 

lT.il- 

Total  Shade- grown  (types  61-62) 

Average 

19i;7-ii9  : 

15.3 

m.8 

30.1 

13.3  11.2 

2.1 

257.0 

1950 

15.5 

19. ii 

3U.9 

11;. 9  11.3 

3.6 

203.0 

1951 

111. 9 

20.0 

31;. 9  ' 

13.7  10.1 

3.6 

19l;.0 

1952  : 

11;. 7 

21.2  •• 

35.9 

16.6  12.2 

■  k.h 

198.0 

1953 

II4.8 

19.3  , 

3U.1 

15.9  12.2 

3.7 

202.0 

1951i 

16. u 

18.2 

31;. 6 

16.6  12.1; 

U.2 

207.0 

1955 

15.6 

18.0 

33.6 

16.6  11.5 

5.1 

202.0 

1956 

17.2 

17.0 

31;. 2 

1'^.7  11.2 

U.5 

186.0 

1957  : 

18.9 

18.5  : 

37. U 

.■     16.8               11.5  '- 

5.3 

199.0 

1958 

16.5 

20.6 

37.1 

:   16.8  11.5 

.  5,-3 

216.0 

1959 

18.5 

20.3  ' '  ^ 

38.8 

16.1  12.2 

3.9 

201;.  0 

i960 

21.3 

22.7 

i;U.O 

17.9  lU.U 

3.5 

191;.  0 

1961 

19.1 

26.1 

h3.2 

21.i^  15.5 

5.9 

214.0 

1962  2/ 

18.1+ 

23.8 

42.2 

1/  Year  beginning  July  1. 
2/  Subject  to  revision. 
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Wrapper;    The  I962-63  total  supply  of  the  shade-grown  wrapper  types  is 
about  k2  million  pounds — down  3  million  from  the  record  I96I-62  level.  Prospec- 
tive acreages  of  the  two  wrapper  types — Connecticut  Valley,  type  6I,  and 
Georgia-Florida,  type  62, — are  8,000  and  5^100  respectively;  a  slight  change  is 
indicated  for  acreage  in  the  Connecticut  Valley,  but  Georgia-Florida  acreage 
may  be  down  k  percent.    Based  on  average  yield  adjusted  for  trend,  the  I963 
production  in  the  Connecticut  Valley  woiild  approximate  11.3  million  pounds  and 
in  Georgia-Florida  7«7  million  pounds — each  area  producing  200,000  or  300,000 
pounds  more  than  in  I962.    In  the  Georgia-Florida  area  about  500  acres  of  the 
shadegrown  total  is  indicated  for  fire-cured  wrapper  compared  with  36O  acres 
grown  in  I962. 

Domestic  Use  and  Exports 

Filler ;    Domestic  use  of  Pennsylvania  filler  during  the  I96I-62  market- 
ing year  at         million  pounds  dropped  2  million  below  a  year  earlier  and  was 
the  smallest  in  k  years.    Use  of  Ohio  filler  at  slightly  above  5  million 
pounds  dropped  more  than  1  million  pounds  to  a  record  low.    In  contrast  to  these 
declines,  ujse  of  Puerto  Rican  filler  at  over  32  million  pounds  rose  about 
million  above  196O-6I  to  a  10-year  high. 

Inrpoirbed;    About  kl  million  pounds  (unstemmed  weight)  of  imported  cigar 
tobacco  were  used  during  October  1961-September  I962  (the  period  coinciding 
with  the  marketing  year  for  U.  S.  filler  types).    This  was  6  million  pounds 
less  than  a  year  earlier.    Use  of  Cuban  tobacco  at  1'^  million  pounds  declined 
6^  million  below  a  year  earlier  and  13  million  below  2  years  earlier.  Indicated 
use  of  Philippine  tobacco  at  about  10  million  pounds  (unstemmed  equivalent) 
dropped  k-^  million  below  the  record  year-earlier  level  but  was  fairly  close  to 
that  of  2  years  earlier.    Use  of  Colombian  and  Dominican  tobacco — each  at  around 
k  million  pounds—were  three  to  four  times  above  a  year  earlier.    About  600,000 
pounds  each  of  Indonesian  and  Brazilian  tobaccos  were  used  and  also  400,000 
pounds  of  Paraguayan  tobacco— in  each  instance  considerably  above  the  year 
earlier  quantities. 

During  October  1962-January  I963  the  reduction  in  the  use  of  Cuban 
tobacco  (now  coming  from  stocks)  was  continuing;  sharply  less  was  used  than  in 
the  corresponding  k  months  a  year  earlier.    The  use  of  Colombian  and  Dominican 
tobacco  continued  to  be  stepped  up  and  the  use  of  Brazilian  tobacco  showed  a 
sharp  relative  increase.    The  usings  of  Indonesian  and  Paraguayan  tobaccos 
were  also  well  above  the  year-earlier  figures.    The  movement  of  Philippine  to- 
bacco into  consumption  channels  during  October  1962-January  I963  vas  about 
double  that  of  the  year-earlier  period. 

Binder ;    The  196I-62  domestic  use  of  Connecticut  Valley  Broadleaf  (type 
51)  at  3.^  Tm'n  inn  pounds  was  at  a  new  low.    However,  prospects  for  this  type 
have  iinproved,  as  the  possibilities  of  using  more  of  this  type  in  filler  blends 
appear  favoraisle.    Exports  of  Broadleaf  have  been  small  for  the  past  k  years  and 
were  at  a  new  low  in  196I-62.    The  196I-62  domestic  use  of  Havana  Seed  (type  52) 
at  2.1  million  pounds  was  also  the  lowest  on  record.    Exports  of  Havana  Seed  in 
1961-62  were  down  from  the  10-year  high  of  a  year  earlier  but  considerably  above 
the  low  level  of  the  2  years  before  that.    In  the  first  quarter  of  1962-63,  ex- 
ports of  Havana  Seed  were  far  smaller  than  in  the  corresponding  quarter  of  196I-62* 
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The  1961-62  domestic  use  of  Southern  Wisconsin  (type  '^k)  tobacco  at  8.9 
million  pounds  was  over  1^  million  above  the  record  low  of  I96O-6I  and  the 
largest  in  5  years.    Exports  were  comparatively  small.    The  I96I-62  domestic 
use  of  Northern  Wisconsin  (type  55)  tobacco,  at  10.6  million  pounds,  declined 
3  percent  from  I96O-6I  to  a  new  low.    Exports  in  I96I-62  held  even  with  I96O- 
61  but  were  down  sharply  in  the  first  quarter  of  I962-63  compared  with  the 
corresponding  period  a  year  earlier. 

Wrapper ;    The  July  196l-June  I962  domestic  use  of  Connecticut  Valley 
wrapper  (t^e  61)  at  8.9  million  pounds  was  about  the  same  as  in  I96O-6I. 
Exports  at  3*3  million  pounds  showed  a  marked  improvement  over  the  low  level 
of  the  preceding  2  years.    During  the  first  half  of  I962-63,  exports  of  type 
61  were  about  a  fifth  less  than  in  the  comparable  period  a  year  earlier.  West 
Germany,  the  leading  foreign  outlet,  took  a  little  less;  shipments  to  Canada 
were  down  about  a  half;  shipments  to  the  Canary  Islands  were  down  about  a 
fourth;  but  there  was  an  increase  to  the  United  Kingdom. 

The  I96I-62  domestic  use  of  Georgia-Florida  wrapper  (type  62)  at  6.6 
million  poimds  was  a  record  or  near-record  high.    Exports  also  increased  sharply 
above  those  in  each  of  the  preceding  3  years.    During  the  first  half  of  I962- 
63,  exports  of  type  62  were  15  percent  lower  than  in  the  first  half  of  I96I-62. 
Shipments  to  West  Germany  were  down  more  than  a  third  but  those  to  East  Germany- 
were  up  some.    Shipments  to  Netherlands  were  down  but  those  to  Sweden  were  up. 
Comparatively  small  quantities  went  to  the  Canary  Islands  and  Canada. 


The  next  issue  of  the  Tobacco  Situation 
is  schediiled  for  release  June  28,  I963. 
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Tatle  35- — Tobacco  leaf  represented  in  stocks  of  tobacco  sheet  on  specified  dates  1 


1962 

:  1903 

Types 

January  1 

April  1  : 

July  1  : 

October  1 

:     Januaxy  1 

1,000  lb. 

1,000  lb. 

1,000  lb. 

1,000  lb. 

1,000  lb. 

Flue -cured  (type  11-14) 

Unstemraed 

0 

0 

0 

147 

176 

Stemmed 

3,566 

3,860 

l+,0!+9 

3,367 

3,501 

Subtotal 

3,566 

3,860 

4,04-9 

3,514 

3,677 

Burley  (type  31) 

Unstemmed 

0 

0 

0 

0 

0 

Stemmed 

1,592 

1,737 

1,172 

1,469 

1,602 

Subtotal 

1,592 

1,737 

1,172 

1,469 

1,602 

Foreign  grown  (type  90 ) 

Unstemmed 

78 

68 

223 

151 

l4l 

Stemmed 

562 

1+93 

438 

442 

Subtotal 

523 

630 

716 

589 

583 

Total  for  cigarettes 

(including  smoking  tobacco) 

298 

Unstemmed 

78 

68 

223 

332 

Steinoed  2 / 

5,632 

6,190 

5,7^6 

5,300 

5,565 

Subtotal  2/' 

5,710 

6,258 

5,969 

5,598 

5,897 

Pennsylvania  (type  hi) 

Unstemmed 

l8h 

53 

61 

69 

47 

Stemmed 

250 

528 

572 

564 

681 

Subtotal 

h3h 

581 

633 

653 

728 

Connecticut  Valley  (type  51 ) 

Unstemmed 

2U0 

296 

3k2 

731 

551 

Stemmed 

lit6 

161 

300 

109 

78 

Subtotal 

386 

840 

629 

Connecticut  Valley  (type  52) 

284 

Unstemmed 

268 

220 

217 

190 

Stemmed 

0 

7 

0 

0 

0 

Subtotal 

268 

227 

217 

190 

2o4 

Northern  Wisconsin  (type  55) 

186 

Unstemmed 

205 

225 

229 

130 

Stemmed 

1 

k 

35 

28 

5 

Subtotal 

206 

229 

221 

257 

135 

Connecticut  Valley  (type  61) 

86 

Unstemmed 

59 

55 

105 

53 

Stemmed 

397 

260 

254 

265 

Subtotal 

515 

1^52 

31*6 

359 

318 

Cuba-Havana  (type  81) 

68 

78 

Unstemmed 

90 

73 

0 

Stemmed 

32 

31 

17 

21 

134 

Subtotal 

122 

10I+ 

85 

99 

134 

Total  for  cigars  2J 

l,4l4 

Unstemmed 

1,053 

9^+2 

1,218 

1,091 

Stemmed 

989 

l,2hk 

1,365 

1,191 

1,376 

Subtotal 

2,01+2 

2,186 

2,583 

2,605 

2,467 

Grand  total  for  all  types 

7,752 

a,kkk 

0,552 

0,203 

8,364 

1/  Does  not  include  tobacco  stems  added  in  manufacturing  process.  2,  Includes  very  small  quantity  of 
Maryland  (type  32).    ^  Includes  small  quantities  of  mostly  other  cigar  types  not  separately  listed. 
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Table  36. — Acreage  of  tobacco  in  the  United  States,  by  class  eind  type, 
average  I958-60  annual  196I-63  and  percentages 


Percent- 

\^ XcLo  to    CtiiU.  K>y 

Average 

1962 

1963 

age  change 

1958-60 

1/ 

2/ 

1962  to 

1963 

1,000 

1,000 

1,000 

1,000 

acres 

acres 

acres 

acres 

Percent 

Old  and  Middle  Belt,  type  11 

2i+2.  5 

252.5 

264.5 

251.0 

-5.1 

Eastern  North  Carolina,  type  12 

219-7 

225.0 

234.0 

222.0 

-5.1 

South  Carolina,  type  13 

133-7 

136.0 

143.0 

136.0 

-4.9 

Georgia  and  Florida    type  ik 

79-0 

85.0 

89.3 

84.6 

-5-3 

Total  flue-cured,  types  11-lU 

67i+.9 

698-5 

730.8 

693.6 

-5-1 

Virginia,  type  21 

7.2 

7.5 

7.5 

7.5 

0 

•           1  Q  9 

.  p 

pn  7 

Kentucky  and  Tennessee,  type  23 

:  ;  6.8 

7.6 

8.0 

8.0 

0 

Total  fire-cured,  types  21-23 

33.2 

35.4 

36.0 

36.2 

•g 

Burley,  type  3I 

:  297-9 

318.9 

338.8 

339.0 

.1 

Maryland,  type  32 

:  37.2 

4o.o 

^+1.5 

42.0 

1.2 

One  Sucker,  type  35                                   -  '■ 

!   ■  8.8 

9-0 

9-3 

9-5 

2.2 

Green  River,  type  36 

4.2 

4.7 

^.9 

Virginia  sun-cured,  type  37 

:  1.8 

2.1 

2.3 

2.3 

0 

Total  dark  air-cured,  types  35-37 

 T    1  0  

14.8 

 77= — 7 — 

15.6 

-  / — — — 
16.3 

16.7 

2-5 

Pennsylvania,  Seedleaf,  type  hi. 

30.7 

31.0 

31.0 

30.0 

-3-2 

Miami  Valley,  types  42-4U 

3.7 

4.6 

4.1 

-4.7 

Total  cigar  filler,  types 

34.4 

35-6 

35.3 

-3-4 

Connecticut  Valley  Broadleaf ,  type  51 

2.3 

1.7 

1.5 

1.6 

6.7 

Connecticut  Valley  Havana  Seed,  type  52 

1.4 

1.2 

1.1 

1.0 

-9.1 

Southern  Wisconsin,  type  5^ 

5.6 

5.h 

^.9 

4.7 

-4.1 

Northern  Wisconsin,  type  55  ' 

8.4 

8.3 

7.2 

6.5 

-9-7 

Total  cigar  binder,  types  51-55 

17-7 

16.6 

14.7 

13. B 

-6.1 

Connecticut  Valley  Shade-grown,  type  61 

8.1 

7.7 

7.9 

8.0 

1.3 

Georgia  and  Florida  Shade-grown,  type  62 

5.7 

5.7 

5-3 

5.1 

-3.8 

Total  cigar  wrapper,  types  6I-62 

13.8 

13-4 

13.2 

13.1 

-  .8 

Louisiana  Peri que,  type  72 

.2 

 -X- 

.4 

.4 

0 

Total  all  types 

1,124.1 

1,174.4 

1,227.0 

1, 188.9 

-3.1 

1/  Preliminary.     2/  Farmers'  intentions  as  of  March  1. 


TS-103 


-  72  - 


MARCH  1963 


o 


0) 
f^ 
3 
o 

u 

•H 


EH 


1 

ft 

MD 

?H  1 

<U  H 

LA 

u 

0 

(-1 

CM 

rr\ 

LTN 

H 

LP, 

^^ 

<-i 

1 

H 

CVI 

•H 

.-1 

m  o 


^  I  (U  00 

u  U  U  I 

03  -H  3  LP> 

Q  C3  O 


9  00 
0)  OJ 

^  I 

1  OJ 


c3  iH 


^^  q  OJ 
2  H 


I 


3  ^^  I 
H   3  rH 


O  Cfl 

O  4) 

O  !h 

rH  ca 


O  to 

o  o 
o  u 


O  W 

o  <y 

O 

-  o 


O  W 

O  O 
O 

•s  O 

H  03 

O  t2 

O  O 

O  ^ 

•^  O 

H  03 


O 

o 
o 


O  W 
O  O 

o  u 


o  w 

o  <i> 

o  u 

^  CJ 

H  55 


O  CO 

O  01 

o  u 

H  S3 


O  CO 

o  o 

o  u 

-  u 

^  33 


o  w 

O  01 

o  u 

H  03 


O  03 

O  0) 

O  }i 

rH  ta 


o  to 

O  0) 

o  u 

rH  03 


O  to 

O  0) 

O  f-i 

rH  ca 


CO 
— ^ 


o  t-  o  o 


Lr^0v0-*?0  -d-0>-0 


CO 
H 


c>0 


CAJ 


c^J 


ON 

(^J 


vO 

LTN 


o 


m  ro  f—  ro-^ 
r>-)  rH  O  C—  O 
CO  CO  MD  f- 

•v  •v 
r-i  H   r-i  ^ 


D—VO   rH  ^  O 


O   Cr\  f-  H  CO 

roco      O  f- 

LfN  C>^  rH  rH  rH 
•\  ^  -s 


CT\  00  rH  ONCO 


CO  CM  -3- 
O  O  Lr\  rH 
H  CM  CM  OJ 

•V       "\  »\ 

r-^  r-i 


O  CM  rH 


?0  OJ 
H  H  rH  H  rH 


LTN  rH  CO    rH    00  O 


CM 

CM 


rHrHrHrHrH  rHrHrHrH 


POCOOOON  ^0^-rHCM 


CM  LPv  LTN-d-  LP* 

CM  H  rH  rH  H 


J-  H  rH  rv-) 

rH  rH  rH  rH  H 


ro  CM  rH 

rH   H    rH  rH 


CT\mrHM3-:t     -*ojoocr\LrN  coon^md 


CO  IPv  LP,-*  J- 
rH  rH   rH  rH  rH 


CA       O  CO  ^  LA  CT\ 


J-       c/N  O 
m  00  00  J-  r>0 


;>-)t~--J-aj-^  rocMCMCM 

rH 


rHLACOiPvsO  00  Of—  I 
•  •••• 

LTNLAlAfOLA  ^Or—  t--  I 

OOCMCMCMCM  CMCMOJ 


CO       CO  C7\  >-  f— O 

MD         [~-        lA  J- 


ONMD  O  ON 
-d"  00  00  ro  ro 


00  vO  on  rH 
-ch  ^ 


roCJN>-cOCM       LAOOOO  0000 


[r— ^  00  LA  CTN 
m  00  OJ  CM  CM 


CJN  ON  CJN  O  rH 

OJ  CM  OJ  r>o  m 


r-{   ,-1  O 

m  on  r>-)  m 


CM  LA  J-  f—  rH 

on  on  on  on 


OJrHVDVDrH  COrHonon 
-^onOJrHOJ  rHCMOJOJ 


LA  o  ON  on  CO 


o  on  CA  OJ 


O  LA  O  -d- 


LA  rn  CM  CM  rH 
CM  CM  CM  OJ  OJ 


rH  O  VO  J-  O 


o  cn-*  CM  on 

OJ   rH   H   rH  rH 


rH  LA  t~-  onM3 


on  on-^  J- 

<-t   r-i   r-{  r-t 


C7\  ON  LA  t-- 


on  ON  ^-co  OJ 
-d-  on  on  on  J- 


CO  O  CO  ON  o 


ONCO  C3N-d-  t- 

on  on  CM  OJ  OJ 


LA  J--CO  CO 
CM  CM  CM  CM 


OJ  ON  O  ON  ON  O 
H  H  H 


rH  LA  CJNOO  VO 
CJNCO  O  VD  t-- 


on  LA  LA  LA 

t—  t— 


00000  ot~-ooo 


CA  O  LA  O 


O  on  o  ^"N  o 

LA  LA  LA-d-  LA 


C—  on  D—-^  O 

m  on  J- 


D—  O  H  OJ 
on-^  J- 


OnrHLAt—  ON       VOCOMDrHO        t—  C3NCOO 


on     CO  vo  on  ON  o 

on        O  CPv  vO  rH  CM 

J-     ^  ^  J-  J-  -d- 


rH  onCO  CM 


O  ON  NO  rH 
H  O  O  C3nO 

on  on  on  CM  on 


t-  on  t—  J-  on 


LACO  CO  ON 

asr-{  m 
CM  on  on  on 


on  CO  O  H  rH  CM 
CJN  LA  rH  H  OJ  J- 
C3N        C7N  rH  rH  O  O 

•\        ^        »N  •N 

iH   r-\   r-i  r-i 


o  LA  OJ  ON  on 
ON  r— NO  on  ON 

CJN  CO  vO  NO  NO 


CO  LACO  NO 

rH  CO  O  on 
ON  o\  on  CJN 

NO  NO  f— O 


0 

rH 

■p 

0 

c> 

on 

on 

1 

O  CO 

on  r 

1 


on 
I 


rH  O 

I  I 

I  I 

I  I 


CO  f- 
CM 

on  I 
I 


CM  CM 


NO  on 
I  I 


•J-  0 

01 

-P 

0 

OJ  0 

PL, 

on 

Si 

0 

0) 

LA  CJN 

w 

-P 

a 

ON  OJ 

-p 

on 

a 

1 

CJ 

CJ 

f-i 

(D 

rH  >- 

-p 

CJ 

CO 

CM 

CJ  0 

-p 

u 

CD 

CvJ 

1 

NO  CM 

-p 

CJ 

f-  rH 

&4 

rH 


on 

CM 


NO 

rH 

-P 

-P 

0 

lA 

to 

PL, 

on 

1 

o 

•H 


CO 

a 

0) 
> 
< 


I 

CJN 


O  rH  CM  on-* 

LA  lA  UA  LA  LA 
CJN  On  CJN  CJN  CJN 
H   r-{    r-i  H  ^ 


LAND  t^CO  (3N 
ITN  LA  CA  CA  LA 
ON  CJ\  (7n  CJN  CjN 
r-{  r-f   ,-{   ,H  r-t 


CMloni 

O  rH  CM  on 

NO  NO  NO  NO 

CJN  On  CJN  On 

^   '-i    --t  r-{ 


on 

OJ  NO 
CO  ON 
I    on  rH 
O  NO 
lA  CJN  O 

On  H  -P 

rH 

O  CM 
•  4J  NO 

>  ON 

<  rH 
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Table  38  Cash  receipts  from  farm  marketings,  averages  19^7-^9,  annual  1950-62, 

with  percentages 


Cash 

receipts 

Tobacco  as 

a  percentage  of 

Period 

:    Livestock  : 
and  : 
products  : 

All  crops 

:  Total  farm 

Tobacco 

:    All  crops 

\  Total  cash 
receipts 

Average : 
1947-49 

Mil.  dol. 

16, 302 

Mil.  dol. 

12, 984 

Mil.  dol. 
29, 286 

Mil.  dol. 

960 

Pet. 
7.4 

Pet. 
3.3 

1950 
1951 
1952 
1953 
1954 

15,976 
19,612 
18,445 
17,209 
16,688 

12,352 
13,187 
14,248 

14,035 
13,515 

28, 328 
32,799 
32,693 
31,244 

30,203 

1,061 
1,190 
1,091 
1,094 
1,161 

8.6 
9.0 
7.7 
7.8 
8.6 

3.7 
3.6 
3.3 
3.5 
3.8 

1955 
1956 
1957 
1958 
1959 

15,837 
16,250 

17, 363 
19, 301 
18,855 

13,427 
l4, 122 
12,461 

14,259 
14,291 

29,264 
30,372 
29,824 
33, 560 
33,146 

1,225 
1, 162 

971 
1,020 
1,060 

9.1 

■  8.2 
7.8 

'  7.2 
7.4 

4.2 
3.8 
3.3 
3.0 
3.2 

i960 
1961 
1962  1/ 

18,937 
19,415 
19,849 

15,076 
15,828 
15,900 

34,013 
35,243 
35,749 

1, 154 
1,325  •. 
1,291 

7.7 
8.4 

8.1 

3.4 
3.8 
3.6 

1/  Preliminary. 


Table  39' — Federal  and  State  tax  revenues  from  tobacco  products  for  specified  periods 


Federal 

;    states  2/ 

Total 
Federal 
and 
State 

Period 

Cigarettes 

:    Cigars  : 

Chewing,  : 
smoking,  : 
and  snuff  : 

Total 

:  All  tobacco 
:  products 
3/ 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

1947 
1948 
1949 

1,176 
1,221 
1,233 

47 
47 

44  " 

42  " 

1,267 
1,312 
1,320 

289 
375 
406 

1,556 
1,687 
1,726 

1950 
1951 
1952 
1953 
1954 

1,263 
1, 360 
1,580 
1,  546 
1,477 

43 
44 
46 
46 
45 

41 

37 
22 
21 
20 

1,348 
1,446 
1,662 
l,6l4 
1,  543 

445 
461 
485 
i»86 
476 

1,793 
1,907 
2,147 
2,100 
2,019 

1955 
1956 
1957 
1958 
1959 

1,530 
1,576 

1,639 
1,750 
1,792 

46 

45 
46 

49 
51 

20 
18 
18 
18 
17 

1,  596 
1,639 
1,704 

1,817 
1,860 

500 

573 
6l4 

673 
841 

2,096 
2,212 
2,318 
2,490 
2,701 

i960 
1961 
1962  4/ 

1,887 
1,950 
1,961 

50 
50 
50 

17 
17 

16 

1,955 
2,019 
2,030 

998 
1.070 
5/1, 140 

2,953 
3,094 
3,170 

—  1       <   r  '  1  c  r  ^  £  J  rL£  ■ 

1/  Includes  leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc.    2/  Includes 
District  of  Columbia.    3/  In  postwar  years  cigarette  taxes  have  accounted  for  about  98  percent  of 
State  tobacco  tax  revenues.    4/  Preliminary.     5/  Estimated.    General  note:    Local  government  taxes 
from  tobacco  products  in  a  recent  year  totaled  about  $76  million. 


Compiled  from  reports  of  the  Internal  Revenue  Service,  The  National  Tobacco  Tax  Association, 
and  other  sources. 
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Table  hO.  — Disposable  personal  income,  consigner  expenditures  for  tobacco 

products,  and  percentages,  1939-^2 


Year 

U X  0  jJwod," 

;  ble 
1  personal 
mc  ome 

Consttmer  expenditures 
tobacco  products 

for 

Tobacco  product  expenditures 
as  percentage  of  disposable 
personal  income 

Total 

_  Ciga- 

re xxes 

•  Cigars 

\J  out:! 

:  ±1 

Total 

v*o  "f"     0  0 

: Cigars : 

-1  / 

:  Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

:  dol. 

ClOX  • 

CLOX  « 

CLOX  « 

dol. 

r     0  . 

1947 

170,113 

3,869 

3,0a 

51+7 

278 

2.27 

1.79 

.32 

.16 

19^  : 

189,300 

^,155 

3,319 

51+8 

288 

2.19 

1.75 

.29 

.15 

i8q  6^14- 

i+,272 

3,i^-63 

520 

oAo 

cXJy 

2.25 

1.83 

.27 

.15 

1950  ; 

207,655 

0  >  'j^'-' 

292 

-L  .  ( '+ 

• 

1951  : 

227,^81 

i),7^3 

3,93^^ 

526 

283 

2.09 

1.73 

.23 

.13 

1952  : 

238,71^ 

5A53 

li,326 

5^5 

282 

2.16 

1.81 

.23 

.12 

1953  : 

252,i^7i| 

5,365 

^,537 

560 

268 

2.12 

1.79 

.22 

.11 

256  885 

5,218 

U,Uo6 

552 

?6o 

2.03 

1.72 

.21 

.10 

1955  : 

27^,Uli5 

5,350 

4,514-4 

5U9 

257 

1.95 

1.66 

.20 

.09 

1956  : 

292,9^2 

5,638 

^8U3 

553 

2U2 

1.92 

1.65 

.19 

.08 

1957  : 

308,791 

6,061+ 

5,267 

557 

240 

1.96 

1.70 

.18 

.08 

1958  : 

317, 92U 

6,i+00 

5,56i^ 

581 

255 

2.01 

1.75 

.18 

.08 

1959  : 

337,1^^5 

6,9ii.o 

6,036 

625 

279 

2.06 

1.79 

.19 

.08 

i960  : 

3^+9,390 

7,318 

6,379 

6kJ 

292 

2.09 

1.82 

.19 

.08 

1961  : 

363,61^ 

7,605 

6,669 

633 

303 

2.09 

1.83 

.18 

.08 

1962  2/: 

382,900 

7,780 

6,840 

640 

300 

2.03 

1.79 

.17 

.08 

1/  Smoking,  cheving,  and  snuff. 
2/  Subject  to  revision. 

Basic  data,  except  the  I962  estimates  of  tobacco  expenditure.  United  States 
Department  of  Commerce. 
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Item 

unin  or 
base 
period 

1962 

1962-63 

Last  data  as 
percentage  of 
a  year  earlier 

Jan.  : 

Feb. 

Dec.  : 

Jan.  : 

Feb. 

Average  price  at  auctions 

Flue -cured 

Ct.  per  lb. 

C  -  1  -  0  -  s 

-  e  -  d 

C  -  1 

-  0  -  s  -  e 

-  d 



Burley 

Ct.  per  lb. 

6'+. 6 

Closed 

59.6 

53.1 

1+9.5 

82 

Maryland 

Ct .  per  lb . 

C  -  1  -  0  -  s 

-  e  -  d 

C  -  1 

-  0  -  s  -  e 

-  d 

Virginia  fire-cured 

Ct .  per  lb . 

-in  C 

33.1 

\\r\  0 
'Vj.i 

37.8 

3I+.2 

103 

Ky. -Tenn.  fire -cured 

LTt .  per  XD. 

H-O.J 

37.9 

Closed 

37.9 

3o.cS 

T  no 
±\JC. 

Ky . — Tenn .  dark  air— cured 

Ct .  per  lb. 

JZ>  .u 

jto.<: 

35.5 

XU-L 

Virginia  sun— cured 

ux. .  per  XD • 

39.7 

Closed 

38.1+ 

37.2 

36.6 

—  — — 

Parity  prices  1/ 

Flue  —cured 

LTO  •    ptrr  lu. 

68.7 

68.9 

69.6 

72.8 

72.8 

lOo 

Burley 

{jz .  per  ID  • 

73.0 

73.2 

73.9 

77.1 

77.1 

105 

Maryland 

LTC  ■  per  XD  • 

6kA 

6i+.7 

65.3 

69.1+ 

69.'+ 

107 

Virginia  fire— cured 

u  w  •  p*=r  XD  • 

n.a. 

n.a. 

1+5.9 

1+7.6 

1+7.6 

Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

n.a. 

n.a. 

1+7.1+ 

n.a. 

n.a. 



Ky.-Tenn.  dark  air-cured 

Ct.  per  lb. 

n.a. 

n.a. 

1+2.5 

1+4.5 

Virginia  sun-cured 

Ct.  per  lb. 

4-2.0 

k2.1 

1+2.5 

1+1+.5 

1+1+.5 

106 

Pa.  cigar  filler 

Ct.  per  lb. 

n.a. 

n.a. 

33.0 

n.a. 

n.a. 

— 

Conn.  Valley  cigar  binder 

Ub .  per  XD • 

n.a. 

n.a. 

1+9.3 

n.a. 

n.a. 

—  —  — 

Wis •  binder  and  Ohio  filler 

Ct •  per  lb . 

n.a. 

n.a. 

■3C^  7 
.  ( 

n.a. 

n.a. 

Puerto  Rican  filler 

Ct-  per  lb. 

"37  9 

37.6 

39.8 

39.8 

107 

Parity  index  2j 

1910-li<-=100 

30JJ- 

305 

309 

311 

311 

102 

Industrial  production  index  3/ 

1957 -5  9"=  100 

11*1 

116 

119 

119 

119 

103 

Employment 

Mil . 

65.1 

65.8 

67.6 

65.9  ■ 

66.1+ 

101 

Personal  income 

•□4  1  i^rtl 

1+31.9 

1+50.1+ 

1+52.1+ 

1+50.8 

101+ 

1961-fe^ 

:  1962-63 

Dec.  : 

Jan. 

Nov. 

Dec.  : 

Jan. 

Taxable  removals 

3I+.7 

1+3.5 

Cigarett  es 

JdIX. 

33.3 

Ill  ^ 

4-1.1 

'+2.5 

106 

Cigars  and  cigarillos 

Mil » 

366.8 

1+90.0 

661.8 

336.0 

1+93.7 

101 

Smoking  tobacco 

Mil ■  lb. 

^.5 

5.8 

5.9 

1+.7 

5.6 

97 

Cbewing  tobacco 

NIX.  XD. 

h.5 

5.6 

5.1 

1+.6 

5.5 

98 

Snuff 

Mil.  lb. 

2.0 

2.9 

2.7 

2.8 

108 

Accumulated  from  Jaxi.  1 

Cigs-rett  es 

i3XX  . 

)i  00  1 
wo.l 

1+59.7 

1+9!+.  5 

101 

Cigars  and  cigarillos 

MIX  . 

6,372 

6,319 

6,355 

100 

Smoking  tobacco 

NIX.  XD. 

71.^ 

63.6 

68.3 

96 

r^r\           y\n    4*  /^V\  o  r>  /~* 
t,/IIcWJ_Llg  UUuclCCU 

rLLX  •    J.  U  . 

64-. 3 

59.3 

63.8 

99 

CnirP-P 

onux  Z 

NXX •    XD • 

33.7 

30.i)- 

33.1 

98 

Tax-exempt  removals 

Cigarettes 

DlX  • 

3.1 

3.3 

3.7 

3.5 

2.1+ 

73 

Exports 

Tin*  1 
DlX  • 

1.9 

1.9 

2.2 

2.5 

.6 

32 

Cigars  and  cigarillos 

MIX  • 

8  7 

10.0 

10.1 

11.1+ 

131 

Smoking  tobacco 

MXX •   XD . 

.1 

.2 

.2 

.2 

.1 

50 

Chewing  tobacco 

Mil.  lb. 

.1 

,1 

.1 

.1 

Accumulated  from  Jan.  1 

Cigarettes 

Bil. 

39.6 

37.6 

1+1.1 

IOI+ 

Exports 

Bil. 

22 .2 

21.6 

21+. 1 

109 

Cigars 

Mil. 

115.5 

125.7 

107 

Smoking  tobacco 

Mil.  lb. 

2.S 

2.3 

2,6 

IOI+ 

Chewing  tobacco 

Mil.  lb. 

.8 

.6 

.7 

88 

Wholesale  price  indexes  5/ 

Cigarettes,  reg.  rionf liter 

1957-59=^100 

101. 

101.1+ 

100 

Cigarettes,  filter  tip 

Jan. 1959=100 

100.0 

100.0 

100 

Cigars 

1957-59=100 

100  A 

100.1+ 

100 

Smoking  tobacco 

1957-59=100 

113.7 

115.1+ 

101 

Plug  chewing  tobacco 

1957-59=100 

108.5 

116.6 

107 

Snuff 

1957^9=100 

107.4- 

107.1+ 

100 

Consumer  price  indexes  (urban)  6/ 

101 

Cigarettes,  reg.  nonfiltef 
Cigarettes,  filter  tip 

1557-59=100 

109.2 

110.1 

^<ar.  1959=100 

108.5 

109.3 

101 

Cigars 

1957-59=100 

99.8 

99.9 

100 

Imports  of  tobacco 

Cigarette  leaf 

Mil.  lb. 

7.8 

11.5 

11.0 

8.5 

11.7 

102 

Cigar  tobacco  7/ 

MU.  lb- 

2.7 

Il.p 

■  2.2 

l+.l 

81+ 

Accumulated  from  Jan.  1 

Cigarette  leaf 

Mil,  lb. 

125.7 

119.0 

127.5 

101 

Cigar  tobacco  jj 

Mil.  lb. 

1+7.2 

1+0.0 

1+2.2 

89 

See  footnotes  at  end  of  Statistical  Summary. 


Continued  - 
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Item  : 

Unit  or  : 
beise  : 
period  : 

1961-62  : 

1962-63  i 

Last  data  as 
percentage  of 

'-'  Glil  « 

1 .  c  V ,  : 

bee , 

:     Jan.  : 

Exports  of  leaf  tobacco  : 

(farm-sales  weight)  : 

Flue-cured  : 

Mil. 

lb.  : 

UO  Q 

1  ft  n 

Ito  o 

k7  "> 

6.6  : 

37 

Burley  : 

Mil. 

lb  •  : 

c. 

1 .0  . 

p.  f 

.1;  : 

25 

Maryland  : 

Mil. 

lb .  : 

7 
•  ( 

A 

•  O 

-L.O 

X  .0 

0  : 

Virginia  fire-  &  sim-cured  : 

Mil. 

lb.  : 

ll  • 

7 
.  1 

.4- 

.1  : 

25 

Ky.-Tenn.  fire— cured  : 

Mil. 

lb.  : 

J  .-L 

-L  ,  JL 

Q 
•  0 

.3  •• 

27 

Ky«— Tenn.  dark  air— cured  : 

Mil. 

lb.  : 

•  ^ 

•3 

•K-  : 

Black  Fat  : 

Mil. 

lb.  : 

0  . 
•  c. 

•  J 

Cigar  wrapper  : 

Mil. 

lb.  : 

-i 
•  J> 

•  J 

.4- 

■it  : 

Connecticut  binder  : 

Mil. 

lb.  : 

<■  : 

•  1 

»  : 

Wisconsin  binder  : 

Mil. 

lb.  : 

•  1 

-it  • 

Accumulated  from  beginning  : 

of  marketing  year  8/  : 

Flue-cured  : 

Mil. 

lb.  : 

"^^0  7 

9ft9  k 

289.0  •• 

Burley  : 

Mil. 

lb.  : 

Ar\  n 

60,1;  : 

390 

Maryland  : 

Mil. 

lb.  : 

3.9 

^.5  : 

2.3 

3.1; 

3.k  : 

ID 

Virginia  fire-  &  sun-cured  : 

Mil. 

lb. 

lol 

1.5  : 

.8 

1.2 

1.3  : 

07 

Ky.-Tenn.  fire-cured  : 

Mil. 

lb.  : 

1  7  A 

A  7 

7.0  : 

Ito 

Ky.-Tenn.  dark  air-cured  : 

Mil. 

lb.  : 

•  O 

ft 

.J 

.3  : 

38 

Black  Fat  : 

Mil. 

±o .  : 

.9 

1.1  : 

.5 

.8 

.8  : 

Cigar  wrapper  : 

Mil . 

TV.  ■ 

2  Q 

1  2 

2.I4. 

2.1;  : 

75 

Connecticut  binder  : 

Mil. 

lb.  : 

7 

7 

2 

.2  • 

29 

Wisconsin  binder 

MU. 

lb. 

.5 

.5  : 

'.2 

.2 

.2  : 

Exports  of  manufactured  tobacco  : 

in  bulk  : 

Mil. 

lb. 

.7 

.7  : 

1.0 

1.0 

.1 

1  ll 

Acf^.umulated  from  Jan.  1 

Mil. 

lb. 

9.0 

7.6 

8.6 

oA 

yo 

W      u      a  r 

X  e 

r      1  y 

a  a 

a 

Tobacco  stocks — 1st  of  quarterv 

Oct. -Dec.  :  Jan.-iXar. 

Oct.  -Dec 

:        Jan. -Mar. 

Domestic  types 

(farm-sales  weight) 

2,587 

2,817 

Flue-cured 

Mil. 

lb. 

2,583 

2,623 

107 

Burley 

Mil. 

lb. 

1,127 

1,'+15 

1,137 

l,l442 

>iaryland 

Mil. 

lb. 

70 

61 

76 

67 

no 

Fire-cured 

Mil. 

lb. 

11!; 

95 

109 

100 

105 

Dark  air-  ajid  sun-cured 

Mil. 

lb  • 

62 

6lt- 

60 

60 

91; 

Cigar  filler 

Mil. 

lb. 

176 

156 

185 

167 

107 

Cigar  binder 

MU. 

lb. 

:  80 

78 

81 

76 

:  97 

Cigar  wrapper 

.  Mil. 

lb. 

:  30 

31 

28 

29 

:  9II- 

Under  GovemiBent  loan  10/ 

.  Mil. 

lb. 

:  665 

5Hk 

:  558 

Tilt- 

: 

Tobacco  sheet  11/ 

• 

:  101; 

Cigarette  types 

:    Mil . 

XD  . 

':  5.5 

5.7 

':  5.6 

5.9 

Cigar  types 

Mil . 

lb . 

:  1.8 

2.0 

:  2.6 

2.5 

••  125 

Foreign  types  (unst.  equiv. ) 
Cigarette  and  smoking 

:  Mil. 

lb. 

'.  222 

2!<.5 

':  269 

267 

:  109 

Cigar 

:  Mil. 

lb. 

\  69 

71 

:  67 

69 

:  97 

Tobacco  outlets  12/ 

Seasonally  adjusted  data. 

ajinual  rates ,  for  charts,  p»  2 

Cigarettes 
Production 

:  Bi 

1. 

\  5'^! 

535 

':  5^ 

5t5 

:  102 

Tajc-paid  removals 

:  Bil. 

:  500 

if86 

507 

k9B 

:  102 

Cigar  production 

:  Bil. 

:  7.27 

:  6.91 

7.27 

:  97 

Smoking  production 

:  Mil. 

lb. 

68.1+ 

75.8 

:            70. if 

7i;.7 

:  99 

Chewing  production 

:  3'J-.0 

':  32.3 

32.6 

;  1Q2 

Scrap 

:  Mil. 

lb. 

32.1 

Plug  and  other 

:  Mil. 

lb. 

:  32.2 

32.6 

:  32,1 

•30.7 

ok 

Snuff  production 

:  Mil. 

lb. 

:  32.9 

31.5 

:  3'+.5 

31.0 

:  98 

Exports  of  leaf 

:  521; 

»;71 

:  105 

Total 

:  Mil. 

lb. 

i  667 

Flue-cured 

:  Mil. 

lb. 

:  505 

382 

1;03 

398 

:  101; 

1/  Based  on  data  for  month  specified.    2/  Prices  paid  by  farmers  including  interest,  taxes  and  wage  rates.    3/  Season- 
ally adjusted.    V  Seasonally  adjusted,  annual  rate.    5/  Excise  tax  excluded.    6/  Federal  and  applicable  state  and  local 
taxes  included.    7/  Unstemmed  equivalent.    8/  July  1  for  flue-cured  and  cigar  wrapper  and  October  1  for  others. 
9/  Holdings  of  manufacturers  and  dealers  including  grower  cooperatives.    10/  Reported  by  grower  cooperatives. 
nj  Weight  of  tobacco  leaf  not  including  stems  added.    12/  Data  for  most  recent  quarter  are  preliminary  estimates. 
*Less  than  50,000  pounds. 
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Index  of  Special  Material,  Tables,  and  Charts  in  1962  Issues  of  the  Tobacco  Situation 

Each  issue  of  the  Tobacco  Situation  carries  discussion  and  standard  statistical  tables  which  cover 
(1)  each  major  product  or  groups  of  products,   (2)  exports,  foreign  production  and  United  Kingdom  data, 
(3)  imports  and  (k)  each  kind  of  leaf  tcbacco.     The  discussion  and  regular  tables  contain  curir-ent  esti- 
mates and  the  most  recent  data  available.    Also  included  in  each  issue  are  6  standard  charts  that  depict 
recent  trends  in  manufactured  tobacco  products  and  leaf  tobacco  exports.    In  addition,  various  issues  of 
the  Tobacco  Situation  contain  a  special  article,  special  items,  special -purpose  tables  and  charts;  the 
following  index  provides  references  to  such  material  which  was  published  in  the  Tobacco  Situation  during 
calendar  year  1962: 

Issue — Release  Date 

Article:     

Tobacco  used  for  cigarettes    Sept.  28 

Special  items: 

Common  market  import  duties  March  30 

Embargo  prohibits  tobacco  imports  from  Cuba    March  30 

Export  payment  program  for  tobacco    March  30 

National  tobacco  industry  advisorj-  committee  makes 

recommendations    Dec.  31 

Statistical  tables: 

All  tobacco  leaf  combined:    Supply,  domestic  use,  exports,  etc.  ..  Dec.  31 
British  tobacco  imports  by  source: 

Calendar  years    March  30  (also  this  issue) 

Fiscal  years    Sept.  28 

Burley  price  spreads  among  grades    March  30  (also  this  issue) 

Cash  receipts  from  farm  marketings: 

Tobacco  and  total,  major  tobacco  States    June  29 

Tobacco  and  total,  U.  S   March  30  (also  this  issue) 

Cigarette  manufacture — unmanufactured  tobacco: 

Kinds  of  tobacco    Sept.  28 

Percentage  of  distribution    Sept.  28 

Tobacco  used  per  1,000  cigarettes    Sept.  28 

Cigarette  output,  filter  and  nonf liter  tips    March  30  (also  this  issue) 

Consumer  expenditvires  for  cigarettes,  cigars,  other    March  30,  Sept.  28  (also  this  issue) 

Consumption  per  capita: 
15  years  and  over: 

Cigarettes,  units  and  pounds,  all  tobacco  products,  pounds 

and  indexes    Sept.  28  (also  this  issue) 

Snuff  and  indexes  on  basis  of  product  weight    Sept.  28  (also  this  issue) 

18  years  and  over: 

Cigars,  smoking,  and  chewing  tobacco  per  male,  and  indexes  on 

basis  of  units  and  pounds    Sept.  28  (also  this  issue) 

Experts  of  tobacco: 

Barter  sales  (P.L.  WO,  'Title  III): 

Fiscal  years    Sept.  28 

Foreign  sales  (P.L.  k80,  Title  I): 

Calendar  years    March  30  (also  this  issue) 

Fiscal  years    Sept.  28 

Government  financed  programs: 

Calendar  years    March  30  (also  this  issue) 

Fiscal  years    Sept.  28 

Value  per  pound  by  kinds  to  major  covmtries  of  destination    June  29 

Flue-cured: 

Average  prices  by  belts    Dec.  31 

Gross  volume  by  belts    Dec.  31 

Loan  placements  by  belts    Dec.  31 

General  iiriports  of  cigar  tobacco: 

Calendar  years   March  30,  June  29,  Dec.  31  (also 

this  issue) 

Fiscal  years    Sept.  28 

Imports  into  U.  S.,  value  per  pound  by  sources — cigarette  leaf  ...  March  30  (also  this  issue) 

Marketing  quota  referendum  results    March  30  (also  this  issue) 

Production  of  flue-cured  and  oriental  tobacco,  countries    Sept.  28 

Stocks  of  Cuban  tobacco  in  U.  S.  Jiane  29,  Sept.  28,  Dec.  31  (also 

this  issue) 
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Taxes  on  tobacco  products: 

Calendar  years,  Federal  and  State  revenues    Karch  30  (also  this  issue) 

Fiscal  years.  Federal  and  State  revenues    Sept.  28 

Charts : 

Burley  tobacco    Dec.  31 

Cigarette  output  by  kind  and  size   March  30  (also  this  issue) 

Exports : 

Markets  for  U.  S.  tobacco: 

Calendar  years  March  30  (also  this  issue) 

Fiscal  years    Sept.  28 

Value  per  pound,  fiscal  years    June  29 

Flue-cured  tobacco  under  aovemirient  loan  Dec.  31 

Per  capita  consumption: 

Tobacco  consumption  (unstemmed  processing  weight)    Sept.  28 

Tobacco  products   Sept.  28  (also  this  issue) 

Tobacco  income  and  percent  of  cash  receipts  from  all  farm 

marketings    June  29 

U.  S.  imports  of  cigarette  tobacco   March  30 
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7  Small  cigars  (weighing  not  more  than  ^  pounds  per  thousand  and  approx- 
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